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General 


Report on DPRK Memorandum on Nuclear Treaty 


SK 1703133893 Beijing China Radio Internaiional in 
Korean 1100 GMT 17 Mar 93 


[Text] In its 15 March memorandum, the Korean 
[Choson] Foreign Ministry says that Korea’s 12 March 
announcement on its withdrawal from the Nuclear Non- 
proliferation Treaty [NPT] is a [word indistinct] mea- 
sure to defend the nation’s dignity and its right to 
existence. It is a just measure, as well, to defend the 
common interests of nonnuclear states. 


The memorandum also says that Korea received six 
irregular [pijonggijok] inspections of the International 
Atomic Energy Agency [IAEA] from May 1992 to Feb- 
ruary 1993, provided the inspection teams with the 
greatest conveniences to ensure that they fulfill their 
mission, and positively cooperated with those teams. 


The memorandum points out: The IAEA announced 
that there are inconsistencies between the results of its 
inspections and Korea’s report. This is because some 
officials of this agency ignored the conditions of Korea’s 
operation of its facilities and the characteristics of its 
nuclear activities. 


The memorandum also says that in violation of the 
relevant provision of the Nuclear Safeguards Accord, 
some IAEA officials informed the United States and 
South Korea of the data obtained from the inspection. 


The memorandum expresses its strong opposition to the 
resolution on special inspections of Korea, which the 
IAEA adopted on 25 February, adding that this resolu- 
tion flagrantly violates Korea's independence. 


The memorandum expresses the Korean Government's 
hope that the IAEA member countries will fairly deal 
with Korea. 


Envoy Discusses Rejoining Pact 


OW 1803101393 Beijing XINHUA in English 
2039 GMT 17 Mar 93 


[Text] Amman, March 17 (XINHUA)}—The Democratic 
People’s Republic of Korea (DPRK) would never allow 
international inspections of its military sites, DPRK 
ambassador in Jordan Kang Sok-yong said today. 


Kang said his country is currently engaged in official 
contacts with Arab states to inform them of its position 
on recent disputes with the United States and the Inter- 
national Atomic Energy Agency (IAEA) over their 
demands to inspect its military sites. 


The ambassador said that the DPRK would not allow 
inspections of its military facilities because it is in a state 
of war with the United States, just as Jordan would not 
open its military bases to Israel. 
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Kang’s remarks came in response to U.S. President Bill 
Clinton’s statement Tuesday [16 March] that the IAEA 
must be allowed t. inspect DPRK’s military installa- 
tions, and he hoped Pyongyang would reverse its deci- 
sion to withdraw from the Nuclear Non-Proliferation 
Treaty. 


The DPRK decided last Friday [12 March] to withdraw 
from the treaty in protest against U.S.-led efforts to force 
open its military sites and the ongoing U.S.-South 
Korean joint military exercises. 


Kang said the DPRK Government would reconsider its 
withdrawal from the treaty if Washington stops its 
military exercises with South Korea, which were viewed 
by Pyongyang as a declaration of war on the North. 


Kang insisted that the DPRK's nuclear programs are 
meant for peaceful purposes. 


If the U.S. obtains permission to check the DPRK’s 
military facilities, it would demand similar inspections 
in any developing countries and thus lead to violation of 
their territorial sovereignty, he added. 


State Department Confirms U. S.-DPRK Meeting 


OW 1803004793 Beijing XINHUA in English 
0004 GMT 18 Mar 93 


[Text] Washington, March 17 (XINHUA)—The U.S. 
State Department confirmed today that a meeting was 
held on March 17 in Beijing between the embassy 
political counselors of the United States and the Demo- 
cratic People’s Republic of Korea (DPRK) on the 
nuclear matter. 


Richard Boucher, spokesman of the State Department, 
said, We asked for the meeting in order to express our 
concerns about North Korea's announcement of its 
intention to withdraw from the Non-Proliferation 
Treaty.” 


Declining to give the details about the meeting, Boucher 
said the United States wanted to “make sure that the 
North Korea understand that the whole world wants 
them to reconsider their announcement and the whole 
world wants them to abide by their commitments and 
continue those commitments into the future.“ 


The Beijing meeting, the first since last December, was 
the 30th since December 1988 between the two coun- 
tries, which have no diplomatic relations. Boucher said 
no other meetings were scheduled at this point. 


The spokesman also said U. S. assistant secretary of state 
for political military affairs, Robert Gallucci, has been 
sent to Vienna for a meeting of the United States, Britain 
and Russia to “look at the circumstances” of the 
DPRK’s announcement. 


Gallucci is also to meet with representatives of other 
governments and with Hans Blix, director general of the 
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International Atomic Energy Agency (IAEA). Its Board 
of Governors is scheduled to meet on Thursday. 


The DPRK announced, last Thursday in a statement, 
that it was withdrawing from the Nuclear Non- 
Proliferation Treaty. 


The statement said the resolution adopted by the iAEA 
in February to impose a special inspection of two mili- 
tary sites that have nothing to do with nuclear matters 
was a violation of the DPRK’s sovereign rights and an 
interference in its internal affairs. 

Under such circumstances, the statement said, the 
DPRK can in no way continue to fulfill its obligations 
under the treaty and has to withdraw from the treaty in 
order to defend its supreme interests. 


U.S. To Close Military Base in Greece 


OW 1203194793 Beijing XINHUA in English 
1658 GMT 12 Mar 93 


[Text] Athens, March 12 (XINHUA)—The U.S. has 
decided to close one of its two remaining military bases 
in Greece, it was announced here today. 


Greek Foreign Ministry said that the U.S. decided to 
shut the communications complex in Heraklion, Crete, 
“within the framework of U.S. forces reductions and the 
reorganization of U.S. bases throughout the world and in 
the United States and also due to the change in the 
Situation regarding international security and budget 
cuts“. 


The “technical details” concerning the implementation 
of the U.S. decision would be worked out by the compe- 
tent authorities of the two countries, the Foreign Min- 
istry said. 


After the closure of the Heraklion complex, the U.S. will 
maintain only one base in Greece, the Souda Bay Naval 
Base on Crete. 


Miyazawa To Visit U.S. for Summit Talks 


OW 1603010293 Beijing XINHUA in English 
0035 GMT 16 Mar 93 


Text] Tokyo, March 15 (XINHUA)}—Japanese Prime 
Minister Kiichi Miyazawa will visit the United States 
April 15-18 for talks with President Bill Clinton on both 
bilateral and international issues, Chief Cabinet Secre- 
tary Yohei Kono announced today. 

Miyazawa and Clinton will meet April 16 in Wash- 
ington, the first summit meeting between them since 
Clinton assumed office in January, Kono said. 


The two leaders are expected to discuss issues on the 
Japan-US. trade imbalance, the July 7-9 Tokyo summit 
meeting, and concerted financial aid to Russia. 
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Miyazawa hopes to establish a personal relationship of 
trust with Clinton through the Washington trip, the top 
government spokesman said. 


Miyazawa and Clinton met for the first time in 1985, 
when the then-Arkansas governor called on Miyazawa, 
who was serving as chairman of the ruling Liberal 
Democratic Party’s decision-making Executive Council. 


Yeltsin, Mitterand Discuss Aid to Russia 


OW 1703030393 Beijing XINHUA in English 
0241 GMT 17 Mar 93 


[Text] Moscow, March 16 (XINHUA)—President Boris 
Yeltsin today [17 March] made a strong appeal for 
emergency aid from the West, warning of “extremely 
serious threats to Russian democracy and reform and of 
attempts to restore the Soviet Communist system”. 


Russia not only needs such aid but needs it urgently, 
Yeltsin stressed at a joint press conference with visiting 
French President Francois Mitterrand. 


It will be too late if the West does not offer the aid until 
the G-7 [Group of Seven] summit in Tokyo scheduled 
for June or July, he stated. 


Speaking about the Eighth Session of the Congress of 
People’s Deputies which ended on Saturday [13 March], 
Yeltsin said the meeting did not resolve but had deep- 
ened the constitutional crisis. 


He said he was studying the extent of political damage 
caused by the outcome of the Congress and would then 
take relevant steps. 


The Congress had illuminated the reality of revenge 
which the West could not have imagined prior to the 
mecting, he said. 

The president warned that if the West failed to take 


special measures to support Russia's reform and democ- 
racy, it would become the next victim of the revenge. 


Asked whether there would be any reshuffle within the 
Russian Government, Yeltsin denied that it would 
involve as many as 50 percent of the ministers but added 
that between three and five could be replaced. 


Their removal had been under consideration much ear- 
lier because of their incompetence, and was not being 
contemplated now because of the outcome of the Con- 
gress, Yeltsin continued. 


The president said Russia would adhere to its current 
foreign policy but predicted that the Western nations 
would be slow to finalize their relations with the country 
because of their grave worries over the possible restora- 
tion of the communist system. 


Yeltsin spoke highly of Mitterrand's visit to Moscow at a 
time of emergency. 
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This was a “very important and timely step” that fas 
been taken, he explained, because the French president 
had expressed his support for the Russian reform forces, 
president and democracy shortly after the emergency 
session of the congress ended. 


Mitterrand told the press conference that the West 
should hold an emergency summit earlier to discuss the 
situation in Russia and aid for the country. 


The summit may be convened immediately after the 
Russian-U.S. summit in April in order to help Russia to 
restore order and promote reform, he said, adding that 
his country would be active in making prepartions for 
the summit. 


Mitterrand was on a one-day visit to Moscow during 
which he was believed to have expressed to the embat- 
tled Yeltsin the support of the Western nations. 


GATT Talks Continue on Resumption of Status 


OW 1703235393 Beijing XINHUA in English 
2333 GMT 17 Mar 93 


[Text] Geneva, March 17 (XINHUA)—The talks on 
resumption of China's status as a contracting party to the 
General Agreement on Tariffs and Trade (GATT) pro- 
gressed continuously. 


During the 13th session of the GATT working party on 
China, which closed today, the GATT parties have 
learned more on China's trade regime as the Chinese 
delegation answered various questions. 


The questions concerned agricultural development 
policy, price reform, foreign exchange allocation, uni- 
form application of the trade regime, commodity inspec- 

Gon ond 8 — ta 
foreign trade. 

Meanwhile, the delegates held “informal discussions” on 


the important articles in the protocol for the resumption 
of Chinas GATT status. 


Progress has been made in some articles, according to 
Chinese delegation sources. 
representatives from Venezuela, Mexico and Thailand 
during the three-day meeting. 

Next session of the working party on China will be 
convened between May 24 to 28. 


The sources believed that “very deep discussions” will 
be held at the forthcoming five-day session. 


China, which was a contracting party to GATT before 


1949, began applying for resuming its status in the 
GATT in 1986. 
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OW 1803034293 Beijing XINHUA in English 
0328 GMT 18 Mar 93 


[Text] Beijing, March 18 (XINHUA)—Federal Chan- 
cellor of Austria Franz Vranitzky will pay an official visit 
to China from April 2 to 7 at the invitation of Chinese 
Premier of the State Council Li Peng. 


A spokesman for the Chinese Foreign Ministry made this 
announcement here today. 


Aviation Group To Accept First Chinese Member 


OW 1603055893 Beijing XINHUA in English 0545 
GMT 16 Mar 93 


[Text] Beijing, March 16 (XINHUA)—The Interna- 
tional Air Transport Association (IATA) this year will 
accept a Chinese company As its full member, it was 
learned here today. 


The firm is the Express Aircargo System (EAS), the first 
air transport firm with overseas investment in China, 
according to sources at the Civil Aviation Administra- 
tion of China (CAAC). 


IATA was founded in 1954, and is the most influential 
international air transport organization with 156 mem- 
bers worldwide. Its headquarters are in Canada. 
CAAC has participated in IATA activities since 1987. 


EAS has set up subsidiaries in some 40 countries and 
regions, according to a CAAC official. 


Informs F Economic 
— oreign Envoys on 


SK 1003104993 Shenyang Liaoning People's Radio 
Network in Mandarin 2300 GMT 9 Mar $3 


sian Consulates General in Shenyang as well as foreign 
specialists on the province's second-phase pioncering 
Project adopted at the first session of the Eighth Lia- 
oning Provincial People’s Congress and at the first 
session of the seventh provincial Chinese People's Polit- 
ical Consultative Conference Committee with regard to 
accelerating the reform and opening up. 


In informing them of the province's pioneering project, 
Vice Governor Gao Guozhu said: The fundamental 
starting point in conducting the second-phase pioneering 
project lies in judging the province's situation from the 
perspective of foreigners, in bearing the whole country 


and world in mind by having a foothold in the province, 
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in deeply discerning the province’s situation, in acceler- 
ating the construction of the market economy, in car- 
rying forward the pioneering spirit, and in building 
Liaoning into a new province full of vigor. He also 
briefed foreign friends in detail on the guiding ideology 
and strategic target and measures of successfully con- 
ducting the second-phase pioneering project. 


Responsible persons of the provincial level departments 
concerned attended the news briefing. 


CIS Trade Plays Role in Xinjiang’s Tourism 


OW 1703110893 Beijing XINHUA in English 
v944 GMT 17 Mar 93 


[Text] Urumagi, March 17 (XINHUA)—Trade is playing 
an increasingly big role in tourism of the Xinjiang Uygur 
Autonomous Region in northwest China. 

In 1992 the region received 239,000 visits by overseas 
tourists. 

Of the tourists, 130,000 came from the Commonwealth 
of Independent States (CIS) for the purpose of pur- 
chasing commodities. 

Last year the tourist department in the region set up 32 
tourist agencies in the frontier counties and cities, with 
24 agencies permitted to receive tourists coming to 
purchase goods. 


In Yili Prefecture in the west, border trade was greatly 
benefited by commodity-purchasing tourist services. 


Over the past three years, the tourist agencies have 
received more than 50,000 tourists, with profits 
exceeding 10 million U.S. dollars. 


Kashi Prefecture in southern Xinjiang has also become 
one of the major tourist trade centers in the region. Since 
last March, about 500 tourists from Kyrgyzstan, Uzbeki- 
stan and Pakistan daily arrived at Kashi to purchase 
commodities. 


To meet the demands of the tourists for commodities, 
the region set up nine barter trade markets along the 
border, and business in the frontier cities and counties 
became brisk. 

The region also held cultural festivals to promote trade 
and local economic development, including the Kashi 
— festival, Turpan grape festival and Changji peach 
estival. 


Central Eurasia 


Beijing, Azerbaijan Sign Economic, Trade Pact 
OW 1303111693 Beijing XINHUA in English 
0817 GMT 13 Mar 93 


[Text] Beijing, March 13 (XINHUA)—Li Lanqing. Chi- 
nese minister of foreign economic relations and trade, 
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and Rayf Karaev, visiting Azerbaijan: minister of for- 
eign economic relations, signed an agreement on eco- 
nomic relations and trade here today. 


They also signed a government loan agreement under 
which China provides Azerbaijan with a loan to buy 
Chinese goods, and a trade memorandum between the 
ministries of the two countries for 1993. 


Heilongjiang Official Meets Russian Delegation 
SK 1703091393 Harbin HEILONGJIANG RIBAO in 
Chinese 20 Feb 93 p 1 


[Text] On the morning of 19 February, at the building of 
the provincial government, Vice Governor Wang Zong- 
zhang met with the government delegation of the Jewish 
Autonomous Region in Russia, headed by Chairman 
Skatchkov. 


The Jewish Autonomous Region has cooperated with 
Heilongjiang Province’s Jiamusi city for many years, 
with the total trade volume reaching 560 million Swiss 
francs. Vice Governor Wang Zongzhang expressed that 
there were many favorable conditions for the coopera- 
tion between the Jewish Autonomous Region and 
Heilongjiang and the two sides complement each other 
in many fields. Therefore, they should push forward 
cooperation. The provincial government has positively 
supported the cooperation between the Jewish Autono- 
mous Region and Jiamusi city, and has suggested that 
friendly ties be established between the region ar- the 
city to deepen mutual understanding and promoting 
cooperation. Chairman Skatchkov said: We are much 
satisfied with the results in the cooperation between the 
Jewish Autonomous Region and Jiamusi city. We hope 
that the Heilongjiang provincial government will pro- 
vide even greater support. We believe that the current 
visit will certainly promote the friendship and coopera- 
tion between the two sides. 

Both sides exchanged opinions on such specific issues as 
respectively strengthening port construction, improving 
goods delivery condition, accelerating cooperation pace. 
building trade cooperation zones, and signing friendly 
relations agreements. 


CIS Meets in Moscow on Economic Cooperation 


OW 1303101493 Beijing XINHUA in English 
0650 GMT 13 Mar 93 


[Text] Moscow, March 12 (XINHUA)}—Government 
heads of the Commonwealth of Independent States (CIS) 
met here Friday [12 March] to seek ways of restoring 
economic cooperation. 


The meeting of the council of CIS heads of government 
aimed at establishing a legal basis for equal and mutually 
beneficial economic cooperation among CIS nations and 
restoring economic ties broken by the disintegration of 
the Soviet Union. 
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The meeting made decisions on the 16 items on the 
agenda, including protection of industrial property 
rights, anti-monopoly, and use of military satellite tele- 
communications systems. 


With regard to establishing a coordinating and con- 
sulting committee of the CIS, the meeting entrusted CIS 
deputy prime ministers to hold a meeting in )iinsk on 
March 30 to work out the related legal do. umert to be 
submitted for approval by the meeting of th: CIS heads 
of state and government scheduled for April 30. 


[Text] Moscow, March 16 (XINHUA)—Following 
reports that Russian troops had taken part in an attack 


on Sukhumi, Georgian head of state Eduard Shevard- 
nadze declared a general mobilization in Georgia 
Tuesday [16 March] in Tbilisi. the capital of Georgia. 
Speaking at an emergency state conference, Shevard- 
nadze condemned Russia for i A - 
internal affairs. He said the 

had become a conflict between and Russia. 
lt was reported that carly Tuesday, Abkhazian armed 
forces carried out a large scale air and ground attack on 
northwestern Sukhum. Russian 4, + in 
Georgian Army. 

Shevardnadze reportedly was flown to Sukhumi imme- 
diately after the state conference. While meeting with 
local leaders, he stressed that Georgia would fight back 
any aggression against its independence no matter how 
much it costs. 

— — ＋ — py te me ted 
diplomatic delegations in 1 on the recent situation 
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in Abkhazia. He said Shevardnadze had told him by 
telephone that Russian military aircraft and artillery 
troops had taken part in battles against the i 
Army. 


The Russian Defense Ministry had denied that any 
Russian troops had participated in the attack on 
Sukhumi. But it said that Russian troops stationed in 
Abkhazia have been put on red alert to rebuff possible 
attacks against Russian military installations. 


Moscow Rally Supports Restoring Former USSR 
OW 1803042993 Beijing XINHUA in English 
0202 GMT 18 Mar 93 


[Text] Moscow, March 17 (XINHUA)—About 25,000 
Muscovites rallied in the rain Wednesday [17 March] 
evening in dowmown Moscow to memorialize the 
second anniversary of a national referendum held on 
March 17, 1991 on whether to retain the former Soviet 
Union. Results of the referendum had shown upport for 
etaining the former Soviet Union. 


Shortly after evening fell at around 5:30 P.M., many 
Muscovites started to gather in the Soviet Square near 
Tver Street downtown, chanting slogans such as “Long 
live the Soviet Union founded by the people's will,” and 
“Power belongs to the people's deputies.” 

The rally started at about 6 P.M. with the playing of the 
national anthem of the former Soviet Union. 

Some ‘ormer Soviet peoples deputies delivered speeches 
from the back of a truck. 


hands in restoring the former Soviet Union. 
as the United Front of the Russian Working People, the 
Labor Moscow Party and the Union of Communists. 


Yeltsin Issues Order EX anding Federal 
Government 


OW 1703043593 Beijing XINHUA in English 
0341 GMT 17 Mar 93 


[Text] Moscow, March I“ (XINHUA)—Russian Presi- 


dent Boris Yeltsin today issued an order expanding the 
federal with the annexation of several state 
bodies subordinate to parliament. 


Yeltsin's Advisers Favor Presidential Rule 


OW 1803043093 Beijing XINHUA in English 
0107 GMT 18 Mar 93 


[Text] Moscow, March 17 (XINHUA)}—Quite a few 
members of the Presidential Council are in favor of a 
— — rule in Russia, President Boris Veltsin's 
Press Secretary Vyacheslav Kostikov said here toda). 
Kostikov told a press conference after a meeting of the 


People’s Deputies held on March 10-13. 


Some of the council members believed that the president 
should exploit the situation that followed the congress to 
show his own determination, strength and tough atti- 
tude, he added. 


“The end has been reached on the road of concession 
and compromise,” Kostikov said. 


Northeast Asia 


» 


OW 1803 1 14393 Beijing XINHUA Domestic Service in 
Chinese 1312 GMT 16 Mar 93 


[Beijing XINHUA Domestic Service in Chinese at 1553 
GMT on 16 March transmits a service message canceling 
the following item, saying it “contains errors” but does 
not identify the errors] 


[Text] Ulaanbaatar, 16 Mar (XINHUA)}—T. Gombo- 
suren, Mongolian minister of foreign relations, pointed 
out during a meeting with Pei Jiayi, new Chinese ambas- 
sador to Mongolia, today: Premier Li Peng's forth- 
coming visit to Mongolia is of great significance. 


Foreign Minister Gombosuren said during the meeting 
that ob ge deg AT WL, 
Chinese 
saree, He heped thes Chinn will contions to susbilies and 
develop its economy and play an important role in Asia 
and the world. 


Foreign Minister Gombosuren pointed out that with 
joint efforts made by the two countries, the bilateral 
relations have developed positively. He hoped that the 
rr ee 
tion to further consolidate and cooperation in 


develop 
a ee Oe ee oe ee 
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Charter Cargo Flight Inaugurai.s Tokyo Route 
OW 1703125693 Betjing XINHUA in English 
1055 GMT 17 Mar 93 


[Text] Hangzhou, March 17 (XINHUA)}—A Boeing 707 
charter cargo plane carrying 25 tons of goods made its 

virgi” flight this morning from Hangzhou, capital of east 
China's Zhejiang Province. to Tokyo. 


The charter plane, taking a three-hour flight of 2,212 
kilometers, carries silk products, clothing, fresh mush- 
— oe ee 
apan. 


Officials from the Zhejiang provincial foreign trade 
company and China International Airlines said the plane 
will take flight once every week. 


Last year’s exports of the province totalled 3.697 billion 
U.S. dollars, ranking seventh in China. Officials said the 
operation oĩ the charter cargo is expected to give another 
push to trade with “apan. 


Southeast Asia 


Vaauatuan Premier Arrives in Shanghai 17 Mar 


OW 1803002093 Beijing XINHUA in English 
1329 GMT 17 Mar 93 


[Text] Shanghai, March 17 (XINHUA)}—Maxime Cariot 
prime minister of the southwest Pacific 
Republic of Vanuatu, arrived here this evening from the 
southern Chinese city of Shenzhen. 
The prime minister and his party were greeted at Shang- 
hai's airport by Sha Lin, vice-mayor of the city, on behalf 
of Mayor Huang Ju, who is attending the current session 
of the Eighth National People’s Congress in Beijing. 
During his two-day stay in Shanghai, the Vanuatu prime 
minister and his party are scheduled to visit the Baoshan 
Iron and Steel Company, the Pudong New Area and the 
Nanpu Bridge. 
The prime minister, leading a six-member delegation, 
arrived yesterday in China after a stopover in Hong 
Kong. He is on a week-long working visit as guest of 
Chinese Premier Li Peng. 
During his stay in Shenzhen, a special economic zone 
that borders Hong Kong, Carlot Korman visited some 
factories and toured scenic areas of the city accompanied 
by Chinese Vice-Foreign Minister Liu Huagiu. 
After being briefed on local economic development, the 
Vanuatu prime minister said that a major aim of his 


current trip is to get to know China's reform and opening 
to the outside. 


As his country is focusing on economic revitalization, 
the prime minister said, it can draw on Shenzhen's 
successful experiences in economic modernization. 
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Yesterday evening, Shenzhen Vice-Mayor Li Guangzhen 
hosted a banquet in honor of the visitors on behalf of the 


Report on Development of PRC-ASEAN Ties 
BK 1803093593 Beijing China Rad.o International in 
Thai 1330 GMT 17 Mar 93 


[News Report: “Sino-Asean Relations Are Developed in 
All Aspects“ 


[Text] A close neighbor is better than a faraway relative. 
This ancient proverb has added a new aspect to China's 


China and the ASEAN countries have been tested and 
tempered. For example, such relations were obviously at 
a standstill in the 1960's, partially developed after the 
1970's, and fully developed at the beginning of the 
1990's. The major signs of the improvement are: 


1. The normalization of diplomatic relations. In August 
1990, China and Indonesia revived their diplomatic 


high-level officials have maintained regular contacts 
aimed at seeking mutual cooperation in different areas 
3. China and ASEAN countries have signed agreements 
on cooperation in trade, investment, aviation, shipping, 
tourism, the scientific and technical fields, and other 
areas. 

4. Economic relations have been quickly developed. The 
total value of trade between China and ASEAN last year 
: it. 
investment has expanded ically. From to 
September 1992, ASEAN investment in China was as 
UD 
1990. 


5. The exchange of tourists has been rising every day. 
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Another important development in the relations 


The comprehensive development of Sino-ASEAN rela- 
tions can be attributed to the end of the cold war and the 


HK1803023893 Hong Kong WEN WEI PO in Chinese 
18 Mar 93 p 4 


[Dispatch from Beijing by staff reporting group: 


HK 1503072393 Beijing RENMIN RIBAO in Chinese 
12 Mar 93 p 7 


the current members of the county or borough councils of 
should be directly appointed by the central government and 
that they should not be confined to the current local urban 


council members. 
Twenty-six Tory members of Parliament voted for the 
Opposition party, and another 16 Tory abstained from 


The higher echelons of the Conservative Party tried their 
best to play down the significance of the voting results. 
i ing to gloss over the 
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arguing that the representatives to the EC’s Committee 
of the Regions should be broad-based and highly repre- 
sentational. In fact, the Labor Party's purpose is to 
engage in a trial of strength with the Major administra- 
tion by capitalizing on the divisive forces of the Social 
am‘ Liberal Democratic Party and the Conservative 
Party in the hope of pressing Major to the wall on the 
issue of the Maastricht Treaty and replacing him when 
the opportunity is ripe. 

Labor Amendment No. 27, which carries the most 
weight of all, requires the abolition of extra provisions 
for the UK in the Maastricht Treaty and unconditional 


government to accept 
‘en. problem for the govern- 
ment. The current am i on the question of repre- 
sentatives to the committee of the regions has helped the 
Labor Party's approval rating rise among the voters. 


The Conservative Party enjoys a 20-seat weak majority in 
the House of Commons, but at the current voting, 42 Tory 
MP's failed to agree with the government. In fact, the Tory 


former Prime Minister Mrs. Thatcher playing a certain 
among them. Last month she began to solicit signatures 


making use of the opportunity to expand its influence. 
issue of Europe policy, it has become a fellow 


becoming an aggressive force. At the 
conference of the Conservative Party, 
days prior to the voting, important 
after another, urging. with both 
the 
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Eighth National People’s Congress 


— Expresses Sympathy for Wang Then's 
HK1703084093 Changsha Hunan People’s Radio 
Network in Mandarin 2300 GMT 15 Mar 93 


[Text] Last night, leading comrades attending the Eighth 
NPC Session, including Xiong Qingquan, provincial 
party secretary, Chen Bangzhu, governor, Liu Fusheng 
and Dong Zhiwen, chairman and vice chairman of the 
provincial people’s congress standing committee; and 
Chu Bo and Pan Guiyu, vice governors, paid a condo- 
lence call to the family of PRC Vice President Comrade 
Wang Zhen. They also expressed sympathy and solici- 
tude for Comrade Wang Zhen’s wife Wang Jiqing and 
his children. 


Comrade Wang Zhen’s secretary relayed to Hunan’s 
leading comrades elder Wang’s deep affection and hopes 
for Hunan during his lifetime. 


Anhui Governor Praises Li Peng’s Report 


OW1703081593 Hefei Anhui People’s Radio Network in 
Mandarin 1100 GMT 16 Mar 93 


[By ANHUI RIBAO reporter (Li Changwen) and station 
reporter (Hua Yan); from the “Provincial Hookup” 
program; in Beijing, 16 March] 


[Text] Fu Xishou, deputy to the National People’s Con- 
gress [NPC], deputy secretary of the Anhui Provincial 
CPC Committee, and governor of Anhui, attended a 
meeting on examining and discussing Premier Li Peng’s 
government work report on 15 March. He said during 
the meeting: What should Anhui do next under the 
current excellent situation? The most important thing to 
do is to try every possible means to keep, as long as 
possible, the good development trend which has existed 
since last year. If we can keep the good trend for a period 
of three to five years, we will be able to make a major 
progress in Anhui’s economic development and greatly 
improve Anhui's situation. The whole province must 
unite as one and work hard to attain the objective. 


On the afternoon of 15 March Anhui deputies attending 
the First Session of the Eighth NPC began small group 
meetings to consider the government work report. 
Deputy Fu Xishou spoke first at his small p meeting. 
He said the Government Work Report fully embodies 
the guidelines of the 14th CPC National Congress and 
Comrade Deng Xiaoping’s basic thinking on building 
socialism with Chinese characteristics, and it was very 
inspiring. He then forwarded a four-point view on how 
to keep the good trend of high-degree development 
which emerged last year. 


Deputy Fu Xishou said: First, we should deepen and 
accelerate reform, with the emphasis on establishing a 
socialist market economy as soon as possible. An impor- 
tant reason for the fast economic development in coastal 
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regions over last several years is that they have been one 
step ahead of inland regions in developing a market 
economy. The most effective way for inland provinces to 
narrow the gap between them and the developed coastal 
regions is to achieve the shift to a market economy as 
soon as possible. Whoever achieves a fast and thorough 
shift will see rapid development. Only under a market 
economy can inland provinces rationally distribute their 
abundant resources and yield great economic efficiency. 
Next, we should strive to open our region wider to the 
outside world. 


Deputy Fu Xishou said: Inspired by Comrade Deng 
Xiaoping's important talks made during his southern 
China inspection tour, Anhui made a breakthrough in 
opening up last year. However, the overall level of our 
opening to the outside is not yet high because of our late 
start. We should open up Anhui wider to the outside 
world on every side this year. In particular, we should 
put emphasis on opening Wuhu, Hefei and Huangshan 
cities and areas along the Chang Jiang. We should make 
new breakthroughs first in those regions where the 
conditions are better, and then in all other parts of the 
province. Third, we should attach great importance to 
agriculture and rural areas. Anhui is a major agricultural 
province and its agricultural income accounts for a large 
portion of its total income. Successful agriculture will lay 
a good foundation for all economic and social develop- 
ment. In accordance with the arrangements of central 
authorities, our province has adopted a series of urgent 
measures over the last few months to deal with the 
problems of IOU’s and the heavy burdens of peasants in 
rural areas. Some initial success has been achieved in 
this regard. Our next step should be to step up our efforts 
and ensure that all measures are effectively imple- 
mented. 


Deputy Fu Xishou said emphatically: A very important 
way to solve our agricultural and rural problems is to 
accelerate the development of village and town enter- 
prises. Many rural problems, such as the heavy burdens 
of peasants and their mass movement to the big cities to 
look for jobs, are related to the under development of 
village and town enterprises. Only when village and town 
enterprises are developed and the collective economy 
grows in strength will the majority of peasants be willing 
to stay in rural areas and funds for social undertakings be 
available. We must not relax our efforts to develop 
village and town enterprises. The 1992 output value of 
our village and town enterprises was 58 billion yuan, an 
increase of 21 billion yuan over 1991. They should strive 
this year to achieve an output value of 80 billion yuan, or 
more if possible. 


Deputy Fu Xishou's final point was the necessity to 
strive to develop the industries with high added value 
and high economic returns while paying attention to 
developing basic industries. In 1992, Anhui was in the 
country’s front ranks in terms of output of washing 
machines, refrigerators, and television sets. With such 
achievements as a foundation, we should go further and 
take several giant steps forward so that industries with 
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high added value and high economic returns become an 
important prop of Anhui’s economy. Only in this way 
can we truly achieve economic take-off in Anhui. 


Guangxi Leaders View Government Work Report 


HK1703142293 Nanning Guangxi People’s Radio 
Network in Mandarin 1130 GMT 16 Mar 93 


[Excerpt] On the afternoon of 15 March, the region's 
deputies to the First Session of the Eighth National 
People’s Congress [NPC] deliberated the Government 
Work Report given by Premier Li Peng on behalf of the 
State Council in the opening ceremony for the session, 
talked freely about the good situation in reform and 
Opening up, and were determined to quicken the pace of 
reform and opening up, enabling the national economy 
to scale further new heights. 


Seeking truth from facts and heartening—this was the 
common feeling expressed by the NPC deputies when 
deliberating Premier Li Peng’s Government Work 
Report. 


NPC deputy Zhao Fulin said: Premier Li Peng’s Gov- 
ernment Work Report has reviewed work over the past 
five years, affirmed achievements, and pointed out prob- 
lems existing in work. The most fundamental reason we 
have scored new achievements despite the complicated 
and formidable international and home situations over 
the past five years is that we have stuck to the party's 
basic line. The next five years are crucial for us in 
achieving the second-step strategic goal in China’s mod- 
ernization drive. We are convinced that under the lead- 
ership of the CPC Central Committee China will be able 
to quicken the pace of economic development and 
enable the national economy to scale further heights. 


NPC deputy Cheng Kejie said: In the past five years, 
China has scored great achievements in various con- 


struction undertakings, the economy has developed, 
society has continuously progressed, and the comprehen- 
sive national capacity has continuously increased. 
Looking forward to the next five years, he was filled with 
exultation. He pointed out: As a NPC deputy, one must 
perform one’s duties, work hard, and come up with 
suggestions and make efforts for economic development. 
[passage omitted] 


Correction to Finance Minister on 1992 Budget 
OW 1703061593 


The following correction pertains to the item subheaded 
“Economic Development Support Noted,” published in 
the 16 March China DAILY REPORT, beginning on 
page 36: 

Page 37, first column, first full paragraph of column and 
pom yoy ot hy last sentence, make read: ...billion 


, 55.143 billion yuan on education. 
— 55.43“ to 55. 143% 
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More on Jiang Zemin Talks With Tibetan 
Deputies 


OW 1803022093 Beijing XINHUA Domestic Service in 
Chinese 0819 GMT 17 Mar 93 


[Feature by Central People’s Broadcasting Station 
reporter Liu Zhenying (0491 2182 5391) and XINHUA 
reporters He Ping (0149 1627) and Peng Shujie (1756 
2885 2638): “Seize the Favorable Conditions To Pro- 
mote Joint Prosperity—Sidelights on Jiang Zemin 
Joining Tibetan Delegation in Deliberating the Govern- 
ment Work Report“ 


[Text] Beijing, 17 Mar (XINHUA)—“To consolidate 
and develop the great unity of people of all nationalities 
in the country, the essential thing is to speed up eco- 
nomic construction in areas where people of minority 
nationalities reside and promote the joint prosperity of 
people of various nationalities.” 


On the afternoon of 16 March, deputies of the Tibetan 
delegation attending the First Session of the Seventh 
National People’s Congress [NPC] were enthusiastically 
discussing the Government Work Report. General Sec- 
retary Jiang Zemin, who is also a deputy to the NPC 
from the Shanghai delegation and who always keeps in 
mind economic development in border regions where 
people of minority nationalities reside, first went to the 
Jingxi Guest House where NPC deputies of the Tibet 
delegation are staying to discuss with them the Govern- 
ment Work Report and plans for economic development 
in Tibet. 


In the summer of 1990, Jiang Zemin inspected Tibet, 
and so he is acquainted with many NPC deputies from 
Tibet. He shook hands with them one by one and 
cordially exchanged greetings with them. 


The Tibet delegation has 19 deputies and comprises four 
nationalities: Tibetan, Lhoba, Monbo, and Han nation- 
alities. 


Chen Kuiyuan, secretary of the Tibet autonomous 
regional party committee, was the first to speak. He said: 
Premier Li Peng’s report reflects Comrade Deng Xiaop- 
ing’s theory on building socialism with Chinese charac- 
teristics as well as the guidelines of the 14th CPC 
National Congress, and has analyzed the situation in the 
spirit of seeking truth from facts.” In light of the actual 
situation in Tibet, he said: Tibet has reaped bumper 
harvests in agricultural production for five consecutive 
years and reported steady growth in industrial produc- 
tion. State revenues for the autonomous region in 1991 
reached 20 million yuan and grew to more than 100 
million yuan last year. In addition, foreign trade, trans- 
portation, and the construction of energy sources have 
all achieved new progress. These achievements have laid 
down a sound foundation for the future development of 
Tibet. 
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Chen Kuiyuan said: Tibet still lags far behind fraternal 
provinces and regions. Both its industrial and agricul- 
tural growth rates as well as its per-capita income are 
lower than the nation’s average; its economic structure is 
irrational; and its self-accumulation and -development 
abilities are fairly low. For this reason, it still has a very 
arduous task to perform and a long way to go in order to 
catch up with other parts of the country in development 
and to achieve an initial prosperity by the end of the 
century. However, we are not dejected because we also 
have strong points. Our land is vast; we have abundant 
agricultural, animal husbandry, forestry, mineral, and 
particularly water resources; and we can develop border 
trade with four or five neighboring countries. So long as 
we integrate the party’s line, principles, and policies with 
Tibet’s realities as well as take advantage of our strong 
points and avoid weak points, we will be able to turn our 
rich resources into economic strength and find a way to 
develop with our own characteristics. 


Gyaincain Norbu, chairman of the Tibet Autonomous 
Region, added: The central government policies adopted 
over the last several years in favor of Tibet's infrastruc- 
tural construction are very effective. After those projects 
are completed, Tibet’s economic situation wil! greatly 
improve. 


During Gyaincain Norbu’s speech, Jiang Zemin occa- 
sionally added some remarks. He asked about the 
highway situation and the construction of Bangda air- 
field, as well as whether or not the frozen earth problem 
on the Qinghai-Tibet Highway was solved. 


Hu Jintao, who used to work in Tibet and is very 
familiar with the local situation, also briefed Jiang 
Zemin on Tibet’s construction. 


Two deputies said the increased prices of chemical 
fertilizer, diesel oil, and other agricultural capital goods 
are too high for peasants to bear and dampens their 
enthusiasm for growing grain. The two were Senggen 
Lozong Gyaincain, vice chairman of the Tibet autono- 
mous regional people’s congress standing committee and 
a living Buddha, and Caiwang Bandian, special commis- 
sioner of Xigaze Prefecture. Jiang Zemin said the central 
authorities have already noticed the problem and 
adopted a series of measures to protect peasants’ enthu- 
siasm for growing grain. Comrade Li Peng specifically 
discussed the problem in his report. He asked the com- 
rades from the Ministry of Finance who were present at 
the meeting to research the situation of supply, prices, 
and financial subsidies of diesel oil and other agricul- 
tural capital goods, then earnestly help peasants solve the 


Gyainzim, a deputy from Medog County which is the 

only county in China still without a highway, spent more 

than 10 days making the long and difficult journey to 

Beijing to attend the NPC session. He is the only NPC 

deputy of the Lhoba Nationality. He looked very excited 

— ee 
y. 
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Jiang Zemin, showing concern, asked him whether the 
people of the Lhoba Nationality have improved their 
living standards and whether the highway leading to 
Medog is completed or not. When Gyainzim told him 
that the highway will soon be completed, Jiang Zemin 
smiled in relief. 


Other deputies who added remarks during the lively 
meeting included Pagbalha Geleg Namgyai, chairman of 
the Tibet autonomous regional committee of the Chinese 
People’s Political Consultative Conference; Raidi, 
chairman of the Tibet autonomous regional people’s 
congress standing committee; and Luosang Dunzhu, 
mayor of Lhasa. Luosang Daada, special commissioner 
of Ngari Prefecture—which is 4,500 meters above sea 
level—discussed Tibet’s qualified personnel shortage 
and other difficulties. Jiang Zemin said: I have always 
held that all nationalities are mutually dependent on 
each other, and we should share weal and woe and link 
our hearts together. 


Deputies vied to express their views on Tibet’s economic 
development, cultural development, import of capital 
funds and technology, and training of qualified per- 
sonnel. They made positive suggestions and presented 
pertinent opinions. While listening to them, Jiang Zemin 
seriously jotted down their problems in his notebook. 


One deputy suggested: “Let us listen to the general 
secretary’s comments.” 


Jiang Zemin said: No hurry. I will let you speak some 
more.” He then turned to Bai Zhen, principal of the 
Lhasa No. | Elementary School, and asked her to say 
something. 

Bai Zhen was unprepared and did not know what to do. 
So Jiang Zemin, cordially encouraging her to speak 
boldly, said: After you speak a while, you will get used 
to speaking.” 

With Jiang Zemin’s encouragement, Bai Zhen told the 
general secretary about the teachers’ low salaries. She 
called on all of society to attach importance to education 
and respect teachers, and particularly urged the leading 
cadres of party and government organizations to truly 
put education as an important item on their daily 
agenda. Jiang Zemin praised her: “You have made a 
very good presentation.” 


After hearing speeches by several deputies, Jiang Zemin 
also expressed his views. He said: The situation in Tibet 
is good, and this is a result of earnest implementation of 
the party’s basic line and nationality policies. Now the 
country enjoys political, economic, and social stability. 
So does Tibet. Economic development will be out of the 
question without a stable social and political environ- 
ment. People of all nationalities throughout the country 
have been implementing the important talks given by 
Comrade Deng Xiaoping during his south China tour as 
well as the 14th party congress guidelines; all fields of 
work are full of vitality. We must seize the opportune 
time to accelerate the pace of reform and opening up and 
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must concentrate on pushing economic construction 
forward. Whatever conforms with Tibet’s actual condi- 
tions and is conducive to its economic development 
should be tried in a bold manner, if it is effective, it 
should be persistently implemented. As for problems 
cropping up in the course of advance, we should try to 
discover them promptly and solve them properly. In 
short, we should emancipate our minds, seek truth from 
facts, and seize the opportunity to accelerate develop- 
ment; we must unswervingly uphold these guiding prin- 
ciples and implement them in all our work. 


Jiang Zemin pointed out: In order not to miss the 
opportunity to accelerate economic development, we 
must work hard to establish the system of a socialist 
market economy—this is the objective and pattern of 
economic reform set by the 14th party congress. In 
developing a socialist market economy, Tibet—a border 
region with poor transport facilities and a backward 
economy and culture—will encounter many more spe- 
cial situations, new problems, and difficulties than 
coastal and inland areas which are more economically 
developed or have a better economic foundation. What 
is crucial in this regard is to properly integrate the central 
authorities’ principles and policies with Tibet's realities, 
to perform work in a creative way, and to gradually 
explore a set of concrete methods and measures which 
are suited to develop a socialist market economy in 
Tibet. Tibet, the southwest gateway of the motherland, is 
extremely important strategically. The cemtral authori- 
ties should not only heip Tibet and other minority 
nationality regions formulate specific policies suited to 
local conditions, but also give them positive support. 
Developed inland provinces should also support border 
regions inhabited by minority nationalities with funds, 
technology, and qualified personnel. As for the minority 
nationality regions themselves, they should also pay 
attention to training personnel of their own nationalities 
and localities. In brief, all nationalities and localities 
should help and support one another to achieve eco- 
nomic development and economic prosperity together. 


In conclusion, Jiang Zemin stressed: While making vig- 
orous efforts to develop a material civilization, we 
should also strive to strengthen the building of a spiritual 
civilization—we should uphold the principle of “grasp- 
ing two links at the same time.” We should develop the 
fine tradition of the Chinese nation and conduct exten- 
sive ideological education in patriotism, collectivism, 
and socialism in order to strengthen our national dignity 
and confidence and the cohesive strength of the Chinese 
nation. 


Jiang Zemin’s speech won warm applause from all those 
present. 


Following the meeting, Raidi presented a white hada [a 
piece of silk used as a greeting gift among the Tibetan 
and Mongolian nationalities] to Jiang Zemin to express 
more than 2 million Tibetans’ profound sentiments of 
friendship for the latter. 
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1 Show ‘Concern,’ ‘Indignaticn’ on Hong 


HK1603041493 Hong Kong WEN WEI PO in Chinese 
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Special Article” by staff reporting group 


[Text] Beijing, 15 Mar—Li Peng’s Government Work 
Report gave out an extremely serious message, that is, 
the Chinese side has stepped over the border that it has 
persistently stayed behind in the past: Putting the British 
Government in the leading role of the incident. Relevant 
departments are frequently holding meetings in the hope 
that the substantive action to be taken will cause min- 
imal shock.... 


When submitting the Government Work Report to the 
First Session of the Eighth National People’s Congress 
this morning, Chinese Premier Li Peng made a key 
amendment to the part on the Hong Kong issue. This 
gesture is enough proof that China and Britain are on the 
brink of complete breakup in their cooperation on the 
Hong Kong issue. 


According to authoritative sources here, the part in the 
Government Work Report that was amended today is 
this sentence: “The British Government must make a 
fresh start and return to the track laid by the documents 
signed by both sides and the relevant understandings 
reached between the two countries; this is their only way 
out.” Amendment to this sentence had been considered 
earlier, but the originally intended amendment is oppo- 
site to today’s version. The reason is that not long ago, 
the British side formally expressed to the Chinese side 
their willingness to hold talks with the Chinese side 
through diplomatic channels on Hong Kong’s 1994-95 
elections and China made a positive response to this. 
Thanks to the positive and goodwill response from 
China, the two sides tried to iron out their differences in 
the choice of participants, bulletin, venue, and time, 
moving toward an early resumption of the talks. There- 
fore, to make the talks fruitful and further create an 
atmosphere that can be created for the talks, relevant 
leaders were considering softening and revising the 
above sentence in the copy of the Government Work 
Report for soliciting comments, such as the deletion of 
some strong wording. Regrettably, however, the British 
side’s move made on 12 March cornered the Chinese 
side and left it without a choice, causing overall tension 
in Sino-British relations. 


The Chinese side has always had a strict sense of 
propriety in its relations with Britain on the issue of 
Hong Kong. Circumstances permitting, no matter how 
acute the conflicts and differences between the two sides 
were, it has always been able to carefully control the 
situation so as not to let the “flames of war” spread to 
the British Government. Therefore, references have 
always been made to “the British Hong Kong authori- 
ties” or “British Hong Kong Government,” denoting a 
strictly defined policy demarcation. It has never stepped 
beyond this line unless under special circumstances. 
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However, having no choice, the Foreign Ministry 
spokesman broke the rule for the first time in his speech 
on 12 March. The first part of his speech, after stating 
the British Hong Kong authorities had formally pub- 
lished the draft of ... [punctuation as published], straight- 
forwardly indicated: By doing so, the British side was 
deliberately contravening the Sino-British Joint Decla- 
ration...“ Similarly, the part in the Government Work 
Report that was amended today put the British Govern- 
ment in the leading role of the incident. Observers here 
believe that this is a serious signal that cannot be 
overlooked in assessing how things will develop. 


The current situation is grim. One of the signs is that this 
incident has not only caused utter indignation and great 
concern of the NPC deputies and members of the Chi- 
nese People’s Political Consultative Conference, who are 
now attending their respective sessions, but has also 
sparked discontentment and fury of the general public on 
the mainland. This phenomenon has never been seen 
since China and Britain started talks on the future of 
Hong Kong. The social effect of such a strong consensus 
will pressure and drive the government to take drastic 
{duan ran 2451 3544] measures. 


The second sign is that as far as China’s response is 
concerned, the wrangling of different opinions between 
the two sides has forced the authorities to move toward 
taking substantive action, and the scope of the action to 
be taken may go beyond the scope of Hong Kong affairs 
proper. At the moment, many concrete suggestions 
regarding what action to take on the issue of Hong Kong 
have been put forward. Some suggest that since the 
British side wants a total breakup, the Chinese Govern- 
ment should not keep tolerating it and must make an 
all-out offensive [quan mian chu ji 0356 7240 0427 
2345] and teach them a lesson in return [huan zhi yan se 
6703 0037 7346 5331]. At least British investors who 
have been included in the major projects in the main- 
land’s original plans should be excluded as soon as 
possible. The third sign is that the British side has 
completely blocked the road to talks, so the problem now 
is not that there is a long way to go or the way out is 
hardly visible in the midst of confusion, but that there is 
simply no way out. Otherwise, the words “only way out” 
in Li Peng’s Government Work Report would not have 
been deleted. 


As revealed by authoritative sources, the relevant depart- 
ments here are frequently holding meetings. Though the 
contents of the meetings are unknown because of strict 
confidentiality, one can be sure of this: These meetings 
are not about how to talk with the British or what to talk 
about, but how to take substantive action. It is believed 
that the theme of the meetings is how to take effective 
and substantive action to ensure Hong Kong’s smooth 
transition and guarantee its prosperity and stability on 
the one hand and, on the other, minimize the shock and 
reduce the stress on Hong Kong citizens. 
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Li Peng Speaks Further on Hong Kong Issue 
OW 1703142793 Beijing XINHUA in English 1357 
GMT 17 Mar 93 


[Text] Beijing, March 17 (X)]NHUA) —Premier Li Peng 
today further expounded China’s position on the Hong 
Kong issue, specifying three principles it “will never 
barter away.” 

Said the Chinese premier, One principle is that China 
must resume exercise of sovereignty over Hong Kong by 
1997 and Hong Kong must return to the motherland. 


“Another principle is that of ‘one country, two systems’ 


for Hong Kong designed for maintaining its prosperity 
and stability. 


“Still another principle is that, for a smooth transition of 
power in Hong Kong, China and Britain need to coop- 
erate. 


We don’t want confrontation, but the present problem 
is clear to all, that is, the British side created new 
obstacles when negotiations were about to start; and this 
shows they don’t have sincerity at all.” 


He continued, “They shall be held responsible for all 
consequences arising therefrom.” 


The central issue at present is that the British Hong Kong 
authorities do not acknowledge Sino-British negotiations 
as a matter between two sovereign countries, he said. 


“Under the current circumstances, therefore, it is not 
that we are unwilling to talk or cooperate,” he said. 
“Instead, the problem arises from deliberate sabotage on 
the part of the British side.” 


Li made the remarks this afternoon, as he spent almost 

two hours listening to deputies to the National People's 

Congress [NPC] and National Committee members of 

the Chinese People’s Political Consultative Conference 

[CPPCC], who were expressing their views and raising 

„„ including that on Hong 
ng. 


The NPC deputies and CPPCC members voiced support 
for the position set forth in the government work report, 
which Li delivered to NPC’s opening session Monday 
{15 March]. Also, they denounced the Hong Kong 
British authorities of being perſidiously sabotaging the 
basis for Sino-British negotiations.“ [sentence as 
received] 


On the Hong Kong issue, the Chinese Government has 
always acted in the spirit of seeking mutual under- 
standing and accommodation and resolving problems 
through consultations, in accordance with the agree- 
ments reached by the two sides and with the purpose to 
safeguard the stability and prosperity of Hong Kong and 
ensure a smooth transition of power there, the NPC 
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This consistent stand of the Chinese Government has 
won extensive support from, and approval of, Hong 
Kong compatriots, they noted. 


The NPC deputies and CPPCC members also aired their 
views on other issues discussed in the Government Work 
Report, including agriculture, economic growth rate, 
finance, education, taxation, and the establishment of a 
civil service system. 

After listening to the NPC deputies and CPPCC mem- 
bers, Li voiced appreciation for their support and views, 
to which he said “we attach great importance.” 


Charges UK ‘Sabotage’ 
OW1703 185393 Beijing XINHUA Domestic Service in 
Chinese 1414 GMT 17 Mar 93 


[By RENMIN RIBAO reporter Fu Xu (0265 2485) and 
XINHUA reporter Zhang Sutang (1728 1372 1016) 


[Text] Beijing, 17 Mar (XINHUA)—Premier Li Peng 
met this afternoon at the Great Hall of the People with 
deputies to the National People’s Congress (NPC) from 
the Hong Kong and Macao regions attending the First 
Session of the Eighth NPC, as well as with members of 
the National Committee of the Chinese People’s Polit- 
ical Consultative Conference (CPPCC) from the Hong 
Kong and Macao regions attending the First Session of 
the Eighth CPPCC National Committee. He heard their 
Opinions and suggestions concerning the Government 
Work Report. 


Deputies to the NPC and members of the CPPCC 
National Committee from the Hong Kong and Macao 
regions, including Zeng Xiaozi, Xu Simin, Li Weiting, 
Ma Wangi, Liang Qinrong, Hu Honglie, Tao Kaiyu, 
Tang Xiangqian, Jian Fuyi, Liao Yaozhu, Lin-Beiyu Jia, 
Zhu Lianfen, Xue Fengxuan, Tan Huizhu, Zou Canji, 
Liu Naiqiang, Zhuang Shiping, An Zijie, and Huang Keli 
spoke at the meeting. They forwarded many suggestions 
and opinions on the Government Work Report con- 
cerning agricultural development, the economic growth 
rate, state revenues and expenditures, education, taxa- 
tion, the civil service system, and the Hong Kong issue. 


On the Hong Kong issue, deputies to the NPC and 
members of the CPPCC National Committee generally 
[pu bian 2528 6664] agreed with the solemn and just 
stand in Premier Li Peng’s government work report. 
They expressed great indignation at Hong Kong Gov- 
ernor Chris Patten’s acts which violate the Sino-British 
Joint Statement, the Hong Kong Basic Law, and related 
agreements and understandings reached between the 
Chinese and British sides, and which also go against the 
wishes of compatriots in Hong Kong. Concerning the 
Hong Kong issue, they contended that the Chinese 
Government has always acted in the spirit of seeking 
mutual understanding and mutual accommodation and 
sought to resolve problems through consultations in 
accordance with the agreements reached by the two sides 
and with the purpose of safeguarding the stability and 
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prosperity of Hong Kong, as well as to ensure a smooth 
transition of power in Hong Kong. The the Chinese 
Government’s consistent stand has won extensive sup- 
port and approval from compatriots in Hong Kong. 


Following speeches made by the deputies to the NPC 
and members of the CPPCC National Committee, Pre- 
mier Li Peng also made a speech. He first expressed his 
gratitude to NPC deputies and members of the CPPCC 
National Committee from the Hong Kong and Macao 
regions for their support and their valuable opinions and 
suggestions concerning the government work report. 


He said: You have come from the Hong Kong and 
Macao regions, and, therefore, it is quite reasonable that 
you are concerned about the Hong Kong issue and have 
expressed your own opinions and views. We attach great 
importance to your opinions and suggestions. I wish to 
explain some related issues in the Government Work 
Report. We have said that we will not barter away 
principles. One principle is that Hong Kong must return 
to the motherland and that China must resume the 
exercise of sovereignty over Hong Kong by 1997. 
Another principle is that one country, two systems” will 
be applied in Hong Kong to maintain its prosperity and 
stability. Still another principle is that, to ensure a 
smooth transition of power in Hong Kong, China and 
Britain must cooperate. 


Li Peng said: We do not want confrontation, but the 
present problem is clear to all: Namely, the British side 
created new obstacles to the talks just when negotiations 
were about to start, and this fully shows that they do not 
possess sincerity. Therefore, they shall be held respon- 
sible for all serious consequences arising therefrom. 
Now, the central issue is that the British Hong Kong 
authorities do not acknowledge Sino-British negotiations 
as a matter between two sovereign countries. Under the 
current circumstances, therefore, it is not that we are 
unwilling to talk or cooperate. Instead, the problem 
arises from deliberate sabotage on the part of the British 
side. 


Li Peng also talked about China’s economic growth rate 
and favorable circumstances. He said: Today, there are 
favorable conditions at home and abroad and our 
economy may develop in a faster manner. We must seize 
this opportunity to accelerate the pace of development. 
He said: We must not seek rigid uniformity in economic 
development. We can speed up the development of 
certain things with favorable conditions. Nevertheless, 
the pace should engender beneficial results. He also 
noted that there are some problems in economic activi- 
ties and that we must remain sober-minded and pay 
attention to resolving these problems. 


Li Peng pointed out: China now has close contacts with 
the international market. How to link China’s economic 
development with the international market is a matter 
facing us—a matter we must contemplate. He noted that 
it is necessary to expand and develop more markets and 
diversify China’s international trade. China will adopt a 
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more open policy to link with the outside world and will 
build closer economic relations between the mainland 
and Hong Kong and Macao. 


Li Peng also expressed his opinions on agricultural 

t, MFN status, and other issues. Zhu Rongji, 
Zou Jiahua, Li Tieying, Li Langing, Qian Qichen, Li 
Guixian, Chen Junsheng, and Luo Gan also attended the 
meeting to hear opinions from NPC deputies and mem- 
bers of the CPPCC National Committee. 


Notes ‘Two Major Principles’ 


HK 1803033093 Hong Kong TA KUNG PAO in Chinese 
18 ? far 93 p 2 


(“Special dispatch” from Beijing: “Li Peng Says Setting 
Up Separate Kitchen Is a Major Issue That Must Be 
Carefully Handled” ] 


[Text] Beijing, 17 Mar (TA KUNG PAO)—Today, when 
meeting with Hong Kong and Macao deputies to the 
National People’s Congress [NPC] and Hong Kong and 
Macao members of the National Committee of the 
Chinese People’s Political Consultative Conference 
[CPPCC], Premier Li Peng reiterated remarks on the 
Hong Kong issue in his Government Work Report: “We 
hope for cooperation and do not want to see confronta- 
tion, but the Chinese Government will never barter away 
principles.” He explained: There are two major princi- 
ples. One is to resume the exercise of sovereignty over 
Hong Kong in 1997 as scheduled; the other is to imple- 
ment the policy of “one country, two systems” after 
resuming the exercise of sovereignty over Hong Kong in 
order to maintain Hong Kong's long-term prosperity and 
stability, because only the maintenance of Hong Kong's 
prosperity and stability over a long time is in keeping 
with the interests of the Hong Kong compatriots, and 
only thus can Hong Kong make greater contributions to 
China’s modernization. 

Li Peng said: The Chinese Government still hopes for a 
smooth transition and does not want to see Hong Kong 
people upset by squabbles. He pointed out: As Lu Ping 
(director of the State Council’s Hong Kong and Macao 
Affairs Office) said at this afternoon's new conference, in 
Sino-British diplomatic contacts, the Chinese side 
already agreed to start the talks in March; but the British 
side continued to create artificially imposed obstacles. 
The key issue was that the British side refused to 
recognize or was not reconciled to the fact that the talks 
should be held between two sovereign states instead, it 
insisted on giving a place to the British Hong Kong 
Government in the talks. If a local government could 
repudiate the agreement reached by sovereign states, the 
consequences would be very serious. This is also a matter 
of principle, as it is related to the foundation of the state. 
Li Peng said: “In current circumstances, the issue is not 
that we do not want to hold talks. Therefore, the British 
side should bear all the responsibility for the conse- 
quences.” 
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Tian Jiyun Discussions With Tianjin Dele,ation 


On Agricultural Development, Stability 
OW1703155593 Beijing XINHUA in English 1515 
GMT 17 Mar 93 


[Text] Beijing, March 17 (XINHUA)—Vice-Premier 
Tian Jiyun, who has been in charge of agriculture for 
many years, said here today: “A stable development of 
agriculture means the stability of the country.” 
Attending the discussion on the government work report 
with the Tianjin delegation to the National People’s 
Congress, Tian made this comment after some deputies 
reported that the peasants’ interests had not yet been 
fully protected. 

The vice-premier said that the situation in the rural areas 
as a whole is good. However, there are still some prob- 
lems which should not d ignored. 


products is widened, the peasants’ burdens are becoming 
7 


“All these have infringed upon the peasants’ interests. 
Tian said. 

The vice-premier said: “If we do not pay attention to the 
peasants’ interests and fail to make all the peasants 
content, that will bring adverse effects to the the country, 
society and people.” 

He stated that those who infringe on peasants’s interests 
in violation of the relevant government provisions must 
be severely punished. 


Premier Li Peng also talked about agriculture today 
when he heard the opinions of the NPC deputies and 
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members of the Chinese People’s Political Consultative 
1 


NPC deputies from the agricultural provinces of Anhui, 
Hunan and Sichuan expressed their satisfaction with the 
government's attention to agriculture, as was expressed 
in the government work report, and contributed their 
points of view about how to strengthen agriculture as the 
foundation of the national economy. 


Calling attention to the problems in the rural areas, Fu 
Xishou, governor of Anhui, said: “We should pay 
enough attention to these new emerging probiems in the 
rural areas.” 


He said that practical measures must be taken to relieve 
peasants from the heavy burden by stopping all kinds of 
illegal collection of funds from peasants while trying the 
best to ensure a sustained growth of grain production 
and enlivening the circulation of grain. 


Wang Shiqing. a peasant from Anhui, said that to reduce 
peasants’ burden three things must be done: stopping the 
collection of funds from peasants, developing collective 
economy and rural enterprises at village level, and 
making rural officials fully aware that they should not try 
to do what is beyond the financial ability of their 
localiti 

According to the estimates of deputies from Sichuan a2 
Hunan, about five million peasant migrant worker fromm 
Sichuan and one million from Hunan left the provinces 
earlier in the year to seek jobs in cities. 


while the labor departments should offer training 
courses to these peasants. 


On Peasants’ Interests 


OW 1703161393 Beijing XINHUA Domestic Service in 
Chinese 1017 GMT 17 Mar 93 


[By reporters Zheng Qingdong (6774 1987 2639) and 
Zhang Yijun (1728 4135 0193)) 


test} Beijing, 17 Mar (XINHUA)—This morning, 


strong 
ws ge eg me meets Dag, mat 
ture itself but, rather, problems created by the external 
environment. In recent years, differences between the 
prices of industrial and agricultural products have wid- 
ened to some extent, and there is a tendency for the 
burden placed on peasants to become heavier. In partic- 
ular, unreasonable fee collections, fund raising, and 
expense apportioning in many localities have infringed 
upon on peasants’ interests. In addition, the phenom- 


State and the peasants. We must take practical and 
effective measures to resolve this problem. 


Tian Jiyun said: The current good situation in rural areas 
has been achieved through a difficult struggle. and we 
must do everything possible to treasure it. The nation 
will be stable if agriculture is stable. If we do not car: 
about the interests of or fail to satisfy the masses 
peasants, the state, society, and the people will be 
adversely affected. We must sternly deal with those 
people and things that violate the state's regulations and 
infringe upon peasants’ interests. 


Zhang Zhen Joins PLA Deputies’ Discussion 


Endorses ‘Correct’ Modernization 
OW 1703215693 Beijing XINHUA Domestic Service in 
Chinese 1342 GMT 17 Mar 93 


[By reporter Luo Yuwen (5012 3768 2429 


[Text] Beijing, 17 Mar (XINHUA)—Zhang Zhen, vice 
chairman of the Central Military —— [CMC], 
today spoke at a group discussion of deputies to the 
National People’s Congress [NPC] from the People’s 
Liberation Army [PLA], who were deliberating on the 
Government Work Report. In his speech, he called for 
the continued advancement of the fine tradition of the 
party and the Army, as well as doing a good job in 
promoting the Army's modernization. 


Zhang Zhen said: The Government Work Report has 
advanced the goal of the objectives of quadru- 
pling the GNP ahead of schedule and raising the national 
economy to a new level through the deepening of reform. 
opening further, and seizing the current good opportu- 
nity. These goals are very encouraging. If the people of 
the entire country work hard with one heart and one 
mind, we can certainly realize these grand goals. 


Touching on the Hong Kong issue, Zhang Zhen said: 
Premier Li Peng's report has fully expressed China's 
unshakable determination to recover its sovereignty over 
Hong Kong. We resolutely [jian jue 1017 0414) support 
that solemn and just position. 


Zhang Zhen said: The Government Work Report 
stresses that, while the nationals work will focus on 
economic development, the modernization of national 


17 


NATIONAL AFFAIRS 


See Hi ys n 
i f 
Fs ‘| 222 Tat ; i A if: if 155 110 ttle 
wt in i ti 15 i 0 1 HET 
11 i ili | 10 FN slit 
W Hl 0 Hs Hf Biase 
88 i III: ne 111 1 Ji E . it 
fl, un 0 Rlilet zk 

it 11 ilk 11 0 1 f fl 10 0 HE 
e i ali 
HL 11 0 0 1 10 14 1 
5 aod 121113 18 
bt I bitt 1 


NATIONAL AFFAIRS 18 March 1993 


„ 
— 


15 
f 


# 
d 


tual civilization. He said: In the 14 years since the start 
of reform and opening up, we have made great achieve- 


ments in 

enough in building the spiritual civilization. Many peo- 
ple's values are low, and there are serious crimes in 
society. Su is a member of the Academic Council of the 
Chinese Academy of Sciences. He pointed out that this is 
not only an issue of public order, but also an issue of 


. 
g 
2 


spiritual civilization, we should not shout slogans nor do 
temporary, superficial work. Instead, we should work in 
a down-to-earth way in guiding and educating the 


1 


OW1803 103293 Beijing XINHUA in English 1011 
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[Text] Beijing, March 18 (XINHUA)—Draft amend- 
ments to China’s Constitution, proposed by the Chinese 
Communist Party (CPC), were approved for submission 
to the current First Session of the Eighth National 
People's Congress (NPC) for approval. 


The decision was made at the second meeting here today 
of the presidium of the Eighth NPC First Session. 


On Proposed Constitution Amendments 


OW'1803 121093 Beijing XINHUA in English 1158 
GMT 18 Mar 93 


[Text] Beijing, March 18 (XINHUA)}—The Central 
Committee of the Communist Party of China (CPC) has 
handed three supplementary proposals on amendments 
to the country’s existing Constitution to the Presidium of 
the First Session of the Eighth National People’s Con- 
gress (NPC). 


The proposals were handed to the Presidium on March 
14 before the opening of the session. 


The CPC Central Committee's proposals are as follows: 


At the end of the tenth paragraph of the Constitution's 
preamble, add the system of multi-party cooperation 
and political consultation led by the Communist Party 
of China will exist and develop in China for a long 
time to come”. 


—In its original proposal on amending the second item 
of article 15, the CPC Central Committee suggested 
“improve macro controls.” In the supplementary pro- 
posal, it has been changed to “perfect macro controls.” 
In the same item, the originally-proposed “distur- 
bance of the orderly functioning of the social economy 
by any organization or individual shall be prohibited 
according to law” has been changed to “disturbance of 
the orderly functioning of the social economy by any 
Organization or individual shall be prohibited by the 
state according law.” 

—For the second item of article 17, the original amend- 
ment proposal suggested “collective economic organi- 
zations practice democratic management in accor- 
dance with law.” The supplementary proposal has 
replaced it with “collective economic organizations 
practice democratic management, elect or remove 
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3 
The 30th Session of the Seveath NPC Com- 
mittee examined 1d approved CPC Central Commit- 
tees propos us on amendments to the country's existing 
Constitution in January this year and submitted its 
approved draft amendments to the ongoing NPC session 
for examinatica and approval. 


New Stande “ o:amittee To Remain Same Size 


OW 1803093893 E.: ing XINHUA in English 0929 
GMT 18 Mar 93 


[Text] r 12 18 (XINHUA)—The Standing 
Committee of the Eighth National People’s Congress 
(NPC) will consist of 155 members, the same size as the 
one it will replace later this month, according to draft 
rules of procedures adopted here today. 

The second meeting of the Presidium of the ongoing 
session of the NPC approved the draft rules of proce- 
be submitted to the full session of the NPC. 
According to the draft, the first session of the NPC will 
use a computer to count votess, which will be printed in 
Han (Chinese), Mongolian, Tibetan, Uygur, Kazak, 
Korean, Yi and Zhuang languages. 


Booths with screens will be set up for writing ballots 
during elections, according to the draft. 


Leaders Join 18 Mar 
Deputies Group 


OW 1803125393 Beijing XINHUA in English 1239 
GMT 18 Mar 93 


[Text] Beijing, March 18 (XINHUA)—A number of 
Chinese 


They aired their views as well as listened to other 
speaking deputies. 

Li Peng talked about agriculture, ways to alleviate 
farmers’ burdens, economic development in poor areas, 
family planning and unity of all nationalities. 


NATIONAL AFFAIRS 


Talking about agriculture, Zhu said no one will be 
purposes this year. 


Li Peng Airs Views on Agriculture 
OW 1803133993 Beijing XINHUA in English 1327 
GMT 18 Mar 93 


sized projects should be combined with small ones. 

In such a water-deficient province, water resources 
should be effectively utilized by using advanced tech- 
noloyg, he said. 


On reducing the burden for farmers, he said that “while 
public welfare undertakings are necessary in rural areas, 
farmers must not be forced to do what is beyond their 
means.” 


Local projects of construction can only be undertaken in 
accordance with relevant state stipulations and the con- 
sent of farmers, he said. 


For farmers to get rich, the choice of good leaders, 
promotion of education and a path of development 
suited to local realities are essential factors, he said. 
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Vice-Premier Zhu Rongji, in a discussion with NPC 
deputies from Hunan, pledged that state funds allocated 
exclusively for purchasing grain will never be allowed to 
be diverted for other purposes, saying the practice of 
“paying 1.0.U. slips will never be allowed this year.” 

Thu's promise won warm applause from the deputies 
from Hunan, which is a big 


“For agriculture to develop, farmers’ interests must be 
protected,” Zhu said. Towards that end, he cited a 
. 


For Qiao Shi, a standing committee member of the 
Political Bureau of the Chinese Communist Party's 
Central Committee, agriculture was the first issue he 
addressed. He spoke against the practice of attaching 
importance to agriculture only by “paying lip service and 
drawing up measures” which may not necessarily be 
implemented. 

“The important thing is to genuinely solve problems,” he 
said. “In a country with a rural population of over 800 
million, farmers’ interests must be taken into account 
and their initiatives brought into full play, in making 
whatever plans.” 


For example, he said, if farmers find farming unprofit- 
able, they will flood into cities, and “this is no longer an 
economic problem,” he said. “Instead, such a situation 
will affect social stability.” 

Hu Jintao, also a standing member of the Politburo, 
joined the discussion of deputies from Gansu, where he 
once worked [as] provincial party chief. 


A good foundation must be laid for Gansu's further 
economic development, which calls for “sustained and 
arduous” efforts towards the improvement of basic 
farming conditions, restructuring agricultural produc- 
tion, and expansion of township enterprises, a quick cure 
for poverty, he said. 

The leaders also listened to the deputies’ views on 
developing agriculture, which has apparently aroused a 
high degree of attention from governments at all levels. 


As the government work report puts it, the question now 
is: concrete and effective measures must be taken to 
resolve in real earnest problems hindering agricultural 
development. 


ay Kong XINHUA Head, Guangdong Group 
On Resuming Sovereignty 
OW 1803115593 Beijing XINHUA Domestic Service in 


Chinese 0826 GMT 18 Mar 93 


[By reporter Jiao Ran (3542 35440 
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no faith whatsoever in the talks, but do not want to see _— fect, will never again be ordered about by colonialists. 
the talks materialize. Therefore, they deliberately sabo- © Whoever wants to go back on his word will not succeed. 
taged the foundation of the talks so that they could not. Anyone who dreams of hindering this historical process 
start. More and more people are now getting a clear will only eat his own bitter fruit in the end. In short, no 
picture of the true face of the British authorities in Hong matter what happens, the Chinese Government is fully 
Kong, which, in order to attain its ulterior motives, and conſident in, and capable of, resuming its exercise of 
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deliberately sowed discord, confusion, and confronta- 
tion in Hong Kong society. 


Basic Law in 1997. We believe that such positive sugges- 
tions and proposals should be given serious consider- 
ation. 


Zhou Nan said: Some people do not quite understand 
the reason why, when they are about to leave, the British 
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sovereignty in Hong Kong according to the schedule 
[standing ovation}; the Chinese Government will ear- 
nestly implement the magnificent idea of “one country, 
two consistently according to the provisions of 
the Basic Law [applause]. We will resolutely 

Hong Kong's continued stability and prosperity and will 
never allow anyone to create chaos there. [another 
standing ovation] 


Stresses ‘China Factor 


OW 1803123993 Beijing XINHUA Domestic Service in 
Chinese 0728 GMT 18 Mar 93 


[By reporter Jiao Ran (3542 3544) 


{Text} Beijing, 18 Mar (XINHUA)—Zhou Nan, deputy 
to the National People’s Congress [NPC] and director of 
the XINHUA Hong Kong Branch, said that the “China 
factor” has become a decisive factor for Hong Kong in 
maintaining economic vitality and growth momentum. 
Zhou Nan made the remarks while speaking at a general 
meeting of the Guangdong delegation this morning. He 


country, two systems.” Demands for stepping up Hong 
Kong's cooperation with the mainland, for maintaining 
Hong Kong's social stability and promoting common 
prosperity with the mainland, and for realizing a smooth 
transition in 1997 have gradually become the main trend 
among the Hong Kong residents. More and more Hong 
Kong compatriots are participating—more actively than 
ever—in various social undertakings during the second 
half of the transition period, and have contributed to 
promoting cooperation between the two places. This is a 
very gratifying situation. 

He said: Though the Western countries did not get rid of 
the clouds of economic recession last year, Hong Kong's 


provided by the “China factor.” Hong Kong's trade 
volume increased by 21.7 percent in 1992 over the 
previous year. The increase of trade volume was directly 
attributed to the sharp growth of mainiand imports and 
exports following the expansion of its opening to the 
outside world. Hong Kong's re- exports reached 
HK$690.8 billion [Hong Kong dollars}, accounting for 
74.7 percent of its total exports in 1992. The re-exports 
destined for or from the Chinese mainland accounted for 
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86.2 percent of the total exports. The mainland also 
replaced the United States for the first time to become 
the largest market for Hong Kong’s manufactured goods 
last year. According to statistics, the imports from Hong 
Kong accounted for 25.5 percent of China’s total while 
the exports to Hong Kong accounted for 44.1 percent of 
China’s total. We may foresee that establishment of a 
socialist market economy and expansion of opening to 
the outside world will surely produce a more positive 
influence on Hong Kong’s economy based on interna- 
tional trade. 


He said: The “China factor” has infiltrated into deeper 
strata of Hong Kong’s economy. The Hong Kong stock 
market, a barometer of the local economy, flourished 
unprecedentedly in 1992. “China concept shares” were 
the most attractive ones among investors. Encouraged by 
the mainland's high economic growth rate, Hong Kong 
has witnessed an unprecedented new surge of 
investment in the mainland since the beginning of last 
year, ushering in a new stage of cooperative economic 
relations between the mainland and Hong Kong. The 
main features of the mainland-Hong Kong relations last 
year can be summarized as follows: 


1. Direct investment and contractual investment from 
Hong Kong and Hong Kong-based foreign companies 
jumped two and three times over the previous year 
respectively. Of these investments, Hong Kong capital 
accounted for 60 percent of the total. 


2. Consortia in Hong Kong more actively joined the 
ranks of investors and played a leading role in the new 
surge of investment in the mainland. The projects they 
financed were no longer limited to labor intensive indus- 
tries, and shifted from processing and assembling mate- 
rials supplied by foreign firms and compensatory trade 
to large scale infrastructural construction. 


3. The fields of Hong Kong investment were expanded 
from southern China to the eastern, northern, and north- 
eastern parts. Shanghai’s new Pudong area is a new 
magnet for investors while some inland provinces have 
also aroused great interest among Hong Kong investors. 


4. A new situation of two-way exchange emerged, that is, 
Hong Kong firms and Hong Kong-based foreign compa- 
nies sought investment opportunities in inland areas 
while the inland provinces carried out trade and invest- 
ment promotion in Hong Kong. Last year, 27 provincial 
and ministerial level units carried out trade and invest- 
ment promotion in Hong Kong. The total volume of 
foreign capital contracted and trade concluded increased 
24 times over 1991. All these activities injected new 
vitality in Hong Kong's economy and promoted 
common prosperity of the two places. 


Zhou Nan said: This amply proves that Hong Kong's 
future and the fate of the motherland cannot be sepa- 
rated. Hong Kong’s prosperity is increasingly dependent 
on the mainland’s economic development. To put it 
more correctly, the mainland needs Hong Kong, and 
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Hong Kong needs the mainland even more. Under the 


principle of one country, two systems,” Hong Kong has 
a bright future. 


Li Langing Speaks at 18 Mar News Conference 


Discusses GATT Status 


OW 1803074493 Beijing XINHUA in English 0733 
GMT 18 Mar 93 


[Text] Beijing, March 18 (XINHUA)—Resumption of 
China’s contracting party status in the General Agree- 
ment on Tariffs and Trade (GATT) is only a question of 
time, a senior Chinese official said here today. 
Speaking at a press conference hosted by the spokesman 
for the ongoing first session of the Eighth National 
People’s Congress, Li Langing, minister of foreign eco- 
nomic relations and trade, said the Chinese Government 
has repeatedly and explicitly stated that China will 
definitely undertake all its obligations while enjoying its 
rights under GATT after the resumption of its GATT 
contracting party status. 

He noted that bilaterial and multilaterial talks on 
resumption of China’s status in GATT are underway at 
present. 


The early resumption of China's legal status as a GATT 
contracting party will benefit further development of 
trade relations between China and the rest of the world 
on the basis of equality and mutual benefit. 


“It is insensible to exclude a large nation with huge 
market potential from this international economic orga- 
nization,” Li said. 


On Hong Kong Dispute, UK Ties 
OW 1803081493 Beijing XINHUA in English 0801 
GMT 18 Mar 93 


[Text] Beijing, March 18 (XINHUA)—Sino-British eco- 
relations will “inevitably be affected,” if Hong 


trade, moat the remark atu prose conference here this 


restated China's position, saying while China always 
for instead of confrontation on the 
Hong Kong issue, it will “never barter away principles.” 


The Hong Kong British authorities Patten’s 

“constitutional package” shortly Sino-British 
negotiations were about to start, “deliberately creating 
obstacles,” he noted. 
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“I believe that if the governor sticks to his present 
manner of doing things, (Sino-British) economic and 
“clations will inetitably be affected,” he said. 


RE 


Remarks on Currency, Exchange Rates 
OW 1803081193 Beijing XINHUA in English 0800 
GMT 18 Mar 93 


[Text] Beijing, March 18 (XINHUA)—Chinese Trade 
Minister Li Lanqing said here today that foreign inves- 
tors are confident of exchange rates of Chinese renminbi. 


He cited the rapid growth of foreign investment in China 
last year to illustrate his point. He reported that overseas 
investment in China last year was equal to the total 
amount of the previous 13 years. 


At a press conference here this afternoon hosted by the 
spokesman of the current National People’s Congress 
session, Li ruled out the possibility of further devalu- 
ating Chinese currency. 


The minister of economic relations and trade 
said that to balance its trade, China will import more 
while trying to expand its export. 


Meanwhile, Li said that China is reforming trade system 
including exchanges rates in order to develop the coun- 
try’s foreign trade in accordance with international trade 
norms. 


Railway Foreign Investment Welcomed 
OW 1803095493 Beijing XINHUA in English 0943 
GMT 18 Mar 93 


hae Beijing, March 18 (XINHUA)—A top Chinese 
trade official today called for foreign investors to coop- 


Li Lanqing made the remark at a press conference here 
this afternoon, when asked about what preferential terms 
China will offer to foreign investment in railway con- 
struction. 


Li first referred to the railways as “an area newly opened 
to foreign investment,” saying the fact itself is something 
of a preferential policy. 


As railway transport remains “a sector of acute short- 
te ee aoe SS 
margin, it will be “very profitable” to undertake railway 
construction, Li noted. 
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Expects Imports To Exceed $350 Billion 


OW 1803123193 Beijing XINHUA in English 1222 
GMT 18 Mar 93 


[Text] Beijing, March 18 (XINHUA)}—China’s total 
import over the Eighth Five-Year Plan Period (1991-95) 
is expected to reach over 350 billion U.S. dollars. 


This was disclosed by Li Lanqing, minister of foreign 
economic relations and trade, at a press conference given 
by Zhou Jue, the spokesman of the ongoing session of the 
Eighth National People’s Congress (NPC), here this 


The figure will exceed the original target of import by 
$00 million U.S. dollars in the period. 


According to state statistics, China imported 144.42 
billion U.S. dollars worth of goods during the first two 
years of the Eighth Five-Year Plan period. 


Li said that in the past five years, China’s foreign trade 
volume amounted to 631.24 billion U.S. dollars, a 
growth of more than 95 percent over the previous 
five-year period, with import amounting to 312.18 bil- 
lion U.S. dollars. 


In 1992, China’s import growth rate was 8.1 percentage 
points higher than that of export, making China the I 2th 
largest importing nation in the world. 


The minister said that as China’s economic growth 
accelerates and its market expands, the demand for 
import of technology, equipment and materials needed 
for domestic construction will further grow. 


He invited overseas investors to the market competition 
in China. 


Trade Expansion, Balance Sought 
OW 1803130793 Beijing XINHUA in English 1251 
GMT 18 Mar 93 


[Text] Beijing, March 18 (XINHUA)—Li Landing. min- 
ister of foreign economic relations and trade, said here 
today that trade balance should be achieved in the course 
of trade expansion. 


Li made this remark at a news conference given by Zhou 
Jue, the spokesman for the ongoing First Session of the 
Eighth National People’s Congress (NPC) here this after- 
noon. 


He said last year China had a foreign trade surplus of 
4.37 billion U.S. dollars, but if the trade deficits the 
United States, Japan and the European Community (EC) 
have claimed they had with China are put together, the 
sum will far exceed the total trade surplus of China 
indicated on the accounting book. “That is certainly not 
in line with the reality,” Li added. 

The United States claimed that it had trade deficit with 
China of 18.3 billion U.S. dollars, Japan claimed its 
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trade deficit with China hit 4.989 billion U.S. dollars 
and the EC alleged that its deficit with China exceeded 
10 billion U.S. dollars. 


Li said that these trade imbalances are mainly caused by 
the existing unreasonable ways of keeping international 
trade statistics and should not be turned into obstacles to 
the bilateral economic and trade development. 


He expressed the willingness to conduct consultations 
with experts from these countries in order to reach 
consensus and seek reasonable solution to the problem. 


He said that trade balance should be achieved in the 
course of trade expansion, adding that if the relevant 
countries remove their restrictions on high-tech export 
to China, the exports from these countries to China will 
increase significantly. 


Chen Jinhua Discusses Planned Price Reform 


OW 1803100193 Beijing XINHUA in English 0947 
GMT 18 Mar 93 


{Text} Beijing, March 18 (XINHUA)}—China will lift 
control over and readjust prices of some farm products, 
energy, raw materials and transport in a planned way 
this year and try to accomplish pricing reform in three to 
five years, a senior official said here today. 


Chen Jinhua, minister of the State Commission for 
Restructuring the Economy, said this at a press confer- 
ence given by the for the ongoing first session 
of the Eighth National People’s Congress (NPC). 


The price reform will be carried out in these sectors 
because prices of energy and other raw materials have 
remained unchanged for a long time. The prices will be 
readjusted upward within the capacity of the state and 
the people, he added. 


Statistics show that now less than 15 percent of the farm 
produce is purchased at state fixed prices. For manufac- 
tured consumer goods and capital goods, the proportions 
traded at state fixed prices account for 10 percent and 30 
percent respectively. 


Overseas Media Coverage of NPC, CPPCC Noted 


OW1703063593 Beijing XINHUA in English 0549 
GMT 17 Mar 93 


Roundup“: “Overseas Mass Media Hail NPC, CPPCC 
Sessions“ 


[Text] Beijing, March 17 (XINHUA)—Overseas mass 
media have devoted extensive space to the on-going first 
sessions of China's Eighth National People's Congress 
(NPC) and the Eighth Chinese People’s Political Consul- 
tative Conference (CPPCC), heralding them as historic 
events for China's reforms and opening to the outside 
world. 


Referring to Premier Li Peng's government work report 
delivered at the NPC session on Monday [15 March], the 
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KYODO NEWS SERVICE of Japan said it has fully 
reflected Deng Xiaoping’s policy on reform and opening 
up and clearly advocated the policy to advance at a high 
speed with the focus on adopting a socialist market 
economy. 


The Japanese newspaper MAINICHI SHIMBUN 
stressed editorially on Tuesday [16 March] that China is 
expanding its production smoothly regardless of a stag- 
nated world economy. 


Premier Li’s report, it said, illustrated China’s determi- 
nation to seek a high-speed economic growth and pos- 
sibly its people’s confidence in the economic policies 
practiced over the recent years. 


The Polish television described the NPC session as 
historic, aimed at speeding up China’s economic reforms 
in line with Deng Xiaoping’s ideas and leading China 
toward a socialist market economy. 

Italian newspapers highlighted Premier Li’s emphasis on 
the growth of the economy. 


The Rome-based LA REPULICA said Tuesday that the 
triumph of Deng Xiaoping’s policy in the national con- 
gress of the Communist Party of China last October can 
be boiled down to one phrase — the socialist market 
economy.” 


The Chinese people are taking the socialist market 
economy instead of anything else as the center of their 
work, it added. 


Foreign mass media also commented favorably on the 
personnel changes in state organs submitted to the two 
meetings for approval. 


Thailand’s TONGHUA DAILY NEWS said on Tuesday 
that both the NPC and the CPPCC will take in more 
fresh blood and let some of the old retire. 


The Polish television commented editorially on Sunday 
that the first session of the Eighth NPC will be marked as 
one for the rejuvenation of the Chinese leadership. 


The Romanian newspaper TINERETUL LIBER said 
socialist market economy will enable China to have the 
fastest growth rate in the world. 


Eighth CPPCC National Committee 


Members Suggest Greater Role for Hong Kong 


OW 1803072293 Beijing XINHUA in English 0657 
GMT 18 Mar 93 


[Text] Beijing, March 18 (XINHUA)}—Hong Kong and 
Macao members of the Eighth National Committee of 
the Chinese People's Political Consultative Conference 
(CPPCC) suggested more cooperation between the Chi- 
nese mainland and Hong Kong and Macao. 


The CPPCC members from Hong Kong and Macao who 
are attending the the first session of the Eighth National 
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Committee of the CPPCC here now said that closer links 


which will help China attract more overseas investment 
and accelerate restructuring of the financial system. 


In order to gear to the faster economic development and 


energy and housing on the mainland 
need a large quantity of funds. It is imperative to absorb 
overseas investment in these sectors. 


Therefore, the government should give emphasis on how 


which promoted development of export-oriented 
economy on the mainland. With development of tertiary 


industry, Hong Kong and Macao have more opportuni- 
ties to cooperate with the mainland. 


future is promising if it can seize the opportunity. 
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Members Say Work Report To Speed Up 
Economy 


OW1703 144893 Beijing XINHUA in English 1427 
GMT 17 Mar 93 


[Text] Beijing, March 17 (XINHUA)—The Government 
Work Report delivered by Premier Li Peng at the current 
session of the National People’s Congress (NPC) put 
forward specific measures to accelerate reform and 
opening up and establishment of a socialist market 
economy, according to members of the Eighth National 
Committee of the Chinese People’s Political Consulta- 
tive Conference (CPPCC). 

It is the unanimous view of the CPPCC members that 


the government work report will propel economic devel- 
opment in China. 


During group discussions today, Wang Zhitian, vice- 
chairman of the Heilongjiang provincial committee of 
the CPPCC, said the government work report has timely 
proposed readjustment of economic development plan, 
which is an important measure to gear to the situation of 
accelerating reform, opening up and economic develop- 
ment. 


Many members considered that changing the operational 
mechanism of state enterprises is one of the key factors 
for the establishment of a market economy. 


Zhou Shulian, director of the Industrial Economics 
Institute under the Chinese Academy of Social Sciences, 
said that at present many enterprises are still operated by 
administrative organs as their production, distribution 
and investment are decided by the governmental depart- 
ments. He said it is necessary to return autonomy to 
enterprises, improve the contract responsibility system 
and facilitate healthy development of the joint stock 
system. 


Economist Wang Yu, who has been engaged in study of 
the market economic system for a long time, said China's 
reform has entered a critical stage, which will decide 
whether the final success of the reform will be achieved 
and whether a perfect market economic system will be 
established. 


He said that at present China is on the stage of co- 
existence of two systems. If the co-existence lasts too 
long, the new system will not be perfect finally. There- 
fore, it is necessary to transfer the original planning 
system to the market economic system as soon as pos- 
sible. 

Shao You Bao, CPPCC member from Hong Kong, said 
that the governmenit work makes it clear to further 
open its domestic mark to ign investors and gradu- 
ally to turn specialized banks to commercial banks. 


He said that it is significant for China to attract more 
foreign investment and speed up the reform of the 
financial system. 
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Some other CPPCC members from Hong Kong and 


Ma Dayou, vice chairman of the Central Committee of 
China Democratic League, said that much attention 
must be paid to professionally trained people in eco- 
nomic development. 

Only by depending on the creativeness of scientists and 


technicians can entrepreneurs avoid low efficiency in 
economic development. 


government to continue to promote the social develop- 
ment in an all-round way while developing the economy. 


Deng Youmei, a famous Chinese writer, said that the 
stable and healthy development of economic construc- 
tion would have no guarantee without improving peo- 
ple’s cultural and moral standards. 


Another CPPCC member from the education circle Wen 
Bangchun said that ail the education departments and 
institutions must also seize the opportunity to deepen 
the reform and cultivate more professionals and special- 
ists suitable for the market economy. 


All Ethnic Nationalities Represented in Session 


OW 1803042893 Beijing XINHUA in English 0235 
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[Text] Beijing, March 18 (XINHUA)—All the 56 nation- 
alities in China are represented in the Eighth National 
Committee of the Chinese People’s Political Consulta- 
tive Conference (CPPCC). 

This is the first time that the national committee of the 
CPPCC, now in its first session, includes members from 
all ethnic minority nationalities in China. The Seventh 
National Committee of the CPPCC consisted of mem- 
bers of 47 nationalities. 


The newly represented ethnic nationalities are Achang, 
Blang, Gin, Lhoba, Nu, Jino, Primi, Gelao and De ang. 
a eee ae from several thousand to 


Sha Che, a member of Jino Nationality in Xishuang 
Banna Prefecture of Yunnan Province, is a famous local 
singer. Jino Nationality has only some 10,000 people. l 
never dreamed that I can become a member of the 
national committee of the CPPCC. The fact that a Jino 
person can participate in and discuss state political 
affairs reflects the state policy on nationalities.” 

Cao Mingxing, a member from Achang—a nationality 
good at singing, embroidery, painting and carving, 
agreed with Sha’s view. “Being a CPPCC member is the 
— 1 — a fap . — 
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Huang Bangmo, a member of Gin in Qinzhou Prefecture 
of Guangxi Zhuang Autonomous Region, said the pre- 
fecture is inhabited by Han, Gin, Yao, Miao and Tibetan 
nationalities. “The 18,000 Gin people have lived harmo- 
niously with other nationalities,” he said with strong 
local accent. 

“Economy in coastal Qinzhou Prefecture has developed 
rapidly in recent years. Economic development has also 
promoted cultural exchanges among different nationali- 
ties,” he said. 

Lu Shixian, the only woman member from the nine 
newly represented minority nationalities, has been a 
primary school teacher for over 20 years. She said, “I’m 
glad the blang people have a member in the national 
committee of the CPPCC. The fact shows the progress of 
our nationality. I'll work harder to improve the educa- 
tional level of our nationality.” 


Pu Yuncong, a doctor of the Nu Nationality from 
Fugong County of Yunnan Province, said the Nu 
remained at the primitive age when New China was 
founded in 1949. Though the Nu people have made great 
progress in the past four decades, local economy and 
education remain backward because they live in remote 
mountainous areas with poor transport conditions. 
Many children cannot afford to go to middle school. He 
said that he will air his opinions at the current session of 
the CPPCC to attract attention of the government. 


Political & Social 
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Beijing XINHUA Domestic Service in Chinese at 1418 
GMT on 15 March transmits an 83-character service 

message correcting the item headlined “Daughter: Deng 
Xiaoping Healthy; Life Regular, published in the 15 
March China DAILY REPORT, page 58: 


Column two, first only sentence should read: 
„Nong [5618 2827], a deputy to the Eighth National 


People’s Congress. [new paragraph] 

Reporters swarmed around.... (providing STC’s and 
changing of the People’s Liberation Army” to “to the 
Eighth National People’s Congress) 


Deng ‘Hopes’ To Forestall Planned Economy 
HK1803042793 Hong Kong MING PAO in Chinese 18 
Mar 93 p 7 


Report: Deng Xiaoping Worries About Restoration of 
Planned Economy, and Hopes That Revised Constitu- 
tion Will Have Effect for a Longer Period of Time“] 

Text] Sources have disclosed that Deng Xiaoping has 
showed great concern over the revision of the Constitu- 
tion at this National People’s Congress [NPC] session. In 
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an instruction g:ven before the session started, Deng 
Xiaoping expressed hope that the revised Constitution 
can, unlike the previous one, remain effective for a long 
time. He also hoped that the role of the NPC as the 
country’s highest legislature can be reinforced in the 
future. In another development, at a CPC Political 
Bureau meeting, the NPC Chairman Wan Li, who is 
soon to be relieved of office, criticized leaders for their 
failure to attach adequate importance to agriculture. 


It has been disclosed that Deng Xiaoping hoped to 
legalize the market economy through constitutional revi- 
sion this time as a precaution against those people who 
try to “restore” the planned economy behind his back. 
As a matter of fact, this move also means to legalize all 
Deng Xiaoping’s thinking on reform over the past 14 
years. 


It has also been learned that the CPC Political Bureau 
held a meeting on 13 March, and three party elders—Bo 


ensure that “nothing would go wrong” during the elec- 


on Buf fn ng heh A Ay 
Guofeng, Hu Yaobang, and Zhao Ziyang, had a fairly 
thorough understanding of agriculture and rural affairs. 
Among these leaders, some even took personal charge of 
agricultural work. However, none of the state leaders 
currently in office has had any experience in this field. 
Illustrating Deng Xiaoping’s remarks made at the end of 
last year with his own experience on agricultural work in 
Anhui Province years ago, Wan Li indicated that 
without stable agriculture, there will not be stability in 
China. He also hinted that leaders currently in office 
have failed to attach adequate importance to agriculture. 


During the recent NPC and CPPCC sessions, the issue of 
agriculture and rural affairs has been followed with great 
interest. It has been learned that delegates from Shanxi 
and Hebei Provinces once said that they are still unsat- 
isfied with the agriculture section in Li Peng’s Govern- 
ment Work Report. Hebei party Secretary 
Cheng Weigao openly said the other day that the central 
concrete measures on the 


maximum limit on prices of the means of agricultural 
production. 

Stories have it that there are also delegates who have 
expressed disappointment over the State Council's plan 
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on institutional reform. According to these people, the 
total number of state ministries and commissions 
remain basically the same, for although some ministries 
are dissolved, others are resolved into more. Some 
people even believed that in comparison with the State 
Council’s 1988 institutional reform, which was led by 
Zhao Ziyang, institutional reform this time is actually a 
retrogression, because some ministries and commissions 
once abolished by Zhao are now reestablished, including 
the State Economic Commission, the Ministry of Elec- 
tronics Industries, the Ministry of Coal, and the Ministry 
of Electric Power. 


It is generally believed that the new setup of institutions 
can well reflect the CPC hierarchy’s power distribution. 
It is said that General Secretary Jiang Zemin, who was 
once minister of electronics industry, vigorously advo- 
cated the reestablishment of the Ministry of Electronics 
Industry; the reestablishment of the Ministry of Elec- 
trical Power and the Ministry of Coal is the result of Li 
Peng’s hard efforts, who was also once minister of 
electrical power; while Zhu Rongji, who used to be vice 
minister of the State Economic Commission, has trans- 
formed the State Economic and Trade Commission into 
a new economic commission. Some experts have pointed 
out that such a structure does not match the new setup of 
the market economy; while the newly established so- 
called entity-like companies and “general chambers of 
trades” are, in fact, “renamed companies” in which 
government and commerce are intermingled. 


It has been said that during recent institutional reform, 
State Councillor Li Tieying, who is also in charge of 
cultural and propaganda work, once suggested to set up a 
cultural committee by merging the Ministry of Culture 
with the Ministry of Radio, Film, and Television. How- 
ever, this idea met objection from CPC Propaganda 
Department Head Ding Guangen, who said that these 
two ministries must not be touched.” Since the real boss 
of the two ministries is the CPC Propaganda Depart- 
ment, Li Tieying had to drop his idea. This incident 
serves to show that China's current setup in which the 
party and government are intermingled does place 
restrictions on the recent institutional reform. 


— 


HK1703090093 Beijing GUANGMING RIBAO in 
Chinese 28 Feb 93 p ! 


[Article by Li Tieying (2621 6993 2503), state councillor 
and minister of the State Education Commission: Seri- 
ously Put Into Practice Deng Xiaoping’s Educational 
Thinking, Speed Up China's Educational Reform and 
Development”—written as a preface to a book entitled 
Studies in Deng Xiaoping’s Thinking on Education, title 
of article furnished by GUANGMING RIBAO editors] 


[Text] Comrade Deng Xiaoping is a key member in the 
first-generation CPC central leadership collective and 


the core of the second-generation leadership collective. 


FBIS-CHI-93-051 
18 March 1993 


Comrade Deng Xiaoping is the chief architect of our 
country’s reform, opening up, and modernization. In the 
process of making key party and state decisions, he paid 


important theories on education, we must pay attention 
to the following aspects: 


We must profoundly understand the strategic status of 
education in the process of the four modernizations. 
Comrade Deng 


tion for alain eciaueic end tcneal personal He 


ment of science and technology will not amount to 
anything without grasping education. Idle talk cannot 
achieve modernization. We must have knowledge and 
talent.” In pee bd Ty £ AID, 
educational work conference: “For our country, the 
Se See ene CHES aie Oe ee Gna 

for economic development depend increasingly on labor 
quality and the number and caliber of intellectuals. No 
country can hope to be a match for China, a power with 
a population of | billion, once its education hits its stride 
and provides it with an enormous advantage in talent 
resources. Once we have an advantage in personnel 
talent, with the advanced socialist system we have, we 
can be sure that we can achieve our objectives. 


We must make it clear that schools must stick to a 
correct educational direction. Comrade Deng Xiaoping 
pointed out: “Education must be oriented toward mod- 
ernization, the world, and the future.” He stressed the 
necessity to remain firm in conducting education under 
the four cardinal principles, which is the foundation of 
the nation; to self-consciously oppose bourgeois liberal- 
ization and the wrong concept of “wholesale Western- 
ization”, to insist on conducting education that follows 
the line of reform and opening up as the only way to 
achieve national strength; and to train socialist builders 
and successors that have ideals and morals, are cultured 
and disciplined, and enjoy comprehensive development 
in morality, intelligence, and physique. 

Education must go hand in hand with national economic 
and social development and must follow the principle of 
combining itself with production and labor. Comrade 
Deng Xiaoping pointed out: “To achieve this, schools of 
various kinds and at all levels must have proper arrange- 
ments for things such as the type of labor for students, 
details of travel to factories and rural areas, the time 
spent on each activity, and coordination of labor with 
study. More importantly, education as a whole must 
cater to the demands of national economic develop- 
ment.” “There should be in-depth study on how to make 
production, labor, scientific experiments, and research 
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in school education more organized and more subject to 
planning so that they can better satisfy economic and 


upgrading 

pointed out: “We should walk on two feet in handling 
education, paying attention to both universalization and 
upgrading.” As our country is still in the initial stage of 
socialism and is not economically developed, the state 
can only afford so much personnel, financial, and mate- 
rial inputs in education. Therefore, we can only concen- 
trate on first running well a number of key schools as the 
way to raise, on the basis of universalization of educa- 
tion, educational levels, which in turn will provide 
guidance for further universalization in education. 


We must respect teachers, raise their social sutr , and 
improve their material benefits. Comrade Deng 
Xiaoping pointed out: “Teachers are the key factor 
determining whether a school is able to train qualified 
talent for the socialist cause and cultured laborers 
enjoying full moral, intellectual, and physical develop- 
ment and having a socialist sense.” He also said: Stu- 
dents and the entire society should respect teachers... We 
should cite and reward educators and give 
it broad publicity.” The state has set 10 September as 
Teacher’s Day and is improving teachers’ 
material benefits and social status to enable them to do a 
better job in teaching. In future educational develop- 
ment and reform, we must follow Comrade Deng Xiaop- 
ing’s instructions and put the construction of a teachers 
contingent in a prominent position. 


Reform in the educational structure requires that the 
entire party and people support and initiate education. 
Comrade Deng Xiaoping pointed out: “Education is 
certainly not the sole concern of the educational depart- 
ments. Party committees at all levels must conscien- 


he again pointed out: “In the future, the Education 
Ministry must turn over the running of a considerable 


localities.” He suggested “concentrating 

group of key colleges among institutes of higher learning. 
Apart from those listed by the Education Ministry, 
provinces, cities, autonomous regions, trades, and pro- 
fessions should have their own key colleges and schools.” 
On the basis of the spirit of Comrade Deng Xiaoping's 
many addresses on educational structure reform, a “CPC 
Central Committee decision on reform in the educa- 
tional structure” was drafted in May 1985. Comrade 
Deng Xiaoping fully endorsed this document. He said: 
“The draft decision on reforming the educational system 
is, I think, a good document. Now we have the program 
and the blueprint, the key now ties in our paying genuine 
attention to it, grasping it in a 
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the problem of food and clothing, we should particularly technical education, adult education and higher educa- 
give high priority to ; development. Devel- tion, and attach importance to improving the quality of 
oping education at a priority precedence is a funda- working people and training grass-roots-level and mid- 
mental task to rejuvenate the nation, build a prosperous  die-level speciali. *.’ personnel. 
and strong country, make the people well-to-do and 
happy, and achieve the four modernizations. If we fail io Vigorously strengthening basic education is important 
understand the strategic position of education in the strategic thinking in developing China's education and 
modernization program and put due emphasis on edu- also a basic measure for raising the nation’s standards. 
cation, we will lose the opportunity, obstruct the mod- Rural areas, especially mountain and outlying areas, and 
ernization program, and be blamed by history r 
ion with a resolute, positive attitude. Large city districis 
development should meet the objective needs 10 : . 
talks made during his southern China inspection tour = phe. pon Spt pine —444— 
and the 14th national party congress report have laid a operating 
. a - 
nineties; set the demands for us to accelerate reform, wWie should train qualified personnel needed for eco- 
Opening up, and modernization and make new progress gomic construction social development by means of 
in economic development; and pointed out that our wy : by 


and 
cational quality),” and “two 


into consideration the 
respective form of education and its distinct nature. At 
present, we should vigorously train qualified personnel 
for rural areas, enterprises, and the grass roots. At the 
same time, the state should implement the “211” project 
in a well-planned way, concentrate efforts of all sectors 
to make a success of the 100 or so key universities, and 
set up a number of key disciplines so that they can play 
a greater role in raising our country’s science and tech- 
nology to the advanced international level. 

While expanding education and optimizing its structure, 
we should make constant efforts to raise its quality and 
returns. 

In the new historical conditions, a major issue facing 
education is that a system in which education is under- 
taken by the state alone can no longer keep up with new 
development. The ” proposes a new system 
under which all sectors of society will jointly run schools, 
with the government playing a principal role. It proposes 
encouraging enterprises, establishments, social groups, 
and individuals to run schools in a variety of forms in 
accordance with state policies, laws, and regulations to 
make education truly a vigorous undertaking of all of 


society 


In China, a country with a vast territory, economic and 
education development have been very uneven. This 
dictates that we must take the local situation into con- 
sideration, make different plans for different regions, 
and give different guidance to suit different conditions 
in the choice of structures, geographical distribution, and 
implementation of measures to develop education. 

4. Deepen reform of the educational structure. 


Reform is the way to educational development. Only 
through reform can we find a new way to educational 
development. Education reform should proceed from all 
four aspects, education structure, education and instruc- 
tion system, education concepts, and the contents and 
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methods of instruction. We should make structural 
hensive, supporting reform measures in other aspects. 
Educational structural reform aims mainly at reforming 
the highly unified and centralized management structure 
and the system under which the government takes sole 
responsibility in operating schools, paying tuitions 
(including medical expenses and part of the living costs), 
and arranging employment, including employment as 
cadres. It aims at successfully handling relations between 
the government and school, between the central and 
local authorities, and between education departments 
and other government administrative departments. It 
aims at establishing a system under which the govern- 
ment exercises t while school author- 
ities operate the school independently by gearing to 
society's needs. We should continue perfecting the mul- 
tilevel t system, with the local authorities 
assuming responsibility for basic education. The local 
government shall make overall planning regarding the 
economy, science and technology, and education, and it 
should make overall arrangements for basic, vocational, 
technical, and adult education. We should implement a 
system under which the central authorities and the 
provinces (autonomous regions or municipalities) shall 
each manage and take responsibility for higher educa- 
tion. At the same time, we should give more decision- 
making power in education to the provinces, autono- 
mous regions, and municipalities, including the power of 
deciding on matters related to schools under the super- 
vision of the central departments. We should guarantee 
the decisionmaking powers of the school authorities in 
running schools in accordance with the law so as to make 
schools true legal entities that operate independently, 
while gearing them to society's needs. At the same time, 
we should establish a mechanism to make schools 
responsibie for their action and development. The gov- 
ernment should reform school operations, planning, and 
investment structures, as well as enrollment and job- 
assignment systems. The government should change its 
management functions and methods from direct admin- 
istrative management to one using legal, economic, 
information, supervisory, evaluation means, and other 
administrative measures, to strengthen and improve 
macromanagement. 


In a certain sense, when we appraise the results of 
educational system reform, we should see whether the 
reform of education and teaching has been deepened and 
provided a guarantee for producing more and better 
qualified personnel. In reforming education and 
teaching, we should comprehensively implement educa- 
tional policies and comprehensively improve the quality 
of education. In elementary education, we should turn 
our attention to comprehensively improving the quality 
of the people. Vocational and technical education should 
be integrated with industry. Adult education should be 
run in various forms. Higher education should be inte- 
grated with scientific research and production. Educa- 
tional workers should be encouraged to carry out exper- 
imental reforms boldly. 
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It is necessary to modernize education through reform. 
We should emancipate our minds and reform all con- 
cepts and systems that do not meet modernization needs. 
We should strive to open up wider, boldly assimilate and 
use all the fruits of mankind's civilization, and explore 
the way to modernize education. 


Schools are where we train qualified personnel for 
socialist construction. We should ensure political sta- 
bility in schools. Some problems exist in some localities 
and schools, such as collecting unauthorized fees, exces- 
sive curriculum loads among middle and elementary 
school students, a small number of students engaged in 
business operations, and slack campus management. It is 


5. It is necessary to increase educational investment and 
build up the contingent of teachers. 


“The hope of rejuvenating the nation lies in education, 
and the hope of revitalizing education lies in teachers.” 

To build a ized, and relatively stable 
contingent of teachers has always been a fundamental 
task on the educational front. A very important duty of 
the education department should be to fully trust the 
teachers, seriously rely on them, show warm concern for 
them, and strive to improve their quality. 


Our country has already had a contingent of more than 
10 million teachers. Working hard in teaching, they have 
made valuable contributions to training a large number 
of personnel for economic construction. We should 
firmly establish the notion of “respecting knowledge and 
talented people,” be determined to build well the con- 
tingent of teachers, increase economic compensation for 
teachers, and raise their social status. During the Eighth 
Five-Year Plan, we should raise the average wages of the 
education department to above average among the 12 
professions and trades of national economy, and the 
average wages of the institutions of higher learning 
should be higher than the average wages of the workers 
and staff members of state-owned enterprises. 


Increasing educational investment is the fundamental 
measure to ensure the strategic position of education, as 
well as the material basis for educational development. 
In last 10 years and more, central and local governments 
have made great efforts to increase educational invest- 
ment, ing noticeable increases in educational funds. 
In 1991, the educational fund was 73.15 billion yuan, a 
400 percent increase over 1980. Of the 1991 fund, the 
portion from the state budget amounted to 48.22 billion 
yuan, up 330 percent from 1980. Despite the increase, 
educational investment remained at a low level because 
of our country’s backward economy and large scale, and 
because of the weak foundation of education. The 1991 
educational fund accounted for 3 percent of the nation’s 
GNP and 12.7 percent of its total expenditures. Both 
percentages were below the average of other developing 
nations. 
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tion investment. The investment in the development of 
manpower resources is a productive investment, and it is 
even more effective than investment in material 
resources. We should be willing to give a high priority to 
investing our limited funds in education. 


Lr 
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! 
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party and government leaders at all levels 


leading cadres in charge of education to keep them 
abreast of the new situation. 

Li Tieying stressed: The “program” has put forward 
basic ideas on education reform and development. It is 


Through practice, 
“program” will be enriched and developed constantly. 


Article Challenges ‘China Threat’ Theory 
HK1303053093 Hong Kong WEN WEI PO in Chinese 
4 Mar 93 p 15 


(“Special article” by special correspondent Chang Chih- 
(1728 3112 1627): “It Would Be Best for the ‘China 
ut’ Theory To Cease] 


1 , some mass media in the West with 
ives have spread a view which says “since 
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Whether the above-mentioned rumors and strange argu- 
ments are right or wrong can be decided by looking at 


reaching 12.8 percent. China's comprehensive national 
— 9711 living 


If people are not forgetful, they will remember that after 
the 1989 political storm, public opinion in the West once 
predicted that China's economy “has reached the verge 
of breakdown.” After the disintegration of the Soviet 


Union and the East European camp, they, like an incom- 
petent fortune teller, concluded that China was going to 


will surpass the United States very soon, and this is a 
threat to the Southeast Asia,” and so on. 


in the West, and is even lower than India. How can it 
constitute a “threat” to its neighboring countries? 


antisubmarine destroyers, 

rines), $13.5 billion [change of currency 
needed per year. Not all the countries in the world can 
build and maintain these expensive weapons. Judged 
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threat,” is only an indication of the incompetence 
ignorance of the rumormonger; what else can it be? 
Leaders Who Visited Wang Zhen During Iliness 
OW 1403083393 Beijing XINHUA Domestic Service in 
Chinese 1153 GMT 13 Mar 93 

— Beijing, 13 Mar (XINHUA)}—Comrade Wang 


passed away in Guangzhou on 12 March 1993 after 
efforts to provide medical treatment for his illness 


Peng, Wan Li, Qiao Shi, Li Ruihuan, Zhu Rongji, Liu 
Huaging, and Hu Jintao called on him at the hospital. 
Comrades Deng Xiaoping, Chen Yun, and Peng Zhen 


call on him at the hospital. 


Among other leading comrades of the central authorities 
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Column two, first full first sentence should 
read: ...commissar of the 359th Brigade of the. . (chang- 
ing “358th” to “359th”); 


Page 8, first column, first partial paragraph, first full 
sentence should read: ...was minister of state farms and 
land —_— (changing “agriculture” to “state 


Same page, same column, second full paragraph, ante- 
leading collective [ling dao ji ti 7325 1418 7162 7555] of 
the party.... (changing “collective leadership” to “leading 
collective” and providing vernacular and STC’s). 


English Becoming Feature in Vernacvlar Press 


OW 1203122293 Beijing XINHUA in English 1127 
GMT 12 Mar 93 


[Text] Shanghai, March 12 (XINHUA)—A growing 
number of newspapers in Shanghai, China's leading 
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[By correspondent Zhang Lianru (1728 6647 0320) 


[Text] Harbin, 12 Mar (XINHUA)—Heilongjiang Prov- 
ince’s Fulaerji First Heavy Machinery Plant has begun 
producing a “Nuclear Island” [he dao 2702 1497] pres- 
sure vessel, the principal equipment to be used in 
China's self-designed nuclear power station. This marks 
our country’s historical in the develop- 
ment and production of the “Nuclear Island” pressure 


Nuclear power equipment employs high technology and 
requires stringent quality requirements. Currently, only 
a small number of advanced industrial countries are 
capable of producing such equipment. Taking the devel- 
opment of advanced technology as its long-term goal, the 
Fulaerji First Heavy Machinery Plant has done a large 
amount of pre-production technological preparatory 
work in recent years to develop China's nuclear power 
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vant state departments have confirmed that the plant 
does possess the ability to develop nuclear power equip- 
ment; and that it is in a leading position in the country in 
terms of production technology. In June 1992, the plant 
signed a contract with the China National Nuclear 
Corporation to produce China's first set of Nuclear 
Island” pressure vessels. The plant is manufacturing the 
equipment in accordance with the United States ASME 
technological standards to ensure product quality and 
delivery of the equipment according to the contract. 


T Personnel 
Science, Technology Exchanges 


OW 1703091493 Beijing XINHUA in English 
0834 GMT 17 Mar 93 


[Text] Beijing, March 17 (XINHUA)—Beijing will 


tnes, 

Technology 

An official with the commission said that it will take 
measures to develop scientific and technology-oriented 
enterprises. 

At present, there are 43 such enterprises, but this year 
the number will swell to about 100, the official said. 


To encourage the development of enterprises, the city 
will set up a guaranteed fund for business risk which will 
be annually applied to the technological capital of new- 
technology enterprises and the capital of enterprises run 
by universities and research institutes. 

The official said that the city will also encourage some 
new-technology enterprises to open up overseas busi- 
ness. 


He said that export of technology and technology- 
oriented products will also be enhanced. 


He said that Beijing will cultivate a group of specialists 
who have a good command of international technolog- 


ical development and technological trade. 

He said that the work of introducing technological 
experts and teachers will focus on cultivation and devel- 
opment of high and new technology enterprises. 


Leaders Greet Environment Protection Indastry 


OW 1503002393 Beijing XINHUA Domestic Service in 
Chinese 0811 GMT 5 Mar 93 


[By reporter Zhu Youdi (2612 1635 2769) 


[Text] Beijing, 5 Mar (XINHUA)—The environmental 
protection industry is emerging rapidly as a new prom- 
ising industry in China. The Association of Environ- 
mental Protection Industry [AEPI] established today 
exhibits the new industry that has some 4,000 enter- 
prises and 400,000 workers and staff members. State 
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Council Vice Premier Zhu Rongji sent a message of 
greetings to the establishment of the association. 


State Councillor Song Jian, chairman of the Environ- 
mental Protection Committee, sent a letter of congratu- 
lations. Song Jian said: Environmental protection is a 
brand new undertaking by crucial material and techno- 
logical foundations for solving environmental problems. 
The establishment of the Chinese AEPI signifies that the 
nationwide environmental protection enterprises and 
institutions have their own professional organization. 
Song Jian expressed the wish that through the concerted 
efforts of various sectors of society, an environmental 
protection industry [EPI] commensurate with China's 
economic status will be set up and developed in order to 
contribute to protecting the global environment. 


At the meeting, Qu Geping, director of the State Envi- 
ronmental Protection Bureau, said: We have made great 
progress in our environmental protection and have 
formed a rather complete system of environmental man- 
agement. As a result of the adoption of a series of 
measures to actively control environmental pollution 
and prevent ecological destruction, we have effectively 
stopped the deterioration of ecological and living envi- 
ronments, improved the environment of some localities 
to a certain extent, and ensured the sustained social 
development and improvement of people's living stan- 
dards. However, we should improve the returns of 
investment on environmental protection. To improve 
the quality of the environment, we must also have 
appropriate science and technology foundations for 
developing an EPI. 


It has been learned that the current annual output value 
of our EPI has reached around 6 billion yuan. The 
industry has developed a number of environmental 
protection technologies and products of fairly good 
quality; some of them have reached or approached the 
advanced international level. A number of products have 
been exported to a dozen countries and regions in 
Southeast Asia and the Middle East. Generally speaking, 
however, our EPI is still rather weak in its scientific and 
technological quality, and a large-scale industry is yet to 
take shape. 


Qu Geping said: We should fully use the market mech- 
anisms to accelerate the development of the EPI. The 
EPI’s market in China has great potential. Without 
developing the market, it is impossible to realize the 
values of technologies and products. In developing the 
EPI, we should place technology development on top of 
the agenda. The EPI should be a high-tech industry. We 
should transform as soon as possible a number of 
advanced scientific and technological results of environ- 
mental protection into new and practical environmental 
protection products, equipment, and materials. We 
should accelerate establishing a system to ensure the 
quality of environmental protection nationwide and set 
up Organs to supervise the quality of environmental 
protection products. Meanwhile, we should expand 


international exchanges and cooperation in environ- 
mental protection in order to push our EPI as soon as 
possible. 

Liu Mingpu, vice chairman of the Environmental Pro- 
tection Committee and deputy director of the People’s 
Liberation Army General Logistics Department, also 
spoke at the meeting. Present at today’s meeting were 
some 300 representatives from environmental protec- 
tion departments, enterprises, and institutions 
throughout the country, as well as from the international 
organizations. 


Song Jian Addresses Environmental Committee 


OW 1503011393 Beijing XINHUA Domestic Service in 
Chinese 1218 GMT 10 Mar 93 


[Text] Beijing, 10 Mar (XINHUA)—The trend in Chi- 
nese cities where noise pollution continues to worsen has 
aroused the increasing concern of the people. The 25th 
meeting of the State Council Environmental Protection 
Committee, which opened today, examined the technical 
policy for the prevention of noise pollution. State Coun- 
cillor Song Jian emphasized that it is imperative to begin 
work on preventing noise pollution in the environment 
to bring about a greater improvement in the environ- 
ment of Chinese cities. According to briefings, noise 
pollution in China’s environment has become serious as 
society and the economy develops, the cities grow, the 
population increases, transportation expands, and the 
livelihood demands of urban residents diversifies. 
According to noise monitoring conducted in 300 cities 
around the country, the level in nearly 70 percent of the 
monitored areas exceeds 55 decibels. This indicates that 
the majority of China's urban population are living and 
working in a noisy environment. Looking at the 10 years 
of changes in the excessive noise level of Chinese cities, 
the level in the functional areas is constantly rising. The 
average noise level in areas along the two sides of key 
transport routes in 32 monitored cities has all exceeded 
70 decibels. 

Song Jian said: The technical policy for preventing noise 
pollution in the urban environment should be a high- 
level one. It will be the guiding instrument for the 
different industries and departments to draft the corre- 
sponding measures for controlling noise pollution. Noise 
pollution not only harms people's health and interferes 
with their daily life but also affects efforts the state's 
efforts to build a spiritual civilization. We must 
strengthen research on environmental science and tech- 
nology, and provide it with financial and other support. 
Song Jian pointed out: There must be a difference in the 
control of noise pollution between the countryside and 
cities, but it should be gradually intensified and pro- 
moted step by step. Ve must enhance the awareness of 
people, especially urban residents, on the prevention and 
control of noise pollution, and set up a hygienic and 
civilized urban living environment through supervision 
by the people. We must draw up the corresponding 
measures and requirements regarding noise in daily life 
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[sheng huo zao yin 3932 3172 0894 7299] in the cities. In 
the area of pollution prevention, those who have not 
enacted laws must acceierate the process in this regard. 
Those cities with the laws and regulations must 
strengthen supervision over their enforcement. We must 
promote the progress of society and civilization through 
our common efforts. 

According to briefings, the causes of noise pollution in 
Chinese cities have undergone important changes in 
recent years. By the nineties, such noise has surpassed 
that of traffic and risen to the top spot. In the past 
decade, noise in daily life has surged 10 percent. The 
increase of night life and noise from big loudspeakers 
and rock music, although they reflect an enrichment in 
the life of urban people, also remind us that we should 
strengthen control over noise in daily life. Regarding 
noise sources, noise in daily life tops the list in China and 
is followed by those of traffic, industry, and worksites. 
The 1993 UN conference to mark the 20th anniversary 
of the World Environment Day will be held in China. 
The holding of this rather big event in China is ample 
recognition by the international community of China’s 
environmental protection effort and positive support of 
China's reform and opening up. The activities marking 
World Environment Day have wide international influ- 
ence, during which a ceremony will be held to present the 
highest UN award for environmental protection and the 
“$00 World Beautiful” award. This environmental pro- 
tection committee meeting also heard relevant reports 
on the UN Worid Environment Day conference. 


Report on Environmental Protection Efforts 


OW 1303112093 Beijing XINHUA in English 
0856 GMT 13 Mar 93 


[Text] Beijing, March 13 (XINHUA)—A meeting to be 
held in Beijing on June 5 to mark the 20th anniversary of 
the United Nations’ “Earth Day” will greatly promote 
environmental cooperation between China and world 
organizations and countries and regions, according to a 
Chinese official. 


Qu Geping, deputy director of the Environmental Pro- 
tection Committee under the State Council, said it was a 
significant move for China to host the meeting. 


“The meeting will provide a golden chance for Chinese 
and foreign environmental officials and workers to learn 
from each other,” said Qu who is also director of the 
Nationa! Environmental Protection Agency (NEPA). 


As part of the activities to mark the day, a series of 
exhibitions on environmental protection will be held in 
major Cities across the country. 


China has always attached importance to global environ- 
mental protection and has actively participated in mul- 
tilateral cooperation, he said, citing the U.N. Conference 
on the Environment and Development Conference 
(UNCEDC) last June as an example. Chinese Premier Li 
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Peng signed “the framework convention on climate 
change” and “the convention on biological diversity” at 
the conference. 
NEPA has maintained good working relations with 
related world environmental protection agencies, Qu 
said, adding that the cooperation between China and the 
U.N. Environment Program (UNEP) had been fruitful, 
especially in drawing up regulations and the protection 
and supervision of wildlife. 
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ment Program (UNDP) dealt 
work of the UNCEDC, he said. Wich the 
national environmental agencies, China has 
extensive investigations and came out with a 
gradual depletion of CFC, widely acclaimed by 
environmental protection circles. 


NEPA is currently responsible for the implementi 
seven projects financed by the World Bank, ADB and the 
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Qu said that the joint study between NEPA and the U.S. 
Environmental Protection Agency on the affects of air 
pollution on children’s lungs was well under A 
feasibility study on pollution control in Baiya un. 
Hebei Province, between NEPA and Finland had een 
completed. 

“It is of crucial importance to help with and learn from 
each other in global environmental protection,” Qu said. 
As a developing country, China faces the challenge of the 


shortage of technology as well as money. It has every 
reason to seek wider international cooperation. 


River Pollution Survey Results Expected 


HK 1203032693 Beijing CHINA DAILY in English 
12 Mar 93 p 3 


[Article by staff reporter Liang Chao: “Pollution of 
Rivers Cries Out for Control”) 
r 


rivers under control 
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The Ministry of Water Resources in 1991 earmarked 2 
million yuan (then $730,370) for a nationwide investi- 
gation to find how much untreated sewage has been 
drained directly into China’s main rivers, channels and 
reservoirs, which supply water to urban areas. 


A nationwide survey has been conducted over the seven 
major river valleys—the Yangtze River, the Yellow 
River running from west to east across the country, the 
Huaihe River in the east, the Liaohe River, the Haihe 
and the Songhuajiang rivers in the north and the Pear 
River in the South. 


The first results of the survey are expected this year from 
two of the country’s dirtiest rivers, the Haibe and the 
Huaihe. 


An early water sample revealed that the quality of these 
rivers had deteriorated because of at least 30 million tons 
of waste being drained into them each year. 


River quality worsens in the current dry season when the 
water level falls. 


So far this year, serious pollution has been reported in 
the Maopingxi, a small tributary running into the 
Yangtze River in Zigui County in central China’s Hubei 
Province, and the Shayinhe between Henan and Anhui 
provinces. 

Worse, a 250-kilometre sectin of the Guijiang River, one 
of the major tributaries of the Pearl River in the Guangxi 
Zhuang Autonomous Region, is blackening. 


The worsening pollution is being closely monitored by 
the authorities concerned in the river's upper and lower 
reaches as well as by local officials and experts. 


A large number of pollutants, mostly untreated indus- 
trial liquids discharged by enterprises and domestic 
sewage from people living along the rid have poured 
into the river. 


All this has badly poisoned the river's water from Lipu 
County to Wuzhou City, in the eastern part of Guangxi. 


As a result, a clearly visible “dividing-line” of clean and 
turbid water is emerging in the river's mouth in Lipu 
County, where a small river empties itself into the 
Guijiang. 

Fortunately, the river in Yangsuo, part of the world- 
famous beautiful Guilin landscape, is not so bad. 


But pollution is already spreading towards surrounding 
areas on the Guijiang River's upper reaches, including 
Shaoping, Pingle and Lipu counties and Wuzhou City, 
where the river runs into the Pearl River. 


Two paper mills, one in Lipu and the other in Shaoping, 
discharge about 15,000 cubic metres of untreated indus- 
trial waste into the Guijiang each day. 
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Meanwhile, pollutants from other factories as well as 
human sewage have worsened the problem, turning the 
Guijiang black till it reaches the Pearl River. 

The spreading pollution has thrown the residents living 
along the Guijiang inio a panic as this section of the river 
is the major source of their drinking water. 

The chemical pollutants there have exceeded State-set 
tolerance levels for drinking water. Some of the poi- 
soning is 93 times higher than acceptable. 


Military 


PLA Strengthens Military To Protect Reform 
OW 1803060093 Beijing XINHUA Domestic Service in 
Chinese 0807 GMT 13 Mar 93 


[By reporters Luo Yuwen (5012 3768 2429) and Tan 
Daobo (6223 6670 0590) 


[Text] rr 13 Mar (XINH UA — “Commanders and 
soldiers of the People’s Liberation Army [PLA] are 
resolutely implementing Comrade Deng Xiaoping’s 
thinking on army building for the new period; are 
carrying Out in an all-round manner the demands set by 
Central Military Commission [CMC] Chairman Jiang 
Zemin for “being politically qualified, militarily tough, 
good in work style, strict in discipline, and effective in 
a ee eer 
PLA’s revolutionization, modernization, and regulariza- 
tion. With these actual deeds they are providing a 
powerful guarantee of security for reform, opening up, 
and economic construction. 


In recent years, commanders and soldiers of the entire 


the party Central Committee and the CMC with Jiang 
Zemin as the core, have persisted in following the road of 


Deng Xiaoping’s talks made during his south China tour, 
and since the convening of the party's 14th national 
congress, commanders and soldiers—high in spirit and 
with great enthusiasm—have plunged themselves into 
various army projects aimed at improving the Army's 
quality. Conscientiously regarding education and 


environment for reform and opening up, and there is 
nothing to worry about in economic construction—this 
has become the consensus of party and government 
leaders at all levels and of the masses of people. 


All army units have persisted in giving priority to the 
study and implementation of Deng Xiaoping's theory of 
building socialism with Chinese characteristics and of 


FBIS-CHI-93-051 
18 March 1993 


the party’s basic line. They have tried very hard to be 
politically qualified at all times. Commanders and sol- 
diers, further increasing their support for reform, have 
become more conscientious and resolute in imple- 
menting the party's basic line. In line with CMC require- 
ments, all units have carried forward their fine tradi- 
tions, strengthened the building of clean government, 
fully ensured service guarantees through political work, 
and conscientiously done a good job in military training 
and ideological-political work related to various mis- 
sions. New progress has been made in carrying out 
double-support work and in training dual-purpose per- 


The entire Army has raised education and training to a 
strategic position and has comprehensively achieved the 
goal of passing the stiffest military test by adhering to the 
principle of focussing on military training. The troops 
have paid attention to improving quality, maintained 
the standard of combat readiness, deepened the reform 
of training, strengthened the administration of training, 
adhered to the principle that training should be hard and 
strict, conducted thorough-going studies on how to win 
well-equipped enemies with our present weapons and 
equipment, and enhanced our organizing and command 
ability while engaging in modern warfare. All troops 
have conducted extensive camp and field training; con- 
ducted night and combat training; and promoted their 
capability to move, fight, provide meals and quarters, 
store, and command. To cope with the new situation of 
modern warfare, the broad masses of officers and sol- 
diers have worked hard to learn advanced military 
theories, military technologies, and modern scientific 
and knowledge as well as become familiar 
with advanced weapons and equipment, they have also 
studied the new features of modern warfare and acceler- 
ated the combining of men with weapons in the best 
possible manner. All levels of military units have paid a 
high degree of attention to the scientific research work of 
national defense by continuously promoting the modern- 
ization level of weapons and equipment. Planned efforts 
have been made to strengthen the building of militia and 
reserve troops. A three · in ne armed forces system—a 
system which includes a standing army, militia, and 
reserve troops—has been formed. In accordance with the 
requirement of unified command, systems, establish- 


further improving military relations and system. As a 
result, new achievements have been made in building a 
regular Army. With a fine spirit, leading cadres at all 
levels have set good examples in carrying out fine work 
style, orders, and regulations. With concrete actions, 
they have done a good job in transmitting experience, 
aiding ideology, and leading the work style. In addition, 
they have been rigid in conducting administration, set- 
ting up requirements, and regulating the actions and 
behaviors of officer and soldiers with various rules and 
regulations. In their regular training, building construc- 
tion projects, and production—and particularly in their 
carrying out various urgent and important tasks—the 
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great masses of officers and soldiers have cultivated a 
rigorous and stout work style and a self- 
conscientiousness of following revolutionary discipline. 
Consequently, they have effectively promoted their 
capability of combat readiness. 


In recent years, the entire Army has deepened its reform 
in logistic work by strengthening management and 
paying attention to economic results. The quality of 
logistic personnel has been markedly improved; logistic 
equipment has been advanced. As a result, the troops are 
backed by reliable logistic support. 


Army Paper Discusses Five Revolutionary Spirits 


Editorial Delineates Spirits 


HK1503093093 Beijing JIEFANGJUN BAO in Chinese 
9 Mar 93 p I 


Editorial: Carry Forward the Five Revolutionary Spir- 
its”) 

[Text] A person needs a certain spirit and an army also 
needs a certain spirit. Over the heroic struggle for more 
than 60 years, the Chinese People’s Liberation Army 
[PLA] has formed its unique spirit which differentiates it 
from all the armed forces of the exploiting classes. This 
is, as Comrade Deng Xiaoping has generalized: “The 
spirit of revolution and dedication, the spirit of strictly 
abiding by discipline and self-sacrifice, the spirit of 
selflessness, the spirit of vanquishing all enemies and 
surmounting all difficulties, and the spirit of consistent 
revolutionary optimism for surmounting every difficulty 
to win victory.” In the new historical period, carrying 
forward these five types of revolutionary spirit in a big 
way is of great immediate significance for us in fulfilling 
the historical mission assigned by the 14th party con- 
gress to the Army and to continuously advance army 
reform and building according to the requirements of 
“being politically up to standard, being militarily invin- 
cible, maintaining a fine work style, observing strict 
discipline, and ensuring effective logistics support.” 


The five types of revolutionary spirit come from the lofty 
ideal of communism, from the theory of Marxism- 
Leninism, and from the fundamental principle of serving 
the people wholeheartedly. They form an important part 
of the Army’s fine tradition. The organic combination of 
these five aspects embodies the proletariat's life outlook, 
values, ideals, beliefs, moral aspirations, heroism, and 
indomitable willpower. Thus, it represents the essential 
characteristics of the Army and its superiority in van- 
quishing enemies. Marxism tells us that once the correct 
ideology of the advanced class is mastered by the broad 
masses, it will be turned into a gigantic material force. 
Several generations of the Army have deep feelings about 
the great role of the five types of revolutionary spirit. In 
the years of the revolutionary wars, we faced poor 
material conditions and a stern living environment, 
using simple and crude weaponry and equipment and 
fighting against strong domestic and foreign enemies. 
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What did we rely on to surmount mountains of difficul- 
ties and dangers, to grow from small to big and from 
weak to strong, to develop in remote and poor areas, and 
to win the nationwide victory? We relied on carrying 
forward these five types of revolutionary spirit under the 
leadership of the CPC. In the early years of the People’s 
Republic, we faced a situation riddled with gaping 
wounds and serious destitution. We were also faced with 
harassment from the remnants of the enemy forces at 
home and the blockade, and even armed threats, from 
the external hostile forces. Under such a stern situation, 
what did we rely on in the course of successfully consol- 
idating the young socialist republic in the East through 
bringing order out of chaos. defending the country 
against the enemies’ threats, and rehabilitating the 
national economy? We still relied on carrying forward 
the five types of revolutionary spirit under the party's 
leadership. Over more than half a century, the five types 
of revolutionary spirit represented our unique political 
advantage and enabled us to sweep away all obstacles. 
They existed throughout the course of our Army and 
party’s struggle full of extreme hardships and difficulties. 


In the new historical period, should we continue to carry 
forward these five types of revolutionary spirit? Com- 
rade Deng Xiaoping explicitly pointed out: “In the 
course of socialist construction and the four moderniza- 
tions, we still need to carry forward such spirit under the 
correct leadership of the party Central Committee.” The 
invigoration of a nation, the reform of society, the 
development of a country, and the strengthening of 
national defense all require that the people be inspired 
and brought together by the spiritual force suited to the 
needs of the times, to make joint efforts to advance in 
history. Persevering in reform and opening, developing 
the socialist market economy, and quickening the pace 
of socialist modernization constitute an unprecedentedly 
large and arduous cause in our country’s history which 
all the more requires a great spiritual force. The five 
types of revolutionary spirit advoceted by Comrade 
Deng Xiaoping provide us with an indispensable spiri- 
tual pillar for persevering in reform and opening and 
successfully realizing socialist modernization. Reforms 
in the Army are complicated and arduous, Army 
building is an arduous long-term mission, and the Army 
also shoulders urgent, dangerous, difficult, and impor- 
tant tasks. Without the revolutionary and dedicated 
spirit, can we successfully fulfill such a mission? Modern 
science and technology have been widely applied to the 
military field, weapons and equipment are continuously 
updated, the patterns of warfare are changing rapidly, 
and military management and command have become 
increasingly strict and well-organized. Without a strong 
sense of discipline and organization, can we vanquish 
enemies and win victories? With the in-depth develop- 
ment of reforms in the country and in the Army, various 
interest relationships will be adjusted continuously and 
there will be various contradictions between the interests 
of the individual and the collective, between the partial 
and overall interests, and between the immediate and the 
long-term interests. Without the spirit of being selfless, 
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putting other people's interests ahead of one’s own, and 


the 
and the great wall of steel for guarding our socialist 
safeguard social stability, and be ready to carry out 


the sacred functions of the Army? We are facing an 
ever-changing world situation and various new chal- 


lenges. Without the spirit of revolutionary optimism and 
the spirit of being determined to surmount all difficulties 


the five types of revolutionary spirit are not outdated 
today; instead, they will radiate new brightness with the 
development of the times. 


By advocating the five types of revolutionary spirit 
today, we do not mean that the principle of socialist 
material interests is to be negated. On the contrary, to 
carry forward the five types of revolutionary spirit, we 
must uphold the dialectic unity of the spiritual force and 
the material condition and the dialectic unity of the 
revolutionary spirit and the scientific attitude. The cause 
of socialist modernization needs the five types of revo- 
lutionary spirit and only in the course of reform and 
opening, and in the practice of modernization, can the 
five types of revolutionary spirit be continuously replen- 
ished with new contents and new vigor. Communists 
uphold the theory about the unity of knowledge and 
action according to dialectic materialism. To carry for- 
ward the five types of revolutionary spirit in a big way we 
rely on education and, all the more, on practice. In 
particular, the exemplary role of the Communist Party 
members and leading cadres at all levels is of great 
importance. Education in carrying forward the five types 
of revolutionary spirit should be strengthened in various 
ways; wide publicity should be given to deeds of progres- 
sive individuals and units; new experiences should be 
summed up so that all servicemen and officers in the 
Army will make unremitting efforts and take conscious 
action to carry forward the five types of revolutionary 
spirit. Let us closely unite around the party Central 
Committee and the Central Military Commission with 
Comrade Jiang Zemin as the core and implement the 
spirit of the 14th party congress to win new victories in 
the Army’s reform and building by carrying forward the 
five types of revolutionary spirit! 


Commentator on Modernization 


HK 1603054093 Beijing JIEFANGJUN BAO in Chinese 
10 Mar 93 p J 


{[Commentator’s article: Carry Out Modernization 
With the Five Types of Revolutionary Spirit—Second 
Comment on Carrying Forward the Five Types of Rev- 
olutionary Spirit“ 
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[Text] We are in the crucial period of deepening reform 
and speeding up socialist modernization. To achieve the 
grand target of modernizing the country and the Army, it 
is of particular importance to carry forward the five 
types of revolutionary spirit. 


Socialist modernization always comprises two aspects: 
One is material civilization and the other is spiritual 
civilization. Carrying forward the five types of revolu- 
tionary spirit is an important component of our Army's 
spiritual civilization and is also an indispensable spiri- 
tual impetus and ideological guarantee in strengthening 
comprehensive Army building. In its spiritual civiliza- 
tion, the Army's fundamental task is to cope with the 
needs of modernization, to foster revolutionary soldiers 
who have ideals, morality, culture, and discipline, and to 
improve officers’ and soldiers’ political, ideological, 
organizational, discipline, and moral standards. These 
are the first conditions for the Army to achieve successes 
in modernization and are also important characteristics 
of the Army’s spiritual civilization. The modernization 
of our country and Army is an unprecedentedly great 
and arduous task. In fulfilling this grand proyect—which 
our ancestors have not done—there are many aspects 
which we do not understand and are not familiar with. 
Therefore, in the course of reform and construction, we 
will encounter new problems, all kinds of difficulties, 
and even some setbacks. Carrying out modernization 
under these circumstances requires us to employ the 
spirit of revolution, endeavor, and seizing the hour and 
the day to blaze our trail ahead; to conquer strongholds 
and scale new heights with the impetus of daring to 

think, daring to endeavor, and advancing with a sharp 
mind; to dedicate ourselves to national defense and the 
consolidation of the Great Wall [referring to the PLA] 
with the morality of strictly observing discipline and 
selfless devotion; and to overcome difficulties and score 
victories with the indomitable character of becoming 
even more resolute after setbacks. 


Another reason to carry forward the five types of revo- 
lutionary spirit in modernization is the need to with- 
stand all kinds of tests in reform and opening up. 
Unquestionably, the deepening of reform, the expansion 
of opening up—particularly the development of the 
commodity economy—and the gradual formation of the 
socialist market economic structure have given strong 
vitality to our Army’s modernization and are playing a 
tremendous promoting role in spiritual civilization. In 
the meantime, the decadent ideology and lifestyle of the 
exploiting class will also arise and spread, along with all 
kinds of negative phenomena. These are actual tests we 
cannot avoid. The five types of revolutionary spirit are 
diametrically opposed to these decadent things: they are 
like ice and coal, which cannot be put in one stove. Only 
by carrying forward the five types of revolutionary spirit 
and upholding the noble spirit of the proletariat can we 
powerfully resist the corrosion of the decadent capitalist 
and feudal ideologies; maintain high morale, high per- 
sonal integrity, a firm stand, and a correct orientation; 


an armed group executing special tasks, the Army should 
always be ready for war and to fulfill urgent, difficult, 
dangerous, and heavy tasks. It should be mentally ready 
at all times to devote itself to the battlefield. But the 


Text] Beijing, 11 Mar (XINHUA)—The People's Liber- 
ation Army General Staff Headquarters, the Gen- 
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ious tree-planting tasks enti. sted by local governments. 


The All-Army Greening Committee held a teleconfer- 
ence today. Fu Quanyou, director of the General Logis- 
tics Department and director of the All-Army Greening 
1 implementing the guidelines of 


Air Defense Plan for 3 Gorges Project Planned 


HK1703034093 Hong Kong THE STANDARD in 
English 17 Mar 93 p 5 


[By S.L. Law) 
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{Text} China will draw up a contingency air defence plan 
to protect the Three Gorges Dam project from attack in 
case of war, according to an official involved in the 
multi-billion dollar project on the Yangtze River. 


Wang Hanzhang, deputy chairman of the people's con- 
gress of Hubei province, one of the three most affected 


provinces where the dam will be located, said the central 
government would integrate the contingency plan into 
the general design to be overseen by Premier Li Peng. 

“The fear that the dam area would become a potential 
target of attack (so causing flooding to the whole Yangtze 
region) at war time is quite real. It is necessary for us to 
strengthen air defence to protect the dam,” Wang said. 
Meanwhile, in Yichang city, the exact location of the 
main dam, Mayor Luo Qingquan, said some 18 billion 
yuan (HK$24 billion) would be spent on resettling resi- 
dents affected by the project. 


“Out of the total of 1.13 million residents to be resettled, 
120,000 will be from Yichang,” Luo said. 


“We'll develop resources in the new settlement areas 
before moving in the residents,” 


Zhang Zhen Inspects Fujian, Stresses Training 
OW 1403182193 Beijing XINHUA Domestic Service in 
Chinese 0939 GMT 6 Mar 93 


[Text] Fuzhou, 6 Mar (XINHUA)—During a recent 
inspection of ground, naval, and air force units in Fujian, 
Zhang Zhen, vice chairman of the Central Military 
Commission [CMC], emphasized that troops must ear- 
nestly implement the guidelines of the 14th CPC 
National Congress and Comrade Deng Xiaoping's 
thought on army building in the era, adding that 
they must ensure that good work is conducted in all 
fields centering on modern training. 


Everywhere he went, Zhang Zhen inquired about the 
education and training of troops. He said: Moderniza- 
tion must be the core of all army building. Take, for 
instance, a unit’s work. It must consider military training 
as the central task and base work in all fields on serving 
this central task on a day-to-day basis. In conducting 
work in all fields, it is necessary to, first and foremost, 
pay close attention to military training and political 
education, attaching strategic importance to education 
and training in a true sense. Leaders at all levels, and 
military and political instructors in particular, should 
devote their energy to raising the quality of troops in an 
all-round way. 


While inspecting leading bodies of armies, divisions, and 
brigades stationed in Fujian, Zhang Zhen said: It is 
necessary to attach importance to the construction of 
leading bodies at all levels. Special attention must be 
paid to the issues of unity and honesty in executing 
duties. To comprehensively raise quality, cadres at all 
levels must arduously study modern military theory and 
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science, especially sophisticated science and high- 
technology. He added: The selection of young cadres is a 
crucial task. We should boldly promote to leading posts 
— Samp Canes a Sn Soa — 
both ability and political integrity, as well as good 
—— 
problems cropping up in army building under the new 
situation of reform and opening up, he pointed out: The 
state has created many good conditions and opportuni- 
ties for army building by deepening reform, opening the 
country wider to the outside world, and accelerating the 
pace of modernization construction. We should ear- 
nestly implement the demands outlined by CMC 
Chairman Jiang Zemin, vigorously strengthen ideolog- 
ical and political work, and teach officers and men to 
conscientiously subordinate themselves to the overall 
interests of national economic construction and to dis- 
play the spirit of working hard and making selfless 
sacrifices. Meanwhile, where conditions permit, it is 
necessary to improve the material and cultural life of 
troops. 


During the inspection, he paid courtesy calls on such 
model units as the “Good Eighth Company on Gulangyu 
Island,” the “Second Jinan Regiment,” and the “Red 
Bayonet Company,” encouraging them to advance the 
Army's fine traditions, retain the true color of veteran 
Red Army soldiers, and perform more meritorious deeds 
in guarding national defense, safeguarding the socialist 
system, maintaining the motherland’s unification, ar 
actively supporting and participating in socialist mod- 
ernization construction. 


———— 


OW 1103133993 Shanghai People’s Radio Network in 
Mandarin 2300 GMT 10 Mar 93 


[From the “Morning News” program] 


[Text] The newly reorganized Shanghai Municipal CPC 
Committee People’s Armament Committee held a ple- 
nary meeting on 10 March. Mayor Huang Ju, chairman 
of the People’s Armament Committee; Wang Liping, 
deputy secretary of the municipal CPC Committee and 
vice chairman of the People’s Armament Committee; 
Xu Wenyi, commander of the PLA Shanghai Garrison; 
Zhu Xiaochu, political commissar of the PLA Shanghai 
Garrison; Meng Jianzhu, vice mayor; and Yu Yongliang, 
secretary general of the Shanghai municipal people's 
government, attended the meeting. 


During his speech, Huang Ju said: It is necessary to 
correctly deal with the relations between the economic 
development and the buildup of national defense reserve 
force. We should see the importance of militia reserve 
service from a strategic point of view. We should cor- 
rectly deal with relations between the implementation of 
economic regulations and that of military regulations to 
ensure a stable national defense system. 


About Scaling Nes Heights in Foresgn Taz 


has talked about scaling new heighis in China's foreign 
economic relations and trade. He has stressed that, while 
improving the quality of export commodities and 
upgrading thera, there is a nesd to adjust the export 
commodity mix and to develop machinery and electrical 
products, particularly the export of full sets of equipment 
as well as scientific and technological products. 


Li Langing said: In 1992, China's imports and exports 
increased more than $30 billion over the previous year, 
and China's in countries’ and 

trade rose from 15 to 11. If we want to rise 11 to 10, 
we will have to scale new heights. This will be even more 
difficult and will require us to make even greater efforts. 


Li Langing said: In recent years, China's export com- 
modity mix has improved a great deal; in 1992, the 
exports of manufactured goods totaled $67.947 billion, 
accounting for 79.9 percent of all exports. But we should 
understand that this was a light mix with light industrial 
and textile products as well as medium- and low-grade 
machinery and electrical products as the main compo- 
nent, the additional value being not high. Further devel- 
opment is restricted by markets, resources, and other 
factors and is therefore comparatively difficult. Is there 
greater potential to be tapped in China for export com- 
modities? Yes. These are the exports of machinery and 
electrical products with a large 


full sets of equipment, as well as the exports of commod- 
ities which have been converted from scientific and 
technological achievements. 


Li Lanqing said: Developing machinery and electrical 
products, particularly exporting full sets of equipment, is 
a practical and tremendously strong point of China, 
because, in the last 40 years or so since the founding of 
the PRC, China has formed a powerful and complete 
industrial structure with a strong ability to coordinate 
and offer competitive prices. If we improve the quality 
and make the packaging more attractive, our products 
will have a large market. Although the exports of 


NATIONAL AFFAIRS 4s 


machinery, electrical products, and full sets of equip- 
ment have developed much in recent years, we cannot 
say that we have blazed a new trail. From now on, 
enterprises should work hard to explore vocations and 
markets in this respect, and the government should also 


2 


constitute another one of China's strong points in devel- 
oping its exports. In the 46 years or so since the founding 
of the PRC, China has formed very powerful scientific 
and technological forces. For various reasons, however, 
many scientific and achievements have not 
been converted into commodities. What a pity! If the 
larger part of scientific and technological achievements 
are converted into commodities, they will have a high 
additional value—and what amazing wealth it will be! 
To say nothing of converting all of them. There are also 
many important invention patents in this regard. To 
expand our exports, we should try every possible method 
to convert more scientific and technological achieve- 
ments into commodities. In the meantime, we should 
also support scientific research units equipped with the 
necessary conditions in moving toward the international 
market. Quite a number of scientific research units 
possess the necessary conditions. They have people who 
understand foreign languages and have international 
exchange channels and experience. With some more 
knowledge of international trade, they will develop into 
important forces in China's foreign economic relations 
and trade. 


New Tax Regulations Set for Foreign Investment 


HK 1803024093 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0948 GMT 11 Mar 93 


[Text] Beijing, II Mar (ZHONGGUO TONGXUN 
SHE)—Foreign-funded enterprises and foreign financial 
organizations have kept surfacing on the mainland in 
recent years, how should they pay taxes? This is a new 
topic in China's taxation work. Regarding this, China's 
State Administration of Taxation has recently formu- 
lated a series of new rules and regulations to make it 
standardized and institutionalized. 


The administration's new regulations indicate: If the 
income of a foreign-funded enterprise derived from 
production and operation is entirely in foreign currency, 
the enterprise should fill in the tax form issued by the 
taxation administration and pay the tax in renminbi 
through exchange at the Bank of China according to the 
quotations of foreign exchange on the day it pays the tax. 
If there is foreign currency as well as renminbi in its 
income, it may pay tax with the renminbi derived from 
its production and operation instead of the foreign 
currency; however, it should not be substituted with 
renminbi borrowed, derived from share-holders’ input, 
or obtained through regulation. If a foreign-funded 
enterprise does not have sufficient renminbi derived 
from production and operation to pay taxes, it must pay 
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them with foreign currency derived from production and 
operation, fill out the taxation form issued by the taxa- 
tion administration, and turn the sum into renminbi 
through exchange of the Bank of China according to the 
foreign exchange quotations of the day it pays the taxes. 


cial tax, the State Taxation Administration has made the 
following new regulations: Taxable items and tax rates 
are readjusted as follows: The unified tax rate for prod- 
ucts in the category of chemical fibers is readjusted to be 
5 percent (originally, the tax rates were 5, 10, and 15 
percent); concerning woolen textile products, tax rate for 
woolen yarn is 5 percent, for woolen knit wear and 
reproduction as well as artificial fur 7 percent, and for 
other woolen textile products 12 percent (with tax rates 
for the majority of products cut back, and for a minority 
of products remaining unchanged); and the tax rate for 
other textile products, including cotton, linen, and silk 
fabrics is 5 percent. Semifinished products manufac- 
tured by the enterprise itself for its own production are 
exempted from taxes. 


Besides, the State Taxation Administration has formu- 
lated new regulations on unified industrial and commer- 
cial tax on the income of foreign-funded and joint- 
ventures of financial organizations (including financial 
companies): Regarding operation of loans in foreign 
exchange, taxes will be calculated based on the difference 
between interest income and interest payments, and the 
tax rate is 5 percent; as for other financial operations, 
taxes are to be calculated based on the full sum of their 
income, and the tax rate is 5 percent; the tax rate for 
income derived from the aforesaid operation of foreign- 
funded financial organizations in Shenzhen, Zhuhai, 
Shantou, Xiamen and Hainan Special Economic Zones 
[SEZ] is 3 percent; tax reductions and exemption for 
those foreign-funded financial organizations set up in 
the SEZ’s with tax reduction and exemption allowed 
them for five years since the day of their operation, are to 
have their cases decided by the SEZ governments; 
regarding those enterprises that have existed for more 
than five years, their cases should be submitted to the 
State — Administration for its deliberation and 
approval. 


The State Taxation Administration has also stipulated 
that unified industrial and commercial taxes are reduced 
or exempted for some evryday-use machinery, electric 
home appliances, and electronic products that foreign- 
funded enterprises produce. 
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‘Record’ Rise in Private Enterprise Tax Revenue 


OW 1803082993 Beijing XINHUA in English 
0724 GMT 18 Mar 93 


— Beijing, March 18 (XINHUA}—China’s 15.3 mil- 

lion privately-run enterprises turned over to the state a 
record 20 billion yuan (about 3.7 billion U.S. dollars) in 
taxes in 1992. 


This was an increase of 16.9 percent over the previous 
year. 


According to Zhang Zhenhua, an official of the State 
Administration of Taxation, the private sector has been 
„„ 
in d 


Since 1990 the tax revenue from the private sector has 
been rising at an average rate of 15 percent. 


Cases of tax evasion have declined sharply, said the 
official, adding that a sound taxation system is fast 
taking shape in China. 


Article Analyzes Possibility of Inflation 
HK1703135093 Beijing JINGJI RIBAO in Chinese 
2 Mar 93 p 8 


[Article by Qiu Xiaohua (6726 2556 5478): “Will Infla- 
tion Be Aggravated?”’] 


[Text] At present, people are showing great concern over 
whether or not inflation will be aggravated, and opinions 
vary. Some believe inflation to be high, others believe it 
to be moderate, and still others believe it to be low. Some 
believe that inflation is galloping, and others think that it 
is just trotting along. 
Viewing the actual conditions of economic operation in 
1992, the dispute over inflation concerns whether it is 
—＋· but not its existence or otherwise. Generally 
with the high economic growth last year, the 
—7 banknotes hit a record high, along with greater 
degree of price reform, and inflation was still in the 
process of accumulating, and comparatively low. This 
found expression in the general level of market prices, 
that is, the level of price rises has somewhat risen, but 
not drastically. Retail prices across China rose about 5.3 
percent for the year; living costs rose by about 6 percent; 
and producer prices of industrial products rose 6-7 
percent. All these were kept within the plan's require- 
ments. 


What accounts for the absence of marked inflation in 
1992 is the following: First, reſorm's moving in the 
direction of the market has not only promoted the great 
development of the consumer goods industry, but also 
enabled market regulation to play a greater role in 
economic life since reform and opening, and great 
progress has also been made in the process of monetiza- 
tion of the economy, with the capacity for absorbing 
currency markedly e~panded and the pressure resulting 
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market supply was comparatively ample; in addition, the 
peasants’ income was low in consecutive years, and their 
ion level was comparatively low. This has 
: . 10 


readjustment of a policy nature in the objective trend of 
market price changes, whereas the effects of demand 
vary in different categories, and are relatively small. 


We cannot imagine the surfacing of a “myth” of price 
reform in the absence of changes in price level. The crux 
of the problem lies in whether or not the price rises have 
exceeded the bearing capacity of various quarters, and 
whether or not they have created conditions for shaping 
a new structure and mechanism. We should say that 
although price rises in 1992 were greater than those of 
the previous year, they were still within the realm of the 
bearing capacity, and brought a marked improvernent in 
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47 
soon as market restrictions are relaxed there is the 
possibility of increasing the of inflation, which 
calls for our attention. 


Whether or not inflation will be aggravated in 1993 
chiefly depends on the changes in the social supply- 
and-demand relationship and citi 


tion and control are appropriate, a comparatively 
relaxed supply-and-demand environment will be main- 
tained, and thus the aggravation of inflation will be 
restricted; otherwise, it is likely to induce some factors 
accelerating inflation. It is estimated that so long as 
major “shock” factors are absent in the early nineties, a 
comparatively stable trend will surface in citizens’ con- 
sumption psychology because the pattern of the supply 
of consumer goods exceeding demand will remain 
unchanged. This is a very favorable factor in controlling 
inflation. On these grounds, we believe inflation will not 
be markedly aggravated in the immediate future, but will 
gradually increase somewhat, and the level of market 
price rises will be somewhat greater than before, but 
unlikely to exceed 10 percent. This being the case, & is 
necessary to be meticulous in macroscopic regulativn 
and control, but to lose no time in pushing forward 
reform. Being meticulous means precisely doing a good 
job of controlling the speeding up of money supply, 


Economist Discusses Nonstate-Owned Economy 


HK1703122193 Beijing JINGJI RIBAO in Chinese 
4 Mar 93 p 5 


First part of “exclusive interview” by staff reporter Liu 
Donghua (0491 2639 5478): “Du Runsheng on the 
Nonstate-Owned Economy 


[Text] [Liu Donghua] According to statistics, by 1991 
the proportion occupied by the nonstate-owned 
economy within the total industrial output value in our 
country rose to 45 percent, and its proportion within the 
total social output value increased to 60 percent; and in 
1992 it continued to increase. In your opinion, what was 
the role of the development of the nonstate-owned 
economy in our country's reform? 


Du Runsheng] Our country's reform has selected a 
steady and gradually advancing road, but many people in 
economic circles at home and abroad once thought that 
the gradually advancing road was not a throughway. 
Judged from the overall trend, perhaps we have walked 
along it. What are the factors enabling us to do so? It 
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seems that the development of the nonstate-owned 
economy has played a determining role in this aspect. 

Economic restructuring is a self-perfection of socialism. 
But the reform has risks, and must involve a certain cost, 
because a change in the system cannot but require an 
adjustment of the original interest structure. This kind of 
adjustment is carried out among the working people. 
Compensation must be given to the people with vested 
interests who suffer losses, otherwise they will become an 
obstruction to the reform. For example, when we reform 
the system of purchasing and selling grain, the producers 
in the rural areas obtain benefit, the consumers in the 
urban areas suffer losses. Compensation must be given 
by increasing their wages or giving them subsidies. When 
the reform further thoroughly, it will have a 
bigger cost, too big to be shouldered by the state with its 
current financial strength. 


The change of mechanisms within state-run enterprises 
can invigorate the economy and increase economic 
returns, but the change from low returns to high returns 
takes time. When enterprises demand decisi i 
power to organize production according to the market 
principle, they must take sole responsibility for gains and 
losses; when certain raw materials and energy depart- 
ments have to adjust prices, consumers may have to pay 
more; to optimize the composition of production factors, 
it is necessary to streamline the personnel structure and 
pay social insurance fees, and all these expenditures 
cannot be immediately offset by the newly increased 
profits in enterprises. 


In the course of change, various economic departments 
may fail to coordinate with each other, various kinds of 
conflicts may emerge, and corruption is unavoidable, 
and we have to pay for this. 


[Liu] Can we say that the above-mentioned costs of 


reform are paid and compensated for by the rapidly 
developing nonstate-owned economy? 


of the merciless law of survival of the fittest, it has a very 
strong ability to deal with changes. Every year, 600,000 


nisms of the nonstate-owned economy have been recog- 
nized by the people, and their exemplary effect has been 
reflected in the actions of state-owned enterprises. Quite 
a number of state-owned enterprises have participated in 
market competition by various methods, and engaged in 
“one factory, two systems.” Some have joint operation 


. 


Hip 
1 
Hi 


4 
‘ 
b 
Bis 
| 
111 


f 

5 

4 

onal 
g 
41 


: 
j 
2 
j 
i | 


i 
4 
15 
5 
i 
Ii 


NATIONAL AFFAIRS 


structure, and declining efficiency in the national 
Accumulation and Consump- 
tion” in the Selected Works, was a speech delivered by 


Comrade Yibo at the Eighth Party Congress held in 
autumn of 1956; the article “Correctly Handle 


experience in Chinas socialist construction in the First 
Five-Year Plan period. The First Five-Year Plan was the 
start of large-scale socialist construction conducted by 
the broad masses of the people under the leadership of 
our party. It was also a period during which our party's 
tasks shifted from the previous revolutionary wars to 
economic construction. At that time, the question of how 
to become familiar with economic work and speedily 
improve the macromanagement level was an urgent and 
arduous task for the communists. The achievement and 


First Five-Year Plan period, showed 


that the Chinese Communists were good not only at 


national economy, setting an example of learning eco- 
nomic management through practice. 


consumption. In essence, this is a question of how to 
correctly integrate collective and long-term interests with 
individual and immediate interests. Accumulation and 
consumption, long-term and immediate interests, and 
collective and individual interests condition and infil- 
trate each other. In a certain period, more accumulation 
leads to less consumption; conversely, more consump- 
tioa leads to less accumulation. To correctly handle the 
relationship between them, it is not only necessary to 
quicken China's industrialization process, to maintain a 
stable and growing source of capital, but also io ensure 
that the broad masses of the laboring people can contin- 
uously improve their living standards on the basis of a 
steady growth in production. Comrade Yibo particularly 
stressed: As China's socialist industrialization is in a 
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sumption from 1952 to 1956 and, 


— DLL r 
tions at that time, he forwarded some ; 


percent or slightly higher.” To effectively control the 
rt tio between accumulation and consumption in actual 
rr 

Ortant ratios, namely, the proportion of state finan- 
cial revenue in national income and the proportion of 
capital construction expenses in the state budgetary 
expenditure. After analyzing the economic operation 
conditions and expenence between 1952 and 1956 he 


higher” during the next few years; that the proportion of 
capital construction in the state budgetary 

should “not be lower than 40 percent or slightly higher.” 
The experience gained during the past 30 years and more 
has enabled us to realize more profoundly that, to 
strengthen macroeconomic regulation and control, aside 
from correctly handling the ratio between accumulation 
and consumption it is also necessary to scientifically 
determine the two important ratios which are closely 
related to the former. 


Practice proves that the views forwarded by Comrade 
Yibo at that time still give us a lot of enlightenment 
today after a lapse of more than 30 years. I: is regrettable 
that people have gotten carried away since 1958. The 
practice of not acting in accordance with economic law, 
setting high targets, and taking a “great leap forward” 
caused enormous losses to the national economy. This 
negative experience proves the extreme importance of 
sticking to a scientific attitude in economic work. 


strengthened the material basis of our socialist economy 
the big population of over I. I billion, and especially the 
large proportion of agricultural labor population with 
low incomes, without several decades of hard struggle it 
will be impossible for China to really catch up with 
——— countries. Even if our per capita income 


means for controlling these ratios to raise the level of 
macroeconomic management. 


The situation today is vastly different from that during 
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direct economic management method is no longer work- 
able, it is necessary to explore the method of using tax 
rates, prices, interest rates, exchange rates, industrial and 
distribution policies, and other new indirect means to 
manage the economy. Developing the market economy 
under the socialist condition and exercising indirect 
regulation and control constitute a new task to us. Only 
by emancipating the minds, making bold explorations, 
and boldly learning from practice can we raise our 
macroeconomic management level. 


To handle the relationship correctly between accumula- 
tion and consumption under the new historical condi- 
tions, we must conscientiously and satisfactorily carry 

— & cae 
congress: 

First, we should create favorable conditions ſor the 
sustained and high-speed development of the national 
economy by appropriately controlling the accumulation 
rate. According to the experience gained in past decades, 
especially in the last dozen years or so, the primary task 
in managing the national economy is to maintain high 
economic growth, control inflation, and prevent great 
economic fluctuations. This has a lot to do with the 
maintenance of an appropriate accumulation level. In 
the past dozen years or so, the accumulation rate has 
been roughly maintained at slightly over 30 percent. 
Obviously, this ratio is generally appropriate in the 
present conditions. The outstanding issue now is the 
huge drop in the proportion of financial revenue in the 
state national income, which has affected the state's 
macroeconomic regulation and control capacity. We 
should, in keeping with the new situation in the socialist 
market economy, gradually raise the proportion of state 
finance in the national income and maintain it at a 
rational level to ensure that the state has sufficient 
capacity to regulate and control the national economy as 
a whole. Moreover, given the implementation of a dual 
budget system, we should also study various issues, such 
as the scale of constructive expenses in the state finances 
and how to raise construction funds for state-supported 
basic industry, high and new technology industry, and so 
on. 


Second, we should exercise appropriate management in 
light of the new problems cropping up under the market 
economy. Given market economic conditions, the gap in 
the development of different localities tends to grow. A 
new task facing macroeconomic regulation and control is 
how to control and reduce regional differences and 
promote economic growth in ethnic group areas and 
backward areas in a planned way; another important 
issue which should be solved in macroeconomic regula- 
tion and control is how to rationally adjust the gap 
between different income strata to avoid excessive dis- 
parity and also how to effectively coordinate and opti- 
mize industrial structure. 


Third, in controlling the ratio between accumulation and 
consumption or tightening macroeconomic management 
as a whole, many parameters reflecting major economic 
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current economic work, solve new problems in a cre ative 
way. 


Regions To Accelerate Enterprise Development 


HK 1603014593 Hong Kong CHING CHI TAO PAO in 
Chinese No 8, I Mar 93 p 27 


[From the “China Economic News” column: “Acceler- 
ate the Development of Township Enterprises in the 
Central and Western Regions] 


[Text] According to reliable sources, the State Council 
will soon make a decision on accelerating the develop- 
ment of township and town enterprises in the central and 
western regions. The principal content of the decision is 
as follows: 

1. The acceleration of the development of township and 
town enterprises is set as a strategic focus of economic 
work in the central and western regions. Henceforth, the 
development of secondary and tertiary industries in 
counties and cities in the central and western regions 
must shift to the path of mainly developing township 
and town enterprises. 


2. The central and western regions can develop, with the 
exception of those stipulated in explicit terms by the 
state, whatever township and town enterprises they wish 
as long as they are suitable. There is no restriction on 
project size, and people are exempted from the fixed 
asset investment orientation regulatory tax. There is no 
restriction on the pace of development on the precondi- 
tion that benefits are guaranteed. 


3. The principle of advocating various organizational 
forms, including township-run, village-run, household- 
run, and joint-household-run enterprises, joint ventures, 
and other forms which develop faster, will be adopted. 


4. Encouraging and supporting various talents to develop 
township and town economies, encouraging people to 
take the initiative in running and setting up township 
and town enterprises in individual, private, joint house- 
hold, contract, joint stock, and other forms. 


5. From 1993 to 2000, in addition to the existing amount 
of township and town enterprise loans and newly added 
loans every year, the People’s Bank of China will sepa- 
rately arrange 5 billion yuan of loans from the state 
credit plan each year to support the development of 
township and town enterprises in the central and western 
regions. 
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Shanxi Coal Base Develops Electric Power 


OW 1703012893 Beijing XINHUA in English 
0111 GMT 17 Mar 93 


— Taiyuan, March 17 (XINHUA)—North China's 

Shanxi Province, a major coal base in the country, is 
currently developing an electric power industry in part 
by absorbing overseas investment funds. 


A number of large pit-mouth power plants, with a total 
‘ty of 21 million kil of clectriciay, 
are to be built jointly by the province, the central 
government and a Hong Kong firm. The project is 
expected to cost approximately eight billion yuan. 
Shanxi presently produces more than one-fourth of 
China’s coal. But because of poor transportation facili- 
ties, it has been difficult for the province to export all of 
its coal to other parts of the country. 
As a strategic shift, the province last year decided to 
convert part of its huge coal reserves into electric power. 
ments with Guangdong Province in south China and 
Jiangsu Province in east China. Shanxi is also planning 
to supply electricity to its neighboring Hebei Province, 
as well as to Beijing and Tianjin municipalities. 
Shanxi's plans have received strong support and assur- 
ances of investment from the central government and 
other provinces. 


Overseas funds will also form an important source of 
investment. 


Zhu Rongji on Accelerated Marine Exploration 
HK 1603045493 Hong Kong CHING CHI TAO PAO in 
Chinese No 8, I Mar 93 p 26 


[From the “China Economic News” column] 


[Text] Recently, when inspecting Zhoushan, Vice Pre- 
mier Zhu Rongji stressed: We must speed up marine 
exploration. 


When city leaders reported fishery production to him, 
Zhu Rongji said: Zhoushan must orient its fisheries to 
the world and must build fishing boats with large ton- 
nage to go to other countries for deep-sea fishing. More- 
over, it is necessary to construct well the fishery base so 
that Zhoushan's fisheries can become more prosperous 


and developed. 


City leaders introduced to Zhu Rongji the conditions of 
Zhoushan, saying that Zhoushan has very advantageous 
regional superiority and that Ports Zhoushan, Shanghai, 

and Ningbo are an indivisible whole. Zhu Rongji cheer- 

fully said after listening to the introduction: “I very 
much agree with this viewpoint. Port Shanghai is mainly 
the transit between sea and land, whereas Port Zhoushan 
is the transit between waters, and from now on, Port 
Ningbo must solve the problem of land transportation 
and do well in multiple-track railways and expressways. 
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Only when the three ports have unified planning and 
„ 
8 


When talking about tourism, Zhu Rongji pointed out: 
The management of the scenic spot of Putuo Shan, 
which has distinguishing features and certain influence 
in the world, must be strengthened. Practical measures 
must be taken to protect it. Its natural landscape and 
original style must be preserved, and Putuo Shan must 
not be “Westernized.” 


Zou Jiahua on State Planning Commission 


HK1703052493 Hong Kong CHING CHI TAO PAO in 
Chinese No 9, 8 Mar 93 p 31 


[From the “China Economic News” column] 


[Text] Vice Premier Zou Jiahua said recently that the 
State Planning Commission should concentrate all its 
efforts on work in the following fields, which have a 
bearing on the overall situation: 


1. Immediate action is required to study the basic 
guidelines and frameworks of the Ninth Five-Year Plan 
as well as the national economic and social development 
plan for the coming 20 years. 


2. It is necessary io size up the economic situation; pay 
close attention to the economic development trends; 
follow the tracks of, supervise, and predict any new 
situations, new problems, and new development trends 
which may crop up in the course of economic operation; 
and reinforce macroeconomic control and regulation. 


3. In line with the requirements on building a socialist 
market economic system, the commission is urged to 
take an active part in the overall economic restructuring 
work and draw up a general plan on deepening the 
structural reform of the planning and investment sys- 
tems. 


4. Efforts will be taken to expand the scope of opening 
up, make foreign funds accessible to more fields, vigor- 
ously open up international markets, and bring about a 
multipolar development to our foreign trade. 


Central Authorities To Control Growth of Local 
Airlines 


HK1203031693 Beijing CHINA DAILY in English 
12 Mar 93 p J 


[Article by staff reporter Xie Yicheng: “CAAC Plan 
Curbs Surge of Local Airlines”] 


[Text] The Civil Aviation Administration of China 
(CAAC) is planning to apply brakes to the recent surge in 
the number of locally-run airlines. 


It has announced new measures as part of a drive to 
improve domestic flight efficiency and safety. 
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The measures include publication of more strict rules 
governing the launching of new airlines in the country, 
officials said. 


The rules, which apply to any domestic enterprise 
involved in transporting passenger, cargo and mail by 
air, require the airline to have at least three transport 
airplanes and 80 million yuan ($13.3 million) of regis- 
tered capital to qualify as a new civil aviation enterprise. 


The airlines also are required to employ a specified 
number of professionals for flight duty, aircraft mainte- 
nance, ground service and business management. 

The rules ban unauthorized recruitment of pilots and 
other technical and managerial personnel from other 
existing airlines in the country. 

Some local airlines often scramble to hire professionals 
and managers from key State airlines by offering 
extremely high salaries, officials disclosed. 


According to the new rules, State airlines must have a 
stake of more than 51 percent when any new domestic 


airline is set up under a joint partnership system. 


The business scope of local airlines will be limited to 
passenger and cargo transportation within a province, 
between neighbouring provinces or from the province to 
some major cities in the country. 


lease,” which means leasing both airplanes and crews 
from a foreign airline. 


To avoid power abuses, the rules also ban any govern- 
ment agency or department connected with the admin- 
istration of air service from running its own air trans- 
portation business. 


Last year saw a new boom in the air transportation 
business, as provincial sectors have rushed to set up their 
own airlines and purchase planes to cope with a 30- 
percent growth in domestic air freight and travel in 1992. 
As a result, in addition to the six State airlines directly 
under CAAC, more than 20 new local airlines have been 
established, mostly sponsored by local governments. 


Last year, the local airlines ferried 2.96 million travel- 
lers, or 10.3 percent of the national total, in addition to 
32,000 tons of air freight and mail—5.6 percent of the 
national total. 


However, such a fast development in air transportation 
has imposed unbearable pressure on the country’s obso- 
lete ground facilities, and further aggravated the shortage 
of trained technical and managerial personnel. 


China's economic policy-makers expressed concern over 
the adverse impact of these factors on flight safety, 
punctuality and service quality. 


“We appreciate the enthusiasm of localities to develop 
civil aviation, but such enthusiasm should be guided into 
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construction of basic infrastructure such as airport facil- 
ities,” said a senior CAAC official who asked to remain 
anonymous. 


Former CAAC Director Shen Tu Dies 


HK 1303063093 Beijing RENMIN RIBAO in Chinese 
I] Mar 93 p 4 


[XINHUA dispatch from Beijing on 24 February: 
“Comrade Shen Tu Passes Away] 


[Text] Shen Tu, former Civil Aviation Administration of 
China [CAAC] director, died of illness at the age of 74 in 
Beijing on 17 January. 


Comrade Shen Tu was a native of Tonglu County, 
Zhejiang Province. In 1936, he joined the CPC-led 
Anti-Japanese National Salvation Society and National 
Liberation Pioneers when he was still a student in 
Hangzhou. He joined the CPC in December, 1937. He 
worked first as teacher of political science in the Chinese 
People’s Anti-Japanese Military and Political College 
and then as political department director in one of the 

s branches. Later on, he worked as the Hebei- 
Qahar Military District Training Brigade deputy polit- 
ical commissar, Shanxi-Qahar-Hebei Military District 
Second Column Political Department's Propaganda 
Department director, Sino-Soviet Civil Aviation Corpo- 
ration deputy manager, manager, and party committee 
secretary, and as CAAC deputy director, party com- 
mittee secretary, as well as in other capacities. He was 
elected a member of the 12th CPC Central Committee in 
September, 1982. 


During the war years, Comrade Shen Tu was an out- 
standing political worker of the army. He was conferred 
the I and Freedom Medal Class II and 
Liberation Medal Class II in 1955. 


Comrade Shen Tu was one of the founders of new 
China's civil aviation cause and made important contri- 
butions to China's civil aviation development. During 
the Cultural Revolution,” Comrade Shen Tu was polit- 
ically persecuted by the Lin Biao counter-revolutionary 
clique for as long as five years. Nevertheless, he unswerv- 
ingly maintained firm faith in the party leadership and in 
Marxism, Leninism, and Mao Zedong Thought and 
maintained true qualities of a communist party member 
as well. After the Third Plenary Session of the 1 Ith CPC 
Central Committee, Comrade Shen Tu actively sup- 
ported and implemented the party's line, principles, and 
policies and demonstrated outstanding talents, skills, 
professional standards, and rich leadership experience in 
his work. In accordance with the instructions of the CPC 
Central Committee and the State Council, he presided 
over formulation of a series of major policies aimed at 
pushing forward civil aviation structural reform and 
accelerating civil aviation development, thereby laying a 
sound basis for civil aviation modernization and in- 
depth reform. As a result, China's civil aviation industry 
has instituted enterprise operative mechanism and 
raised air transportation capacity to a large extent. 
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Comrade Shen Tu also conducted fruitful work in 
respect of opening up new international flight routes and 
raising CAAC’s international status. 


Government To Further Promote Tobacco Exports 


OW 1603142893 Beijing XINHUA in English 
1414 GMT 16 Mar 93 


— Hong Kong, March 16 (XINHUA)}—China will 
make further efforts to improve quality of tobacco and 
a oo Oa eS ae ee international 


Xun Xinghua, president of China National Tobacco 
* es rece = heen term pry ene meen 
of the biggest tobacco and consuming coun- 
tries, China has a vast market and huge potential for 
development. 


He disclosed that great progress has been made in 
tobacco trade in recent years with the import and export 
in 1992 totalling 966 million U.S. dollars, and the taxes 
and profits from the tobacco industry scoring about five 
billion U.S. dollars. 


Statistics show nearly 20 billion pieces of Chinese ciga- 
rettes were exported in 1992 and the import was eight 
billion pieces of foreign ci Also in the same year, 
. 1639.5 dillion pieces and sold 1610 
billion, achieving a balance in production and sales. 


Xun said that the number of Chinese smokers sustained 
stable at about 270 million and more Chinese are 
tending to choose China-made cigarettes. 


China is now exploring the possibility of cooperating 
with foreign firms in importing advanced technology, 
Xun added. But he failed to discuss in detail his devel- 


opment plan. 


New Real Estate Promotion Council Head Named 


OW 1803081793 Beijing XINHUA in English 
0735 GMT 18 Mar 93 


[Text] Beijing, March 18 (XINHUA)}—With approval 
from the central government, the China Council for Real 
Estate Promotion, the first organization of its kind in the 
country, has been set up here. 


Members of the council include administrative per- 
sonnel, real estate businessmen, researchers and infor- 
mation personnel. 


Wang Xianjin, director of the State Bureau of Land 
Administration, was elected president of the council. 


The council will promote reform of the country’s land- 
use system and the development of the real estate 
market. It will give publicity to state policies, laws, rules 
and regulations concerning real estate, and pursue con- 
tacts with its counterparts abroad. 
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Incomplete statistics show that China had nearly 10,000 
enterprises involved in real estate by the end of 1992, 
and the outpui value of real estate accounted for 2.3 
percent of the gross national product of the country. In 
the same year the country’s total revenue from land 
leasing was nearly 50 billion yuan. Although the figure is 
still low, it shows that real estate is becoming one of 
China's major industries. 


Commentator Commends Afforestation Work 


HK 1503032593 Beijing RENMIN RIBAO in Chinese 
12 Mar 93 p 2 


[Commentator's article: “Make the Motherland’s Vast 
Land Green More Quickly”] 


[Text] Today is Tree-Planting Day. Army personnel and 
people in their hundreds of millions will spend the day 
adding new green trees to the vast land of the mother- 
land. 


In recent years, through the unremitting efforts of the 
people of the whole country, impressive achievements 
have been made in China's forestry building; the pace of 
afforestation has notably accelerated and its quality has 
steadily improved; marked headway has been made in 
the six major forestry projects; the verified area of 
artificial afforestation in China has topped 60 million 
mu; and, in the wake of Guangdong, Fujian has also 
announced the basic elimination of barren hills suitable 
for tree planting. What is especially noteworthy is that 
China has wiped out its forest deficit and embarked on a 
new stage in which the forest area, forest reserve volume 
[xu ji liang 5552 4480 6852], and forest cover percent- 
ages have grown simultaneously. 


However, we must note soberly that, compared with the 
needs of economic and social development and with 
many advanced countries in forestry, we still have a big 
gap and we shoulder the heavy responsibility of making 
the country green. 


After defining the reform goals for China's socialist 
market economic structure, the question of how to 
quicken the pace of making the country green and boost 
forestry development is a brand-new one. Viewed from 
the features of forestry itself and the practical needs, the 
basic idea for developing forestry can be summed up in 
three sentences: What should be liberalized should be 
genuinely liberalized; what should be firmly grasped 
should be continuously grasped firmly; and what should 
be administered should be firmly administered. 


What should be liberalized should be genuinely liberal- 
ized means that it is necessary to genuinely liberalize and 
enliven forestry enterprises. The only way to enliven the 
forestry economy is to gear the forestry industry and its 
enterprises to the market. Under the outdated structure, 
government departments exercise excessive and rigid 
control over forestry enterprises. The result is that the 
enterprises cannot engage in business operations with a 
free hand, yield poor results, and beg for food with a 
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golden bowl. In fact, forestry regions are huge treasure 
houses rich in resources. The prospects are very broad 
for them to carry out extensive processing and utilization 
according to market needs, open all avenues for diversi- 
fied undertakings, and turn their advantages in resources 
into advantages in commodities. By giving a free hand to 
the development of forestry industry we can also accu- 
mulate more funds for forestry building. 


What should be firmly grasped should be continuously 
firmly grasped chiefly means upholding and improving a 
system under which leaders at all levels are held respon- 
sible for attaining afforestation goals during their tenure 
and holding on to it from one tenure to another. Forestry 


returns with other entities, such as factories and shops, 
and it is a great undertaking which brings benefit to the 
present generation and gives protection to future ones. 
Afforestation is the bounden duty of all people of the 
IX 

National People’s Congress. This year happens to be one 
for electing leading todies at all levels. We believe the 
new leading bodies will surely attach more importance to 
afforestation work and do it still better than the outgoing 


to step up the management of forest resources. Admin- 
istering forestry according to the law is an action and 
— 10 bility of the government. It takes 10-20 years, or 

even longer, to grow seedlings, plant them, and nurture 
and grow them into useful timber but it is very easy to 
cut them down. as Goh Guanes Gone expe 


All that we do, whether in liberalizing forestry enter- 
prises or firmly grasping the goal responsibility system 
and administering forestry, are aimed at one goal, 
namely, making the vast land of the motherland green 
more quickly. Planting trees everywhere to make the 
country green is a major policy decision of the party and 


NATIONAL AFFAIRS 55 


state. The State Council has formulated a national pro- 
gram for planting trees and making the country green. In 
a recent circular, it again called for further stepping up 
afforestation work and speeding up forestry develop- 
ment. All localities should seize the golden season of 
spring afforestation and carry out the afforestation work 
well. 


Rural Electrification To Cost $1.93 Billion 


HK1703040293 Beijing CHINA DAILY in English 
17 Mar 93 p 3 


[Article by staff reporter Liang Chao: “$1.9 Billion 


Plugged for Rural Power Programme] 


[Text] China is pouring 11 billion yuan (about $1.93 
billion) into an ambitious rural electrification project 
involving 200 counties. 


It is part of the bid to lay a solid foundation for their 
economic development. 

This will be achieved by developing more hydroelectric 
power projects in the selected counties—mostly in South 
China, with a few in the north—with rich hydropower 
resources. 


By 1995, “millions of farmers will have bade farewell to 
their oil lamps,” officials with the Ministry of Water 
Resources said. 


To meet demand the generators must have a capacity of 
5.41 million kilowatts and be operational within three 


years, they added. 


Under the power-supply programme, electricity will be 
supplied to more than 90 percent of households in these 
counties. The annual electricity consumption of each 
household is expected to be more than 200 kwh [kilowatt 
hours}—the national average in rural areas. 


Industry and agriculture in these areas will be assured of 
an electricity for at least 330 days a year. 


But officials say more than 60 percent of the power 
supply will come from hydropower stations built with 
funding from local government or raised directly by rural 
residents. 

Just one billion yuan ($174 million) in loans have been 


granted by the central government—with low interest as 
a subsidy—for the rural electrical supply programme. 


Since 1991 the plan has run smoothly in the selected 
counties, which spread in 24 provinces throughout 
China. Of course, 151 counties, or 75 percent of the 
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total, were in the government list of underdeveloped 
areas. 


In 1992 alone a total of 337,700 kwh was generated by 
new hydropower stations, meaning the accumulative 
installed capacity reached 3.82 million kwh, or more 
than 70 percent of the programme's planned total. 


As a result 1.9 million rural families in about 3,450 
remote mountain villages have electricity while more 


than three million of rural folk now can watch TV and 
more than l. 6 million rural families cook with electricity 
during the flood season. 


18 March 1993 REGIONAL AFFAIRS 57 
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ͤ— Forestry-Related Busi 1 province's current output 


OW 1303103493 Beijing XINHUA in English 
0722 GMT 13 Mar 93 


[Text] Hefei, March 13 (XINHUA)—East Chinas Anhui 
Province has introduced 200 million U.S. dollars in 
— —— 412 —1 1 


develop local ſorestry- related businesses. 


A dozen more projects are under negotiation in the areas 
of afforestation, the timber processing and forestry- 
related tourism. 


Anhui's forestry departments, which used to depend on 


Fujian Hydropower Station Nears Operation 
OW 1203213393 Beijing XINHUA in English 


Shandong Establishes Weihai Development Zone 
18 Feb 93 p 1 


years, Weihai city has invested 


a 
55 
i 


of this year. 11 


built. So far, N pte gy pe & 


investment totals 1.09 billion yuan, and their total scale 
is 1.9 million square meters. 


At the inaugural meeting, Gao Changli, deputy secretary 
of the provincial party committee, and Zang Haiqiang. 
mayor of Weihai city, unveiled the name board of the 
development zone. 


— Bangguo Addresses Shanghai Rural Work 
orum 

OW 1703042993 Shanghai WEN HUI BAO in Chinese 
28 Feb 93 pp 1, 2 


[Report by reporter Yu Peihua (0060 3099 5478): 
“Speaking at Shanghai's Rural Work Meeting, Wu 
Bangguo Urges Seizing the Opportune Moment and 
Striving To Raise Suburban Economy to a Higher Level. 
Huang Ju Urges Shanghai's Suburban Areas To Use 
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to seize the opportune moments; to liberate the mind; to 
—- transform their agricultural sector, rural 

tertiary industries, new socialist villages, and 
our s living standards — and to 
strive to raise various rural construction projects and 
endeavors to another higher level during the last three 
years of the “Eighth Five-Year Pian.” 


outstanding 
in the suburban areas have undergone great changes in 
their ideologies and concepts; and a lively, stimulating, 
and pleasant atmosphere among the leadership and 


fie 
16 
it 
11111 
ct 


5 
f 
i 
i 


complacent and stop advancing. We 
arrogant and conceited. Instead, we 
pony ye ENA. 
of the suburban economic progress, deepen reform, 
wider, and contribute more to Shanghai's eco- 
nomic development as a whole. He said: The key to 
accelerating suburban economic progress lies in the fact 
that we have lofty ideologies, advanced foundations to 
develop our economy, great aspirations and confidence, 


L 
28 
1 


3% 


areas should strive to lead the country in modernizing 
the agricultural sector, to pioneer in unifying the urban 
and suburban areas, and to spearhead in establishing 
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choose industries and projects with good sales prospects 
and high economic efficiency and which conform to our 
own development plans and will be complementary and 
supplementary to other sectors so as to push the sub- 
urban economy to a much higher level. 


Wu Bangguo pointed out: To seize the opportune 
moments and maintain a high growth rate in the 
economy, the suburban areas must further liberate the 
mind; seek truth from facts; proceed from the actual 
conditions; overcome “procrastinating, dependent, and 
aid-seeking thoughts; and abolish concepts for small- 
scale production. The suburban areas should make new 

in deepening reform and opening wider to 
the outside world in 1993. 1) We should make efforts to 
simplify administration and delegate powers to lower 
levels to make district and county governments well 
organized. We should continue to implement the policy 
of delegating powers to lower levels. In accordance with 
the principle of providing specific guidance, we should 
delegate powers and responsibilities to districts and 
counties, allow them to retain profits, encourage them to 
accumulate funds and develop through their own efforts, 
and fully arouse their initiative. 2) In changing opera- 
tional mechanisms, we should work for the establish- 
ment of a new system which is compatible with socialist 
market economic development. While ensuring the dom- 
inant status of public ownership, we should continue to 
develop Chinese-foreign joint ventures, cooperative 
enterprises, exclusively foreign-owned enterprises, and 
shareholding enterprises. We should give vigorous sup- 
port to the individual and private economic sectors, 
quicken the pace of cultivating market forces, and estab- 
lish markets with distinctive features according to prac- 
tical conditions. We should separate government and 
enterprise functions by changing government functions 
from direct control to indirect control. We should reform 
governments, enterprises, and markets at the same time. 
3) We should reach a new level in developing an export- 
oriented economy. At present, we should pay attention 
to providing funds to existing Chinese-foreign joint 
ventures, cooperative enterprises, and exclusively for- 
eign-owned enterprises. After completing construction 
projects, we should put them into Operation so that they 
can generate returns. In the meantime, we should mainly 
introduce foreign capital and develop more Chinese- 
foreign joint ventures, cooperative enterprises, and 
exclusively foreign-owned enterprises when we seek for- 
eign investment in the future. 


Wu Bangguo emphasized: To accelerate economic devel- 
opment in suburban areas, we must build more and 
better party organizations at various levels in rural areas 
and improve their fighting powers. Party organizations 
should provide effective leadership over economic work 
and be good at integrating the principles and policies of 
the central and municipal party committees with local 
realities. They should come up with good ideas and 
policies, appoint good cadres, and pay attention to a 
couple of important issues that affect the overall situa- 
tion. Party organizations should coordinate well rela- 
tions on all sides, and protect, guide, and arouse the 


tions. We should continue to strengthen party discipline, 
strictly manage party affairs, and do a solid job in solving 
problems that have provoked strong reactions from the 
masses to win people's trust. Meanwhile, we should 
unremittingly pay attention to spiritual civilization in 
suburban areas and work to promote new socialist prac- 


party committee and government 
instructed that power be delegated to districts and 
counties, people from all trades and prcfessions should 
firmly and unconditionally carry out various policies 
and measures and ensure their thorough implementa- 
tion 
We should protect peasants’ profits and earnestly lighten 
peasants’ burden; no units shall increase the peasants’ 
burden under any excuse. As an important task, we 
should continue efforts to assist the poor and those in 
distress by appointing able cadres to work in economi- 
— 1 1 — 
tial treatment in terms of manpower, financial resources, 
and material. Comrades in economically underdevel- 
oped regions should also proceed from reality, emanci- 


At the meeting Huang Ju, deputy secretary of the munic- 
ipal party committee and mayor of Shanghai, fully 
affirmed last year's work in suburban areas and put 
forward new requirements. Huang Ju said: Since last 
year, Shanghai's economy has grown quickly, all under- 
takings have forged ahead in an all-around way, and we 
have achieved the goal of “changing our outlook in a 
year.” These accomplishments and this progress are 
inseparable from the efforts made by the broad masses of 
cadres and people in suburban counties. Last year the 
economy in Shanghai's suburban areas grew rapidly, 
topping the average growth rate for the entire munici- 
pality; it contributed tremendously to the continuous, 
steady, accelerated development of Shanghai's 


economy 


city, Shanghai needs modern suburban-type rural areas. 
The municipal party committee and government have 
urged Shanghai's suburban areas to take advantage of 
Shanghai's “leading” edge and special conditions to 
integrate urban and rural areas; quicken the pace of 
extending their influence; and speed up the process of 
developing first-rate agriculture, first-rate village and 
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6 
pushing various construction projects in rural areas to a 
new height during the last three years of the “Eighth 
Five-Year Plan.” 


Huang Ju pointed out: To attain this goal, we must make 
overall plans for various aspects of rural work, combine 
and set specific local objectives. 1) We should further 


step; 4) we should integrate agriculture, education, 
and science, and continue to improve overall agrotech- 


mental way to bring Shanghai's rural economy and 
construction to a new level, that is, to quicken the pace of 
rural reform according to the requirements of building a 
socialist market economy. He said: The focus of reform 
is to simplify the administration and delegate more 


agriculture and rural work is a huge systems project. 
Huang Ju urged all trades and professions, as well as the 
departments concerned at all levels, to join forces in 
carrying out one by one the various demands and mea- 
sures set by the party Central Committee and the State 
Council; to effectively support agricultural work; to 
conscientiously serve peasants; to look at things from the 
peasants’ viewpoint; and to firmly oppose all acts that 
infringe on peasants’ interests, that harm agricultural 
production, and that put peasants in predicaments. He 
also urged the departments concerned to send cadres 
deep into rural areas to conduct investigations and 
studies, to seek peasants’ opinions, and, in the light of 
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their respective departments’ work, to help peasants 
solve practical problems. Huang Ju pointed out that the 
tasks for Shanghai's rural work are arduous and yet 
honorable, and hoped that large numbers of cadres and 
the masses in Shanghai's suburban areas would further 
emancipate their minds, take advantage of the current 
favorable situation, and work in a down-to-earth manner 
to score greater achievements in agricultural and rural 
work. 


The meetings yesterday morning and afternoon were 
presided over by Wang Liping, deputy secretary of the 
municipal CPC Committee, and Meng Jianzhu, vice 
governor, respectively. Attending the meetings were Hu 
Chuanzhi, vice chairman of the Shanghai Municipal 
People's Congress Standing Committee, and more than 
1,300 cadres of all departments, commissions, offices, 
bureaus, and concerned districts, as well as cadres in 
charge of peasant households [nong kou, 6593 0656). 


Shanghai's Wu Bangguo Discusses Chongming 
s Wu 


OW 1503024393 Shanghai WEN HUI BAO in Chinese 
20 Feb 93 p 1 


[By He Zhigang (0149 1807 0474): “Seize the Opportune 
Time and Do Solid Work so as To Revitalize the 
Treasured Island”) 


[Excerpts] Wu Bangguo, secretary of the municipal party 
committee, came early yesterday morning to meet with a 
delegation from Chongming County for discussions on 
major policies for revitalizing the Chongming economy. 


Deputy Xu Muquan, who was the first to speak, said: 
Now is the best time for developing Chongming's 
economy. Shortly after the Spring Festival, Mayor 
Huang Ju and Vice Mayor Xu Kuangdi came to Chong- 
ming for an inspection—granting a number of preferen- 
tial policies and creating favorable conditions for us. 
Meanwhile, people in Chongming have never been so 
concerned about Chongming’s economic development 
as they are today, and cadres at all levels in Chongming 
feel the pressure. We must turn pressure into motivation, 
seize the good opportunity, emancipate our minds, and 
go all out to fully develop Chongming's economy. 


At this point, Wu Bangguo chimed in, saying that cadres 
in Chongming must emancipate their minds, be bolder, 
and dare to blaze new trails. If a measure can help 
accelerate Chongming’s economic development, we 
should boldly try it. We should lose no time and do very 
solid work. [passage omitted] 


As far as improving the investment climate in Chong- 
ming County is concerned, Wu Bangguo also expressed 
his own views. He said: Comrades in Chongming must 
break the shackles of small-production concepts and 
never be content with things as they are. They should 
have the aspira’‘on to catch up from behind: starting 
from a higher level, dispelling misgivings, and doing 


Shanghai To Withdraw Grain, Oil Coupons 1 Apr 
HK 1603045293 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1215 GMT 15 Mar 93 


[Text] Shanghai, 15 Mar (ZHONGGUO XINWEN 


April, whereupon 
rationing for the public, which has long been under the 
government mandatory planning, will be terminated and 
their prices decontrolled. 


Meng Jianzhu [1322 1696 2691], newly appointed vice 
mayor of Shanghai Municipality, announced this deci- 
sion this morning at an assembly of party and govern- 
ment cadres. 

Prior to this, grain prices and transactions had been 
decontrolled to varying degrees in Guangdong, Sichuan, 
Zhejiang, and Jiangsu on the Chinese Mainland at dif- 
ferent times. 

The government decisionmakers believe that the condi- 
tions are now ripe in Shanghai for implementing this 
reform measure. One of the reasons is that the consecu- 
tive bumper harvests of grain across the nation in the 
past few years afford a sound material basis for Shang- 
hai's reform of production and sales system and prices. 
The second reason is that in 1991 and 1992, the state 
readjusted the monopolized marketing prices of grain 
and oil. By virtue of this move, except for residents’ 
rationed grain, oil, and supplies for the military, the 
rrices of grain and oil in other categories were in effect 
completely decontrolled. Currently, market prices and 
state-monopolized marketing prices are getting progres- 
sively closer. 

According to an estimate, after grain and oil prices are 
decontroiled, grain prices will go up 32 percent and oil 
prices 14 percent. Therefore, Shanghai Municipal Gov- 
ernment will offer appropriat* subsidies to urban resi- 
dents which will be included in the payroll. 


The news about the decontrolling of grain and oil prices 
was spreading far and wide among the residents earlier. 
But there have been no signs indicating the type of 
“panic purchasing” and hoarding that happened some 
years ago when the retail prices of some commodities 
were adjusted in Shanghai. The residents are now quite 
at peace with the situation. It is foreseeable that the new 
method for marketing grain and oil, which will start 
operating in early April, will not cause much disturbance 
either. 


It is learned that the per-capita income among Shang- 
hai’s institution and enterprise workers last year 
increased 24 percent over the previous year. 


Zhejiang Sets Minimum Grain Procurement 


OW 1003134193 Hangzhou Zhejiang People's Radio 
Network in Mandarin 1030 GMT 9 Mar 93 


[From the “Provincial News Hookup” program] 


ct have 


— —. 2 — a = 


Li Zemin, secretary of the provincial CPC Committee; 
Shen Zulun, deputy secretary; Governor Wan Xueyuan, 
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and relevant leaders of the city and prefectural govern- 
ments attended the meeting 

Central-South Region 


23 OS en Agee 


HK1503030293 Guangzhou NANFANG RIBAO in 
Chinese 23 Feb 93 pp 1, 3 


[“Deepen Reform, Stabilize Agriculture, and Develop 
y—Speech (Excerpts) by Comrade Xie Fei 
at the Provincial Rural Work Conference on 12 Feb- 


ruary, 1993 
[Text] — serves an important foundation for 


agriculture in all industries will gradually decrease. How- 
ever, this does not mean that the fundamental position 
of agriculture can be weakened. The absolute value of 
agricultural output value itself, especially the labor pro- 
ductivity of peasants, per capita social possession of 
agricultural products, and materials provided for indus- 
3 
sian 


occur once we pay less attention to this issue. That is why 

we are holding this meeting for the secretaries of city and 

county party committees to make studies on 

and rural work. We should call on the people 

the entire province to exert themselves to stabilize and 

enhance agriculture when making continued efforts to 
promote the second and tertiary industries. 


The only way to stabilize, promote, and enhance agricul- 
ture is to carry out reform. Only when we improve and 
perfect various reforms by centering around the goal of 
establishing a market economy system can we funda- 
mentally consolidate the basic position of agriculture 
and promote the rural economy. The trend of over- 


the secondary and tertiary industries during the course of 


and tertiary industries. This has already become a reality 
in some areas of the Zhu Jiang Delta. 


To optimize the structure of agriculture, we should 


agricultural 
ture, we should place the focus on the issue of how to 


a major subject we are currently faced with as to how to 
subject grain prices to market regulation while enabling 


prices to remain stable. At present, grain production 
tends to drop with each passing year. Such a situation 
end to it. Since 


will become critical if we fail to put an 
ours is a grain-deficient province, we will find ourselves 
in a very difficult situation once the problem of having 
insufficient grain occurs. We can gain the initiative if we 
pay attention to this problem promptly; otherwise we 


voluntary participation, adopted a method by which 
after setting aside enough grain for reserves and enough 
land for producing public grain. all rural households will 
“make unified planning on their surplus farmland, join 
together scattered pieces of land, buy shares on the land, 
tender for the right to operate the land, and share profits 
gained from the land.” In some localities, the operation 
of farmland has been contracted by a large number of 
grain-growing households. We need io conscientiously 


where the secondary and tertiary industries have under- 
gone fairly rapid development and where large numbers 
of local laboring forces have long worked in other places. 


Third, we should t’y to raise the added value of grain 
through providing socialized services before, during, and 
after production, and by transforming grain into com- 
modities. Fourth, we should rely on policy support. We 
should adopt a number of major measures, including 
giving priority to the supply of means of production as 
well as to the guaranteed supply of funds; protecting 
grain-yielding land so that it will not be subjected to 
other uses; impose a strict control over practices such as 
people using grain- yielding land for other uses, such as 


To promote the production of sugar cane after price 
controls are lifted, we need to enhance economic returns 
through activating circulation and bringing about com- 
prehensive utilization. In the meantime, we also need to 
find solutions to problems of sharing and cashing profits 
between sugar refineries and sugar cane growers. 
Aquatics should become Guangdong’s superior industry, 
and it should strive to scale a new height as soon as 
possible. Animal husbandry should speed up its devel- 
opment pace in such fields as varicty renewal and 
intensive operation. In carrying out fruit production, we 
should continue to consolidate the results in planting 
fruit trees; set up more green protection zones; and do a 
good job in planning, guiding plantations, renewing 
varieties, developing processing, and enhancing the pro- 
duction level. Vegetables are also a highly marketable 
and efficient crop which not only suit Guangdong's 
climate, but can also undergo a large-scale development. 
We must build production bases for vegetables with 
Steady steps; guarantee acreage, quality, and quantity; 
and ensure balanced supplies to the market. Efforts 
should be taken to develop more fine-quality and rare 
varieties, vigorously popularize those plantation 
methods which will ot cause environmental pollution, 
and attain higher ecunomic efficiency with high-quality 
products which will not cause environmental pollution 
and contaminatior 
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To promote its agricultural ion and attain ahigh proceed from reality and act according to our capability. 
economic efficiency, Guangdong should take to the Localities, where conditions permit, can engage them- 
of high quality, high yield, and high 


The efficiency we are striving for is the overall efficiency 
of the rural economy. Obviously, si effi- 
ciency is by no means comprehensive iency, and 
thus cannot last for long. Only when we open all avenues 
for gaining profits, pay simultaneous attention to various 


ing 
industry, promote the integration of agriculture, 
industry, and trade, and bring about development to the 
market economic system. 


Second, continued efforts should be made to vigorously 
develop township and town enterprises, which are an 
important pillar of Guangdong rural economy. The 
secondary tertiary 


ment in township and town enterprises. We should 


through accepting enterprises which move from 
advanced areas. Localities in the Zhu Jiang Delta and 


ment during the course of optimizing the industrial 
structure. It is imperative to develop a diversified rural 


Zhu Jiang Delta and regard such a practice as the most 
re eee ee eee * ver 
to 
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Rural Reform, We Should Focus Our 
on the Following Three Issues 


Rural reform has substantial content. In light of the 
task for the time being is to pay attention to three issues, 
namely, to establish the system of socialized services, put 
into practice the joint-stock cooperative economy, and 
further open agriculture to the outside world. Based on 
investigation and studies in the past half year and more, 
we have drafted a document, the basic content of which 
has been written into documents and is to be submitted 
to this meeting for discussion. Now, | would like to talk 
about my own views on the three issues. 


need to relax control over prices and develop the market 
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up and perfect the system of socialized services. With a 


ts in this aspect at a 

meeting held in Zhaoging in July, 1991. All localities 
have also summed up many experiences gained in prac- 
tice. The experiences introduced at this meeting are very 
good, and we can publicize and introduce them within a 
wider scope, and put them into practice in light of the 
realistic conditions of various localities. At the same 
time, we also need to use the advanced experience of 
foreign countries. 

At present, Guangdong has practiced socialized services 
and set up typical examples at certain levels and in 
certain fields. However, judging from the present situa- 
tion of the county, city, and even the provincial levels, 
we have not yet set up a fairly complete system or a 
network which can cover the entire province. Therefore, 
we should make a major breakthrough in this aspect 
within this year. 


What counts now is how to set up this system. We should 
establish a multilevel network which links up all the 
systems. At the level of townships and towns, we should 
ere 
vices to the township and town level, and organically 
integrate the development of township and town levels 
with the development of township and town enterprises, 
as well as with the development of the community 
economy. Operational departments at higher levels 
should extend their services to the township and town 
level and combine their services with the network of 
township and town services. Economic departments at 
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all levels, especially agricultural departments and affili- 
ated organizations, as well as science and technology 
commissions, should bring into play their functions and 
roles, organize services through thei: business relation- 
ship with departments at upper, lower, and the same 
levels, and provide services to grass-roots units. For 
example, agricultural departments and affiliated organi- 
zations should set up a number of economic entities to 
serve agriculture through changing functions and car- 
rying out structural reform. 


Agricultural departments and affiliated organizations in 
charge of agricultural work are a force of great impor- 

tance which can play a great role if we can successfully 
mobilize these departments and organizations from the 
provincial to the tow i level and reinforce their functions 
in providing services. Agrotechnical departments should 
play a leading role in providing scientific and technolog- 
ical services. Departments in charge of agricultural work 
should enlist the initiative of province-wide agrotech- 
nical organizations in concertedly unfolding a compre- 
hensive campaign to provide scientific and technological 
services in accordance with their different levels and 
responsibilities. Industrial departments are required to 
devote efforts to promoting the processing industries of 
agricultural and sideline products. 


Commerce and communications departments should be 
responsible for establishing a service sysiem for the 
circulation of agricultural products. All departments at 
all leveis should work out and adopt appropriate 
methods to fulfill concrete plans and targets. The service 
we are now talking about can be provided in various 
forms: economic entities can be organized to provide 
compensated service and contracted operational service: 
they can become shareholders with their capital, infor- 
mation, and technological services; together with peas- 
ants and productive units, they can set up organic 
agriculture-industry-commerce, agriculture- 
industry- technology, and agriculture-industry- 
technology-trade integrations: and they can give form to 
an operational system which is featured by the stream- 
lined operation of production, supply. and sales, as well 
as by the integration of agriculture, industry, technology. 
and trade. 


It is necessary to give full reign to the service role of 
various channels and various forces. Regarding circula- 
tion, state-run and collective commercial sectors, espe- 
cially supply and marketing cooperatives, should give 
play to their role as a main channel. Since they have been 
engaged in rural operations for a relatively long time 
with a fairly large contingent, supply and marketing 
cooperatives have established extensive relations with 
other social sectors and are quite proficient in their 
professional work. Therefore, their key task is to, during 
the course of readjusting their operational system, end 
the style of “government monopoly of commerce,” 
regard agriculture as the foundation, carry out compre- 
hensive operation, vigorously open new services, and 
enhance economic efficiency. 
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Meanwhile, it is necessary to attach importance to the 
significant role of various kinds of newly developed 
collective and joint service organizations as well as 
individual households in providing circulation services, 
especially the irreplaceable role of individual merchants 
in proioily transporting fresh and live commodities 
fromi one place to another, thus ensuring the service of 
selling, buying, and transporting on request. We should 
continue to offer firm support for private and individual 
operators in the service system. These private and indi- 
vidual operators are omnipresent, react quickly to 
changes, and can provide flexible and considerate ser- 
vice, thus forming an indispensably important supple- 
mentary force in the system of rural socialized services. 


Secondly, it is necessary to carry out the rural joint-stock 
cooperative economy. At present, through popularizing 
the joint-stock cooperative economy, we will enable 
production factors to make new optimized compositions 
and to gradually engage themselves in both intensive and 
moderate scale operations. It is a significant content of 
Guangdong’s rural reform to bring about new break- 
throughs in the developmeni of rural economy. Practice 
has proven that, featured by the common possession of 
shares, collective management, and profits and risks 
sharing, the joint-stock cooperative economic system has 
embodied a new partnership on a voluntary basis. This 
system can not only maintain household and decentral- 
ized operations which characterize China’s productive 
forces at the present stage, but also suit the requirements 
of rural economic development for economic efficiency. 
In addition, this system helps raise funds from all sides, 
expand the scale of production, and carry out intensive 
operations featured by high inputs of capital and tech- 
nologies. Localities in Guangdong where condition 
permit should take bigger steps. They can run new 
projects through collecting shares from individuals, pri- 
vate sectors, collectives, and state-owned institutions, 
and they can also attract new shares and expand projects 
on the basis of regarding original collective assets as 
collectively held shares. 


In carrying out the joint-stock system, we should hold to 
the principle of voluntary participation and protect the 
continuance of rural policies, collective assets, and the 
interests of peasants so as to step up the development of 
productive forces in real terms and bring about common 
prosperity to our peasants. So long as we remain active 
and careful, be bold in making experiments, and con- 
stantly try to improve our work, we can most probably 
open a road for intensive and scale operations in this 
—— and bring about deepgoing development to the rural 
reform. 


Third, we should further expand the opening up of 
agriculture and enhance the level of agricultural devel- 
opment. It is necessary to, through expanding opening 
up, introduce advanced technologies and management 
experience, open up the international market, and enable 
agriculture to scale a new height and attain better effi- 
ciency. This is where Guangdong’s superiorities lie, and 
also embodies our successful experience over the past 
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decade and more. During the coming 20 years when we 
will strive to basically realize modernizations, whether 
Guangdong’s agriculture will become a powerful foun- 
dation for or a drag on the entire province mainly will be 
determined by whether or not it can accelerate the pace 
of introduction, assimilations, digestion, and creation 
through expanding opening up; and catch up with mod- 
erately advanced countries within a short time. To 
achieve this goal, we need to make efforts and achieve 
major results in the following aspects: 


1. Efforts should be taken to speed up the introduction 
and spread of fine-quality and rare varieties. It is neces- 
sary to rely on ourselves to study, breed, and renew the 
generations of varieties. We should not slacken our 
efforts in this aspect; instead, we need to devote greater 
energy to this end. At the same time, we need to go all out 
to introduce new varieties from abroad, and narrow the 
gap in agriculture with advanced countries in the 
shortest possible time. Guangdong is adjacent to Hong 
Kong and Macao, which are inhabited by a vast number 
of Overseas Chinese, as well as Hong Kong, Macao, and 
Taiwan compatriots, and enjoys a big information net- 
work as well as many introduction channels. Therefore, 
Guangzhou is able to develop this superiority to the full 


in this aspect. 


2. It is necessary to introduce foreign funds to develop 
exploratory and foreign-exchange-earning agriculture. 
We will set up small hydropower stations and open up 
other resources, open up uncultivated hill slopes and 
shoals for planting quick-growing, high-yield forests or 
fine-quality fruits, and develop coastal waters to breed 
fine-quality aquatic products as well as fine-quality and 
rare varieties. In a word, there are bright prospects for 
work in this aspect. 


3. Efforts will be taken to introduce equipment and 
technology for the processing of agricultural and sideline 
products, open up channels for exports and sales, and 
Strive to earn more foreign exchange through export. At 
the same time, when we attract foreign businessmen to 
run projects in our province, we need to pay attention to 
gradually digesting and assimilating advanced technolo- 
gies and management experience, with an aim to enable 
ourselves to have the capability to run such enterprises. 


4. We should make up our mind to develop highly 
competitive products with distinctive local features, 
enhance their grades, and expand exports. These prod- 
ucts include fine-quality fruits, aquatic products, vegeta- 
bles, fresh flowers, medicine, tea, and edible animals. We 
will be based on market needs, constantly carry out the 
optimum seeking method, enhance the grades of prod- 
ucts, and strive to attain higher economic efficiency by 
improving quality and expanding production scale. We 
will also improve the preservation, packing, and deco- 
rating techniques on a constant basis. 


5. It is necessary to develop and run well the production 
and processing bases of exported commodities. To suc- 
cessfully introduce foreign investment and enter the 
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international market, we should proceed from realistic 
conditions, set up agricultural development zones, estab- 
lish production and processing bases for exported com- 
modities, take part in the competitions of the interaa- 
tional markets with high technology intensive operation, 
and enable our export-oriented agriculture to gain the 
capability of both attracting foreign investment and 
entering the international markets. 


6. Strides will be taken to organize and set up agricultural 
investment companies or enterprise groups, grant them 
preferential policies as well as the power to engage 
themselves in import and export business, establish ties 
among thousands of households with such companies as 
the lead, carry out the integrated agriculture- 
industry-trade” production, and strive to open up inter- 
national markets. In such a way we can develop agricul- 
tural enterprise organizations which are featured by 
diversified economic elements as well as agriculture- 
industry-commerce and trade-industry-agriculture inte- 
grations, and guide the export-oriented agriculture onto 
the road of enterprise-like operation. 


III. the Over the 
hay Strengthen the Leadership 


In light of the current situation, we should strengthen the 
leadership over the rural work and pay special attention 
to the following several issues: 


I. Place the rural work in a correct position and put in 
much effort. 


Placing the rural work in a correct position mainly 
means to maintain a proper balance in the relations 
among primary, secondary, and tertiary industries. Our 
efforts devoted to the secondary and tertiary industries 
since last year are indispensable. This is because with 

underdeveloped secondary and tertiary industries, espe- 
cially underdeveloped basic industries, we cannot give 
support or impetus to the development of the primary 
industry, the entire economic development will be 
restricted, and the economic strength of collectives, as 
well as financial revenue at all levels, cannot be ensured. 
Therefore, we should unswervingly pay attention to the 
development of the secondary and tertiary industries. 
However, we should also pay prompt attention and find 
timely solutions to the phenomenon in some localities 
that people tend to stress the secondary and tertiary 
industries to the neglect of agriculture. Failure in putting 
an end to this phenomenon will bring about losses. The 
principle of “stabilizing and enhancing the primary 
industry, earnestly strengthening the secondary industry, 
and vigorously developing the tertiary industries” put 


forward by the Eighth Plenary Session of the Sixth 
Provincial CPC Committee last year is a correct prin- 
ciple for Guangdong in dealing with relations among the 
primary, secondary, and tertiary industries; therefore, 
we should continue to uphold and carry out this prin- 
ciple. This meeting will be focused on how to stabilize 
and enhance agriculture. 
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Relations among the three major industries are mutually 
dependent and promotional, and can undergo common 
development. The rural economy itself is composed of 
these three major industries. As a major pillar for the 
rural economy, township and town enterprises include 
green enterprises engaged in afforestation and fruit plan- 
tation as well as enterprises in the form of livestock- 
raising farms. In addition, the great number of pro- 

cessing industries, transportation industry, and service 
ee 
three major industries. Therefore, by developing the 
rural economy itself, we will actually bring about a 
well-coordinated development to the three major indus- 
tries. If we stress one industry to the neglect of another, 
pay attention to one while keeping no control over 
another, or attach importance to one while giving no 
consideration to another, we will find it impossible to 
bring about a well-coordinated development to all these 
industries and the rural economy can by no means 
maintain a stable growth. 


It has been determined by the important position of 
agriculture and rural work that we should strengthen our 
leadership over and put in much effort into the rural 
work. Party committees and governments at all levels 
should place rural work on their major agenda, attach 
importance to carrying Out investigations in rural areas, 
and promptly adopt measures to solve problems occur- 
ring during the development of rural areas. Proceeding 
from the realistic conditions, the Jiangmen party com- 
mittee put forward an idea of four cannots” on agricul- 
tural work, namely, investment cannot be reduced, the 
contingent cannot be weakened, control over grain 
cannot be lifted, and all social sectors cannot do harm to 
agriculture. This is a very good idea. All localities 
throughout the province should act in such a way. Party 
committees and governments ai the county level and 
above should assign capable leaders to take special 
charge of rural affairs while agricultural departments and 
affiliated organizations should play a positive role in this 
aspect. Leaders at the township and town level should 
base themselves in the grass-roots level of the rural areas, 
have a definite idea of the rural situation, and try to 
solve problems with real results. 


In many localities where the responsibility system has 
been adopted in different lines of work, cadres at the 
town levels are assigned to different t zones. 
As a result, they not only take charge of work in different 
management zones but work in selected units as well, 
and they can use the experience gained in the latter to 
promote work in the former. Party and government 
organs and economic departments at the county level 
and above should continue to uphold the system of 
aiding the poor in fixed areas, and help poverty-stricken 
areas to extricate themselves from poverty and become 
rich. All leading organs at the provincial, city, and 
county levels should transfer cadres and organize rural 
work tearns to help the grass-roots level develop their 
economy with targets and stresses in a planned way, do a 
good job in the building of leading bodies, and do solid 
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and good work for the masses. These work teams should 


212 rr 
the rural grass-roots work and also a good method to 


control over land which is used for building 
ngs and for real estate development, and 
i> Gah of Oo Gn © Gene Ge wo tae 
factory buildings and carry out property development in 
hilly areas, and on uncultivated hill slopes, on land with 
poor soil, and on reclaimed land. In the Zhu Jiang Delta 
and Chaoshan Plain areas, land is as precious as gold. 
Therefore, we need all the more to treasure farmland. In 
the future, we need to put an end to the waste of land by 
encouraging people to set up high-rise factory buildings 
instead of building those with only one or two stories. In 


that each does things in his own way. 


Secondly, we should offer capital support. Financial 
departments at all levels should proceed from the real- 
istic conditions, and try their utmost to increase input 
into agriculture. Monetary departments should do a 
good job in capital regulation and ensure the fund supply 
needed by agriculture. We should use cash, not IOU’s, 
concerning the sales of agricultural products. 


Third, preferential policies should be adopted. Special 
preferential policies should be extended to export- 
oriented agriculture. As regards agricultural production 
that can play a role in stabilizing the society, we should 
adopt preferential policies in such forms as providing 


REGIONAL AFFAIRS 67 


low-interest or interest-deduction loans, supplying 
means of production, giving financial subsidies, and 
granting tax exemption. 

Fourth, it is necessary to improve services. All relevant 
departments at all levels should provide agriculture with 
necessary services. We should ensure prompt supply of 
the means of production at appropriate prices and guar- 
antee both quality and quantity. Rural economic depart- 
ments should also continue carrying oul measures that 
aim to support agriculture, such as having industry help 
agriculture. In providing services, it is right to provide 
compensated services. However, we should also stress 
the style of selflessness and find pleasure in assisting 
agriculture, instead of extorting money from and adding 
to the burden of peasants at the excuse of providing 
compensated services. All trades and industries have the 
obligation to support agriculture. We should resolutely 
put an end to arbitrary price increases and imposition of 
production quotas and deal relentless blows at the 
unlawful practice of entrapping peasants with fakes and 
commodities of inferior quality. 

3. We should attach importance to grass-roots building 
and capital construction. 


1) The building of party organizations. We should do a 
good job in the building of all kinds of grass-roots party 
Organizations which center around party branches and 
enable them to bring their roles into better play. The two 
levels of townships/towns and management zones must 
try to be organizationally perfect and properly staffed, 
emancipate their mind, work at high efficiency, and free 
themselves from corruption. 


2) The building of basic facilities. We should raise funds 
through various channels and succeed in capital con- 
struction including water conservancy, communications, 
power, and telecommunications. This move will have a 
direct bearing on the rural economic development, the 
livelihood of peasants, and the process of rural modern- 
ization drive. 

3) Enhancing the quality of labor forces. It is necessary to 
promote rural education and adopt various forms to 
Carry out ideological, cultural, and vocational educations 
among peasants. This is an arduous task which has 
far-reaching significance to the realization of agricultural 
modernization. Therefore, we should pay adequate and 
Close attention to this task. 


4) Peasants’ health care and medical guarantees. At 
present, the problem of insufficient medical care and 
medicine is still prominent in a considerable number of 
rural areas. In both this and the next years, all levels 
should pool necessary funds, including overseas dona- 
tions for welfare purposes, and concentrate their efforts 
on solving prominent problems in this aspect. It is 
necessary to improve the work of rural medical stations 
and centers and further reform and perfect the existing 
medical and health care system. Public health depart- 
ments and hospitals at the provincial, city, and county 
levels should sent medical teams to rural areas to help 
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change the situation of inadequate medical care and 
medicine and to give medical treatment to peasants. 
Economically advanced areas should also attach impor- 
tance to the prevention and control of diseases for 
peasants, as well as to the building of environmental 
sanitation in rural areas. 


4. Vigorous efforts should be made to safeguard the 
social stability of rural areas. To maintain the social 
stability of rural areas, we should do a good 
job mainly in the following three fields: 


1) We should correctly handle contradictions concerning 
interest distribution in rural areas. We should try to first 
solve contradictions concerning interest distribution 
caused by land expropriations, and then the disputes 
over land boundaries, mountains and forests, and scenic 
spots. Some of these contradictions and disputes are left 
over by history, while others reoccurred after being 
mediated and settled. How can we solve all these con- 
tradictions? 


First, cadres should be honest, clean, and impartial, and 
they should not abuse power and authority to make 
personal gains. Second, we should properly handle the 
issue of sharing out profits that are gained from land 
expropriations. We do not approve of the practice of 
sharing out and spending all the money we have gained 
from land expropriations, for we need to have enough 
funds to promote production. We can adopt the joint- 
stock system in running collective enterprises, and give 
the shares to each household in proportion to its land 
expropriation. In this way we can enable peasants to see 
their future and to get benefits for a long time to come. 
Such joint-stock enterprises should adopt the standard 
management methods of the joint-stock system, and let 
peasants have the feeling that they are the real masters of 
these enterprises. When putting into effect new practices, 
no matter how correct these practices are, we need to 
heed the opinions of the masses and try to win support 
from them. Resolute efforts should be taken to put an 
end to the arbitrary impositions of fees and production 
quotas. Third, to solve disputes left over by history 
between villages, townships, towns, and counties, we 
should show respect to history, uphold the agreements or 
mediation plans reached in the past, and act in accor- 
dance to the law. 


In the face of controversial issues, people should show 
mutual understanding and accommodation, have the 
cardinal principles in mind and take the overall situation 
into account, and make concerted efforts to solve or 
prevent contradictions from becoming more acute. Par- 
ties involved should take initiative in solving contradic- 
tions between themselves; in case such contradictions 
cannot be settled through mutual discussion and consul- 
tation, departments at a higher level should step in and 
try to mediate between the parties concerned instead of 
stalling for time without making decisions. 


2) It is imperative to promptly solve contradictions 
between feudal patriarchal clans. Such contradictions 
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usually occur in areas where party organizations fail to 
play their roles. To solve contradictions of this kind, we 
need to pay attention to education, make timely media- 
tions, and disintegrate the influence of feudal patriarchal 
clans in local areas. Yet, the crux of the matter is to 
rectify the grass-roots party organizations. Party- 
member cadres should keep away from clannish contra- 
dictions and have a clear-cut stance in educating the 
masses. Only by so doing can we settle such problems 
easily. 

In dealing with rural social contradictions, we must act 
in strict accordance with relevant policies, the law, and 
the party’s principle; strictly distinguish between dif- 
ferent types of contradictions; and make a clear demar- 
cation between crimes and noncrimes. We should attach 
importance to mediating contradictions amozg the 
people and try to solve these contradictions before they 
become more acute. At a time when contradictions are 
intensifying, we need to act in a more sober-minded and 
prudent way. We should first try to calm down the 
situation and then conduct thorough investigations, 
obtain more information, properly handle the controver- 
sial issue, and give education to the majority of the 
masses. Only by winning over the majority of the masses 
and striking severe blows at the handful of criminals can 
we succeed in safeguarding social stability. During the 
recent period, all cities, counties, and townships and 
towns should organize forces to handle existing and 
potential contradictions and disputes which may cause 
instability, carry out conscientious investigation, find 
proper solutions, turn negative factors into positive ones, 
and concertedly safeguard the situation of stability and 
unity in rural areas. 


3) The issue of public security. Roving criminals have 
already affected rural areas, and the phenomenon of 
“seven vices” has become prominent in a number of 
townships and towns. Gangs with an underworld nature 
still can find certain support in some rural areas. Both 
the social order in county seats, as well as the problem of 
“train bandits and road despots,” will affect the public 
security of the entire rural areas. In order to create a 
sound living, working, and investment environment in 
rural areas, we should devote much effort to reinforcing 
public security and adopt the method of comprehensive 
improvement. 


5. We should advocate hard struggles and maintain close 
ties with the masses. 


Only when we maintain close ties with the masses of 
peasants can we exercise leadership of great influence 
and appeal. At present, we should place special emphasis 
on practical results, carry out our work industriously and 
thriftily, and oppose formalism as well as extravagance 
and waste. We should make careful calculations and do 
strict budgeting, pay attention to practicing strict 
economy, and refrain from ostentation and extrava- 
gance. We should use our limited funds where needed 
most and to promote production. We should act 
according to our capability and do things in light of the 
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local economic strength and conditions. It is not right to 
vie with each other to see who is better, or to cut 
ourselves off from the reality and the masses. 


Guangdong is faced with arduous tasks in the course of 
the rural modernization drive. We should have a clear 
understanding of the situation and the direction, con- 
tinue to carry out struggles, and strive to bring about a 
stable and sustained development to Guangdong’s rural 


economy. 
— Zhuhai Reports Economic Growth 


HK1503151093 Hong Kong WEN WEI PO in Chinese 
8 Mar 93 p 3 


[Dispatch from Zhuhai by staff reporter Liu Shih-hsin 
(0491 1102 2500): “Zhuhai City Mayor Liang Guangda 
Reveals That the City’s Average Annual Economic 
Growth Rate Reached 60 Percent Over the Past Six 
Vears“] 


{Text] Zhuhai, 7 Mar (WEN WEI PO)}—The average 
economic growth rate in Zhuhai over the past six years 
was 60 percent. This was revealed by Zhuhai Mayor 
Liang Guangda last night in Jinyi Hotel, where a news 
conference was held for Chinese and foreign reporters 
who had come to cover the car race in Zhuhai. 


Talking about Thuhai's future development plan and 
goals, Liang Guangda revealed that the city will grasp 30 
key construction projects, and the key efforts include: 
Expediting the construction of Zhuhai airport and port; 
the prospecting, surveying, stations planning, business 
negotiating, and technology importing for the Guang- 
zhou-Zhuhai-Macao Railway has begun, and the work in 
preparing for the coal-driven power station and in 
building the two 660,000- kilowatt generating sets has 
started: the six bridges along Zhuhai Avenue will be 
opened to traffic by the end of 1993, and this eight-lane 
avenue will be sealed off from pedestrians; and grasping 
the work in preparing the great bridge across Lingding 
Sea to link Zhuhai to Hong Kong. As planned, the bridge 
will be 49.3 km in length, have eight lanes, and reach 65 
meters above sea level, while the main sea channel under 
it will be 1,300 meters in width. When the opportunity 
arises, discussions will be held with the Hong Kong 
Government. As for the 10 billion yuan needed for 
building the bridge, Zhuhai plans to provide 50 percent, 
investment in shares from inside the country will 
account for 30 percent, and the remaining 20 percent 
will come from foreign capital. At present, the best 
choice is still being deliberated. 


Liang Guangda also revealed that to the east of Zhuhai 
there are many islands which are close to Hong Kong and 
Macao. Guangdong Province, conforming to the spirit of 
the relevant documents issued by the State Council, has 
permitted these islands to enjoy the preferential policies 
which are even more preferential and relaxed than those 
being enjoyed by the special economic zones; that is, the 
city government can approve the use of foreign exchange 
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to import the materials needed on the islands; the 
products produced on the islands can be exported 
directly; the county has the power to approve projects to 
be imported by towns; the facilities imported for the 
purpose of technological transformation may have tariffs 
waived; and the means of production and facilities may 
be imported without import permits, and be directly 
imported according to the contracts signed with foreign 
businessmen. 


Southwest Region 


Yunnan Governor on Export-Oriented Economy 


HK1703060093 Kunming Yunnan People’s Radio 
Network in Mandarin 1000 GMT 13 Mar 93 


[Text] At the Yunnan Provincial Economic Relations 
and Trade Work Meeting which ended yesterday, Gov- 
ernor He Thiqiang. when talking about accelerating the 
development of the export-oriented economy, proposed 
that we should strive to have export products produced 
in all counties and foreign-invested enterprises set up in 
all prefectures and autonomous prefectures throughout 
the province within this year. 


He Zhiqiang said: The principle of developing an export- 
oriented economy in Yunnan is to ensure that the growth 
rate of the export-oriented economy will be placed in a 
position higher than that of the national economy. We 
should fully exploit the geographical advantage of 
Yunnan to open up markets in the Asia-Pacific region, 
develop large-scale trade and border trade simulta- 
neously, and, through border trade, establish tens of 
thousands of enterprises which do both import and 
export business with foreign countries in the areas along 
the borderline, where a number of large, medium, and 
small power stations will be set up in five to six years, 
and electricity will be considered a major export com- 
modity. 


We should create foreign exchange through the joint 
development of trade and nontrade in various forms 
such as large-scale trade, border trade, tourism, foreign- 
involved enterprises, export of labor service, and so on. 
We should change the original pattern of stressing large- 
scale trade to activating both large-scale trade and border 
trade, of stressing manufactured goods to putting equal 
stress on industrial and agricultural products, and of 
stressing pure economic and trade export corporations to 
handling exports by large and medium enterprises simul- 
taneously so as to bring into full play the initiative of 
various quarters and strive to achieve the goal of every 
county having products for export and every prefecture 
and autonomous prefectures having foreign-invested 
enterprises within this year. 


Touching on the ways of developing export-oriented 
economy, He Zhiqiang pointed out: It is necessary to 
fully exercise the key role of the existing foreign trade 
enterprises, embark on the road of industrialization, 
internationalization, and group formation as quickly as 
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possible, and further develop a number of famous brands 
to infiltrate the international market. We should vigor- 
ously set up foreign-invested enterprises, expand import 
and export trade, transform as quickly as possible the 
production of enterprises which earn foreign exchange 
through export according to international standards, and 
energetically develop agriculture that creates foreign 
exchange to become a major industry for earning foreign 
exchange in Yunnan. 


Yunnan Reports on 1992 Foreign, Border Trade 


HK 1603071893 Kunming Yunnan People’s Radio 
Network in Mandarin 1000 GMT 12 Mar 93 


[Text] According to YUNNAN RIBAO, last year a new, 
vigorous development trend appeared in the province's 
foreign economic and trade work. Total imports and 
exports in the entire year came to $965.46 million, a 27.6 
percent increase over the previous year, thus achieving 
the goal of struggle, which was set by the provincial 
government in such ways that the growth rate of total 
imports and exports should increase over those of the 
province's national economy and of the country's total 
imports and exports. 


Last year, with the great attention of the provincial CPC 
Committee and provincial government, the province's 
Foreign Economic Relations and Trade Commission 
organized, taking into account the actual situation, staff 
and workers of units under the commission to further 
emancipate the mind, shake off the ideological trammels 
of arguing over socialism and capitalism, confirm the 
concept that foreign economic and trade work must 
serve the province’s economic construction, conscien- 
tiously implement the provincial CPC Committee's and 
provincial government's strategy of opening to the out- 
side world, deepen foreign trade system reform, readjust 
the export commodity structure, vigorously upgrade the 
quality of export commodities, and advance with wide 
steps along the legal track toward the international 
market. 


By attaching simultaneous importance to foreign trade, 
foreign investment, and foreign economic relations, and 
by integrating big trade [as heard] and border trade, the 
province has made considerable progress in foreign 
economic and trade work. 


Through streamlining administration and delegating 
powers, the province's foreign-trade departments have 
further perfected the contracted responsibility system for 
operations, seized the opportunity, given prominence to 
major points, and vigorously improved the investment 
environment. In this way, they have geared a large 
number of enterprises to the needs of the international 
market and are beginning industrial, group, and interna- 
tional operations amid exploration. In the meantime, 
they have formulated and promulgated the Yunnan 
Provincial Regulations for Encouraging Foreign Invest- 
ment and set up the Foreign Investment Management 
and Service Center and the Association of Foreign 
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Investment Enterprises according to international prac- 
tice in order to change once and for all the long-term 
slow development of the province's foreign- invested 
enterprises. 

Last year, foreign trade maintained a sustained, steady, 
and speedy growth, and total imports and exports in 
border trade reached 2.27 billion yuan, doubling that in 
1989. In this way, substantial progress was obtained in 
economic and trade cooperation with neighboring coun- 
tries. 

Last year, a total of 202 new foreign-invested enterprises 
were approved to be set up, a 2.76-fold increase over the 
sum total of the preceding years. Overseas contracted 
projects and labor service cooperation reached a con- 
tracted volume of $46.01 million and a turnover of 


$23.97 million, representing 97 percent and 177 percent 
increases over the previous year. 


North Region 


Beijing Elects Court President, Chief Procurator 


SK 1203094393 Beijing BEIJING RIBAO in Chinese 
6 Feb 93 pl 


[Text] The first session of the 10th Beijing Municipal 
People’s Congress announced the election of the presi- 
dent of the Beijing Municipal Higher People's Court and 
of the chief procurator of the Beijing Municipal People’s 
Procuratorate yesterday. The namelist is as follows: 


Sheng Liangang [4141 6647 0474] is president of the 
Beijing Municipal Higher People’s Court. 


He Fangba is chief procurator to the Beijing Municipal 
People’s Procuratorate. 


According to the stipulation of the “PRC's Organic Law 
for All Levels of Local People’s Congresses and All 
Levels of Local People's Governments,” the election of 
the chief procurator of the Beijing Municipal People’s 
Procuratorate must be reported to the procurator general 
of the Supreme People's Procuratorate, who will submit 
the report to the National People’s Congress Standing 
Committee for approval. 


Inner Mongolia Holds Family Planning 
Conference 


SK1703102393 Hohhot NEIMENGGU RIBAO in 
Chinese 19 Feb 93 p 1 


[Excerpt] The regional family planning work conference 
opened in Hohhot on 18 February. This conference was 
devoted mainly to helping develop the region's economy 
at an extraordinary speed with the practical action of 
controlling population growth. 


Attending the conference were regional leaders Bu He, 
Qian Fenyong, Xu Lingren, Zhao Zhihong, and Yun 
Shufen as well as responsible comrades of departments 
concerned. Zhao Zhihong presided over the conference, 
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and Bu He made a speech at the conference. Yang 
Zizhen, chairman of the regional family planning com- 
mission, delivered a work report. 

An analysis based on reliable deta reveals since 1982 the 
region’s population growth rate has been 1.48 percent, or 
0.13 percentage points lower than the national level; and 
rate of all women has declined by a 
relatively large amount, thus making the region one of 
the 11 provinces, municipalities, and autonomous 
regions in the country whose women’s child-bearing rate 


. 


is lower than or approaching the t level [geng 
ti shui ping 2577 2583 3055 1627]. It also makes the 
region join the advanced ranks of the country. It is 


situation is extremely grim and we should never neglect 
it. [passage omitted] 


Inner Mongolia’s ‘Progress’ in Technical Markets 
SK1703101193 Hohhot NEIMENGGU RIBAO in 
Chinese 20 Feb 93 p 1 


[Excerpts] Reform and opening up have added wings to 
the autonomous region, helping it make leaping progress 
in developing technical markets. In 1992 the region 
made a new breakthrough in developing technical mar- 
kets based on the steady and stable development of 
them. According to incomplete statistics, the number of 
technical projects signed in trading contracts last year 
reached 1,501, a 14.8 percent increase over 1991; and 
the money involved in these projects reached 143.14 
million yuan, an 85.9 percent increase over 1991. [pas- 
sage omitted] 


By the end of 1992, the region established 488 technical 
trading units of various categories, which are commer- 
cializing the technological results and are working full- 
time in technical development, technical transfers, tech- 
nical information, and technical services. Pmt 
accommodated more than 8,000 professionals. Of 


REGIONAL AFFAIRS 71 


personnel, almost 3,000 were in the posts of high- 
technologies. The develop- 
ment of technical markets was unprecedentedly 
dynamic. Of the 1,501 contracted technical projects, 615 
that involved 36.25 million yuan were sold to units 
within the region; 113 that involved 17.12 million yuan 
were exported to outside places; 773 that involved 89.77 
million yuan were introduced from outside places. 


Tianjin To Update Telecommunications System 


OW 1503112293 Beijing XINHUA in English 
1047 GMT 15 Mar 93 


(Text) Tianjin, March iS (XINHUA)—Northern 
China's leading industrial center, Tianjin city, is to 


Zu Rongchun, director of the Tianjin Posts and Tele- 
communications Bureau, revealed that Tianjin is 


of the system will be five times that of 1980, according to 


Zu. 

By the end of this century, Tianjin is expected to have 
one of the largest telephone networks among major 
Chinese cities. By 2000, there will be about 20 tele- 
phones for every one hundred people in Tianjin and 35 


telephones for every one hundred people in the urban 
each household. 


one for 
of the renovation project includes 
fiber and digital microwave systems. The auto- 
long exchange system is expected to reach 
85,000 to 100,000 lines while a second long distance 
telephone exchange center will be built by the end of this 
century. 


Meanwhile, a fast mail network will also be constructed 
in the city, he said. Mails are expected to arrive at their 
destinations much faster than at present. 


Northeast Region 


. Zhukang Commentary on Jilin News Media 


OW 1303022693 Beijing ZHONGGUO JIZHE in 
Chinese No J. 15 Jan 93 p 1 


Commentary by He Zhukang, secretary of the Jilin 
incial CPC Committee: “Strengthen News Media 
Work Under the Guidelines of the 14th CPC National 
Congress 
ext] Under the impetus created by Comrade Deng 
iaoping’s important talks made during his southern 
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China inspection tour early last year, we have whipped 
up enthusiasm for the reform, opening up, and modern- 
ization drive which began afier the Third Plenary Ses- 
sion of the 11th CPC Central Committee. The situation 
in our country has been gratifying, particularly since the 
14th party national congress clearly and definitely 
pointed out that the objective of China's economic 
restructuring is to establish a socialist market economy. 
The vigorously developing, excellent situation is insepa- 
rable from the guiding role played by the media. At the 
same time, this new situation and the grand and arduous 
historic task have set higher demands upon journalism. 
To sum up, we should thoroughly publicize the guide- 
lines of the 14th party national congress, arm the whole 
party ideologically with Comrade Deng Xiaoping’s 
theory on building socialism with Chinese characteris- 
tics, and strive to promote reform, opening up, and 


An important precondition for arming the whole party 
ideologically with Comrade Deng Xiaoping’s theory on 
building socialism with Chinese characteristics is to 
further emancipate the mind and change concepts and 
ways of thinking. This should also be the most important 
task for journalism right now. We should substitute the 
theory on building socialism with Chinese characteristics 
for outmoded, traditional ideas. We should replace ways 
of thinking under the planned economy with new ways of 
thinking for establishing a socialist market economy. We 
should apply the criteria of “conduciveness to the three 
causes [being conducive to developing productive forces 
in the socialist society, to strengthening the overall 
capacity of the socialist country, and to improving the 
people's living standards] in lieu of abstract debates on 
whether something is socialist or capitalist. We should 
observe things and handle problems with a view to 
seizing Opportunities for accelerating development. We 
should completely free ourselves from misgivings over 
whether something is socialist or capitalist. We should 
raise our awareness of the importance of the party's basic 
line and enhance our firmness in upholding it. We 
should eliminate any unscientific or even seriously dis- 
torted knowledge of socialism, and should clearly under- 
stand that the essence of socialism is to liberate and 
develop productive forces and ultimately achieve a 
common prosperity. We should boldly promote reform, 
opening up, and modernization. We should eliminate 
the negative thinking of sticking to old ways, of being 
content with things as they are, and of attempting 
nothing and accomplishing nothing. We should advocate 
a mentality of daring to try and pioneer, pressing for- 
ward despite difficulties, and undertaking major pro- 
grams in a creative way, as well as an amt tion to do all 
we can to develop the economy. We should carry out 
thorough and repeated propaganda through the media to 
guide cadres and the people, so that the theory on 
building socialism with Chinese characteristics will take 
root in their hearts, become the main trend in public 
opinion, and guide people in working with one heart and 
one mind to achieve new success in building socialism 
with Chinese characteristics. 
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To arm the whole party ideologically with Comrade 
Deng Xiaoping’s theory on building socialism with Chi- 
nese characteristics is both an important matter of 
understanding and an arduous practical task. The most 
important task at present is to accelerate the pace of 
reform, opening up, and modernization. In support of 
the task, we should give full play to the unique strength 
of the news media in arousing and guiding the masses 
and in transmitting information. We should provide a 
correct media guidance and strong media support and 
encouragement for the sake of reform, opening up, and 
modernization, and strive to create good media and a 
social environment. This should be the main tune of the 
news media for both the present and some time to come. 
We should seriously write good articles on integrating 
theory with practice for the development of a socialist 
market economy. It is necessary to use a flexible and 
vivid propaganda style to vigorously disseminate the 
basic characteristics, laws of operation, and great role of 
a socialist market economy, so that cadres and the 
masses can grasp the scientific contents of the new 
economic structure of a socialist market economy 
through an integration of theory and practice. It is also 
necessary to constantly keep cadres and the masses 
informed of the latest economic situation, economic 
policies, and economic information so as to provide a 
convenient channel for them to understand of, to adapt 
to, and to familiarlize themselves with a socialist market 
economy as well as to help form consensus. More news 
on major economic construction projects and on key 
projects that will help promote the building of spiritual 
civilization should be reported so as to elicit public 
opinion effect and to raise the degree of public concern 
for reform, opening, and general social progress. Efforts 
should be made to publicize deeds of advanced individ- 
uals and to report on new events and on major typical 
cases, sO as to induce the people to strive hard in 
implementing the guidelines set forth at the 14th CPC 
National Congress. Greater efforts should be made to 
make the people understand that science and technology 
are the primary productive forces and that education is 
the nation’s foundation and that talented people are the 
key to the success of our country’s modernization drive. 
We must try to raise the cultural, scientific and techno- 
logical levels of the entire people and help foster a good 
trend of stressing science and technology and education 
and of respecting talented people in society. A serious 
analysis should be conducted of the advantageous con- 
ditions and of the unfavorable factors in our efforts to 
deepen reform and opening wider to the outside world. It 
is necessary to catch the drift of timely thinking of all 
social circles. An in-depth and elaborate guidance of the 
public opinions is also needed. Efforts should be made to 
enhance people's psychological endurance toward 
reform and opening. We should make use of the advan- 
tages that the news media provides in the areas of 
disseminating information and facilitating communica- 
tion, and of promoting exchanges to report on mankind's 
achievements, including those of the Western countries’ 
advanced production, operation, and management 
styles; this will help promote a faster convergence of our 
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country’s economic operation mechanisms with those of 
the international market as well as a faster formation of 
a basic framework for a socialist market economic 


system. 


Using Comrade Deng Xiaoping’s theory of building 
socialism with Chinese characteristics to arm the whole 
party is a common task that faces all fronts. Party news 
work is not only the tool and mouthpiece of the party, it 
is also a mass communication medium. The roles of 
news workers are not limited to transmitting news and 
conveying public opinions; they also help propagate 
these things. The special characteristics that are inherent 
in the dual roles that newsworkers play and the dual 
responsibilities that they assume objectively impose 
upon them the rather arduous task of disseminating in 
an in-depth manner the guidelines set forth at the 14th 
CPC National Congress. In this connection, they must 
take the lead in emancipating the mind and changing 
mindsets, and guided by the theory on building socialism 
with Chinese characteristics, they should deepen reforms 
in the structure and mechanisms of news and bring about 
a fast adaption to the requirements of a socialist market 
economy in the areas of guiding thought in news work. of 
news presentation, of news style, of news structure, of 
news language, and of editing skills. While keeping 
vigilance against right deviation, we should pay the most 
attention to guarding against “left” deviation. News 
workers are required to enhance their awareness for 
making news work subordinate to and serving the 
socialist cause and the developmenet of a socialist 
market economy; they should vigorously explore ways 
that will roll the guiding role and readability of news into 
one. They are also required to constantly expand the 
sphere of news as a means of propaganda. It is hoped that 
through the emancipation of the mind and the changing 
of mindsets, newsworkers will help acquire new ways of 
looking for propaganda, develop new thinking methods, 
work out new workstyles, and, as a consequence, obtain 
the best propaganda effects in news work. 


Northwest Region 


Gansu Congress Approves New Appointments 
HK/103142693 Lanzhou Gansu People’s Radio 
Network in Mandarin 2300 GMT 10 Mar 93 


{Text} The Second Session of the Eighth Provincial 
People’s Congress Standing Committee ended in Lan- 
zhou yesterday afternoon [10 March]. Lu Kejian, 
chairman of the provincial people's congress standing 
committee presided. 
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At the session, deputies approved, through voting by a 
show of hands and secret ballot, the list of chairman, vice 
chairmen, and members of the Eighth Provincial Peo- 
ple’s Congress Standing Committee Deputy Credentials 
Examination Committee, the list of appointed persons in 
charge of the various departments of the provincial 
people's congress; the list of appointed constituent mem- 
bers of the provincial government, and the list of presi- 
dents f the intermediate people's courts of various 
prefectures and autonomous prefectures, procurators 
general of the subprocuratorates of various prefectures 
and autonomous prefectures, and other personnel 
appointments. 


A total of 43 people attended the session, including Ma 
Yuhai, Jamyare Losang Jigme Tubdain Qoigyi Nyima, 
Wang Jintang, Mu Yongji, Li Ping, Yao Wencang, and 
Hu Huie, vice chairmen of the standing committee of the 
provincial people's congress, and other deputies. 


Yang Fuxing, consultant to the provincial people's con- 
gress standing committee: Yang Huaixiao, vice gov- 
ernor, and Wang Shiren, provincial higher people's court 
president, attended as nonvoting members. 


Gansu Meeting Views Antinarcotics Work 


HK1703120893 Lanzhou Gansu People's Radio 
Network in Mandarin 2300 GMT 15 Mar 93 


[Text] At the provincial antinarcotics meeting which 
ended yesterday afternoon, Wang Jintang, vice chairman 
of the provincial people's congress standing committee 
and head of the provincial antinarcotics leading group, 
and Yang Huaixiao, vice governor, pointed out: We are 
faced with a very grim situation of drug crimes and will 
have difficulty diverting our attention elsewhere in a 
short time. Therefore, we must prepare for a protracted 
fight. First of all, we must be determined to properly 
resolve the problem of drug cultivation and drug taking 
in the province. At the same time we must give promi- 
nence to the main pints in work, give primary attention 
to drug addiction, be determined to stop drug distribu- 
tion centers and transfer centers and the underground 
drug retail market, and remove these [break in recep- 
tion]. It is necessary to sternly punish arrested drug 

ickers, make a show of (deterrent) strength, [words 
indistinct]. 


In addition, at the meeting, the provincial antinarcrtics 
committee commended 19 advanced collectives and 58 
advanced individuals that have done well in the antin- 
arcotics Campaign in recent years. 
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Large Natural Gas Deposits Found in Xinjiang 
OW 1503112193 Beijing XINHUA in English 0703 
GMT 15 Mar 93 


[Text] Xining, March 15 (XINHUA)}—Deposits of nat- 
ural gas with verified reserves totalling 50 billion cu m 
have been discovered in the Qaidam Basin in the Xin- 
jiang Uygur Autonomous Region in Northwest China. 
The Qaidam Basin is known as a “treasure bowl"—a 
place rich in natural resources. 
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According to geologists, the reserves of natural gas in the 
basin rank first in the country. 


They said they first discovered natural gas there in the 
early 1950s, but began to tap them only a few years ago 


because of transportation di 


Three newly sunk wells in the eastern part of the basin 
are expected to turn out one billion cu m [cubic meters] 
of gas a year for 20 years running. 
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Direction of Taiwan’s Mainland Policy Discussed 


HK 1603053093 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1045 GMT 8 Mar 93 


(“Special article” by reporter Li Xiaozhun (2621 1321 
6150) 


[Text] Hong Kong, Mar (ZHONGGUO TONGXUN 
SHE)—Recently, under the guidance of Li Teng-hui and 
at a time when the reorganization of the Executive Yuan 
and the major reshuffle of the Kuomintang [KMT] has 
been accomplished, the questions of how the Taiwan 
authorities’ mainland policy will change and whether or 
not substantial progress and large breakthroughs will be 
made in cross-strait relations in the next two to three 
years have become a major focus, drawing the attention 
of the media on the island. 


Over the past few years, economic exchanges between 
the two sides of the strait have been expanding day by 
day, and recently, four mainiand officials responsible for 
economic relations and trade went to Taiwan for the first 
time in the capacity of delegates to the Asia-Pacific 
Economic Forum, thus once again ushering in a new 
pattern of direct exchange between economic and trade 
authorities of the two sides of the strait. Meanwhile, the 
momentum of continuous upsurge and gratifying break- 
throughs in two-way exchanges between ce two sides of 
the strait in such fields as science and technology, 
culture, art, and sports have also appeared. Regarding 
Taiwan's Straits Exchange Foundation [SEF] and the 
Chinese mainiand’s Association for Relations Across the 
Taiwan Strait [ARATS], which serve as intermediary 
Organizations, channels of communication between 
them have also been tentatively established. They have 
also held consultations with each other on some concrete 
and routine issues, such as the use of nongovernmental 
documents and compensation for lost registered mail 
between the two sides of the strait, and made progress. 
The overall prospects of development of cross-straits 
relations is optimistic, but on the major issues which 
touch cross-straits official contact and the “three com- 
munications’ —establishment of postal relations, trade, 
and transpori—a number of obstacles still exist on the 
part of Taiwan. 


Recently, Cheyne Chiu, Li Teng-hui's assistant who is 
going to take over the post of SEF general secretary, 
publicly said that the promotion of cross-straits relations 
in the next three years will be one of Li Teng-hui's key 
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policies. To this end, the senior hierarchy of Taiwan 
must mobilize a lot of personnel and make a lot of 
moves. Cheyne Chiu, who is familiar with cross-strait 
affairs, is going to take over as SEF general secretary and 
Jiao Jen-he, former director of the “Presidential 
Office's” Confidential Office, has been appointed to the 
key post of deputy director of the Mainland Affairs 
Council. There are signs indicating that this arrangement 
is an important move made by Li Teng-hui for imple- 
menting his administrative policy of cross-strait rela- 
tions in the future. 
Likewise, the new premier of Taiwan, Lien Chan, who is 
regarded highly by Li Teng-hui, unequivocally stated 
early this month that Taiwan has a “sincere desire” to 
advance cross-strait relations into the stage of mutual 
trust and cooperation as early as possible. It implies that 
the two sides of the strait will establish channels of 
official contact and realize the “three communications.” 
Lien Chan continued to attach, in his statement, certain 
preconditions on the other side of the 
Strait, but we can also get a hint that the Taiwan senior 
authorities have a high aspiration for the process of 
developing cross-strait relations. 
Meanwhile, the media in Taiwan have recently paid 
close attention to the hearsay made by an “authoritative 
source close to Li Teng-hui that in the next three year of 
Li Teng-hui's term of office, cross-strait relations will 
make a major breakthrough and will even make great 
progress. The media in Taiwan feel that this hearsay is 
worth pondering because the senior authorities neither 
confirm nor deny this report. 


Whether the above official statement and popular 
hearsay is only a gesture made by the authorities or news 
deliberately leaked out, it indicates that the progress of 
cross-strait relations is still the current center of concern 
of various circles on the island. The media generally hold 
that both the cross-strait exchanges and the opening of 
the three communications are irresistible trends, and 
that further development of cross-strait relations will 
contribute to Taiwan's stability and to future unifica- 
tion. 

Al present, encouraging progress of the much-delayed 
“Ku-Wang meeting [Ku Chen-fu, chairman of the SEF, 
and Wang Daohan, chairman of China's ARATS) has 
been made. If the Taiwan KMT authorities are really 
sincere, they should make a prompt decision to contact 
and to negotiate with the CPC to jointly take on a new 
aspect in the development of cross-strait relations. 


16 TAIWAN 


Taipei May Review F-16 Deal With U.S. 


OW 1803083593 Taipei CNA in English 0816 GMT 
18 Mar 93 


[Text] Taipei, March 18 (CNA}—The Republic of 
China's [ROC] purchase of 150 F-16 A/Bs would be 
reviewed should the United States shelve its mid-life 
update (MLU) program for the jet fighter series, Defense 
Minister Sun Chen stated Wednesday. 


Sun made the remarks in reply to an inquiry by legislator 
Chen Shui-pien, who cited a CNA dispatch from Wash- 
ington in questioning the feasibility of keeping the mil- 
itary sale moving. 


CNA quoted the latest issue of the DEFENSE NEWS 
WEEKLY as reporting that the Senate appropriations 
defense subcommittee had expressed serious concerns 
about continued U.S. funding for the MLU program. 


The United States, Belgium, Denmark, Norway and the 
Netherlands reached a compromise t last 
October to 300 older model F-16 A/Bs now 
being used by the four European allies. Under the 
agreement 229 F-16 C/Ds of the U.S. would also be 
modernized. 


The U.S. should contribute funding of some U.S.$250 
million in the U.S.$370 million MLU program, 
according to the agreement. 


U.S. Air Force spokesman Col. John Kirkwood was 
quoted as saying that Lockheed, the manufacturer of the 
combat aircraft, has been ordered to scale down work on 
the MLU program to give Congress time to sort out the 
funding problem. 


The unexpected development, legislator Chen charged, 
would certainly affect the combat capabilities on the 1 50 
F-16s to be acquired by the nation. 


Former U.S. President George Bush agreed to the U.S.$6 
billion military sale late last year, but limited the pro- 
curement to the F-16 A/B series, the models opposed by 
many lawmakers here who claimed that they would not 
be able to ensure air superiority over the Taiwan Straits. 


The military sale passed the legislative floor only after 
the Defense Ministry ensured that the combat capabili- 
ties of the 150 F-16s would be boosted. 


In his reply, Sun admitted that the ROC would become 
the sole country to fund the MLU and the 
expenditures for the acquisition of the jet fighters would 
inevitably be increased if the U.S. appropriation sub- 
committee did cut back the funding. 


The minister emphasized, however, that his ministry 
cannot make a decision for now as the results of the case 
are noi yet finalized. 
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The ROC has pa © U.S.$98 million to the American 
aircraft supplier as a downpayment, but another pay- 
ment, originally set for March 15, has been postponed 
due to some “procedural barriers,” according to Sun. 

He also pointed to the disputes over American tech- 
nology transfers to Taiwan as another factor that could 


The ministry and the U.S. fighter supplier have thus far 
failed to reach an offset credit agreement demanded ty 


of at least 10 percent worth the value of the military deal. 


Editorial Urges Avoiding U.S. Trade Sanctions 


OW 1703143293 Taipei CNA in English 1353 GMT 
17 Mar 93 


Editorial: “Threats of Special 301“ 


[Text] Taipei, March 17 (CNA)}—The following editorial 
appeared in Wednesday's EXPRESS NEWS, an evening 
daily published by CENTRAL NEWS AGENCY. 


Threats of Special 301 

Officials from Taipei failed to convince their U.S. coun- 
terparts last week in Washington that the island has done 
enough to protect intellectual property rights (IPR) 
during a week-long consultation on the controversial 
issue. 


Since the U.S. Trade Representative has to make deter- 

minations regarding the Special 301 provision of the 

U.S. Trade Act on April 30, there is a real possibility that 

punitive tariffs amounting to U.S.$850 million may be 

33% 
aiwan. 


As a result, the government here is hard pressed to come 
up with some action that can clearly show its sincerity in 
delivering on its promises to stamp out IPR violations 
on the island. 


The problern, however, is how soon those promises 
should be fully delivered. U.S. officials made it clear that 
they would not accept the reservations placed by the 
Legislative Yuan on several articles of the 1989 bilateral 
copyright agreement which, they claimed, meets only the 
minimum international standards. 


They are certainly right if they are talking about the 
standards that apply to fully developed countries. But 
Taipei [words indistinct} that league. 

It remains an insignificant player in the IPR field. Thus, 
very few people here can actually enjoy the IPR protec- 
tion available in the United States, but most people on 
the island will be affected if the same level of protection 
is imposed here. 

Therefore, it is not unreasonable for Taipei to ask for a 
little more time to make the adjustment. In fact, it can be 


cally, there has not been a consistent or sustained pattern 
of effective and active enforcement. 


To back up the claim, CSC pointed out that importation 
prices of the foreign steel in 1992 were lower than their 
un average production cost. 


PRC, Taiwan GATT Applications ‘Not Related’ 


OW 1803084993 Taipei CNA in English 0826 GMT 
18 Mar 93 


{Text} Taipei, March 18 (CNA)}—The General Agree- 
ment on Tariffs and Trade (GATT) has not taken any 
stance on the future membership of both Taiwan and 
Mainland China, according to a ranking GATT official. 
Charlies Carlisle, deputy director-general of GATT, said 
in a press conference prior to his departure Wednesday 
that the two applications are separate and not related. 


“I don"t want to speculate on the sequence of Beijing or 

bie fap Fh ants That depends on negotia- 
de noted, adding “we know there are a lot of 

cumapllestions Gas aims N 


AN 77 


The GATT official, who arrived in Taipei March 13 for 
a five-day visit, declined to comment on whether the 
Special 301 provision of the 1988 U.S. Omnibus Trade 


trade deficit with Japan, he said it would be best not to 
use the article. 


“Article 35 has been used time to time by contracting 
parties. But we'll just have to see what is decided in this 
specific case,” he noted. 


The ranking GATT official would not say how soon 
Taiwan would be able to join the 106-member world 
trade organization, noting it hinges on the outcome of 
consultations between Taiwan and GATT contracting 
parties. 

“In very general terms,” he pointed out, “I would not 
think there are serious obstacles to your entry into 
GATT. Your economy has already boomed and you're 
already following most aspects of market principles.” 


Noting that the government subsidy of certain farm 
products might become the subject of controversy, he 
said such subsidies in Taiwan are not serious problems 
as compared with those in other countries. 

Certain agricultural items would certainly be addressed 
in Taiwan's tariff negotiations with GATT contracting 
parties, he added. 


“But this is no huge problem or a problem that cannot be 
solved,” he said. 

During his stay here, Carlisle met with Premier Lien 
Chan, Chairman Hsiao Wan-chang of the Council for 
Economic Planning and Development, Foreign Affairs 
Minister Chien Fu, Economic Affairs Minister PK. 
Chiang, and leading industrialists. 

Taiwan, which applied to join the GATT in January 
1990, was admitted as an observer last September. 


A GATT working party is slated to meet on April 15-16 
to screen Taiwan's application, for which the 

ment will send to the GATT secretariat by the end of this 
month all the answers to 470 questions raised by 17 
GATT contracting parties on the country's trade policies 
and practices. 


78 TAIWAN 


Official admission calls for the approval of more than 
two-thirds of GATT members. 


Mainland Scholars, Medical Experts Visit 


OW 1203133893 Taipei CNA in English 0812 GMT 
12 Mar 93 


[Text] Taipei, March 12 (CNA)}—Two groups of Main- 
land Chinese scholars and medical experts arrived in 
Taipei Thursday [11 March] on separate lecture tours. 


The first group, compused of seven top-notch scientists 
and their families, is here for a 10-day visit at the 
invitation of Academia Sinica. 


Among the members are Wang Fosung, deputy director 
of the Chinese Academy of Sciences, and Ku Chouhao, 
president of the Hefei-based University of Science and 
Technology. 
They are the second batch of mainiand scientists to be 
invited here by the nation’s highest academic body as 
part of its efforts to boost scholarly exchanges across the 
Taiwan Strait. The first group visited Taiwan last year. 
Wang said upon his arrival that his group includes 
specialists in agriculture, medicine and chemistry. “We 
have high expectations for the visit,” he noted. “We 
hope to exchange views and research experience with our 
peers here.” 
Local observers said the seven vis“ ing mainland scien- 
tists are all responsible for mainiand’s scientific and 
technological development programs. Their visit is 
expected to boost cross-strait academic exchanges. 
Another mainland scholarly group which arrived 
ised three lung specialists—Yu Run- 


jiang, Luo W They will stay for seven days during which 
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they will attend a symposium on lung diseases and meet 
with local lung specialists around the island to give 
lectures on developments in medical services on the 


Former DPP Chairman Declared Winner in 
Appeal 


OW 1803085693 Taipei CNA in English 0805 GMT 
18 Mar 93 


[Text] Taipei, March 18 (CNA}—The Central Election 
Commission Thursday [18 March] declared Huang 
Hsin-chieh a winner in the December 19 legislative 
election in the eastern county of Hualien. 


Interior Minister Wu Po-hsiung in his testimony before 


The commission made the decision, which Wu described 
as “based on conscience,” after a closed-door discussion 
for three and a half hours. 

Huang, former chairman of the Democratic Progressive 
Party DPI and a candidate in the Hualien polling, lost 
to KMT [Kuomintang] nominee Wei Mu-tsun by a 
narrow margin of 63 votes. 


Wei, however, was not declared winner for his involve- 
ment in a vote-rigging scandal while Hsich Shen-shan, 
another KMT nominee who garnered the largest number 
of votes in the county, was earlier admitted to the 
legislature. 

The Hualien District Court issued a ruling earlier this 
month, saying Wei and the other suspects will be con- 
victed. 
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Hong Kong 


La Ping News Conference on Hong Kong 


OW 1703101593 Beijing Central Television Program 
One Network in Mandarin 0700 GMT 17 Mar 93 


[News conference by Lu Ping, director of the State 
Council’s Hong Kong and Macao Affairs Office, moder- 
ated by Zeng Jianhui, with foreign and domestic corre- 
spondents; sponsored by the State Council's Information 
Office—live] 


[Text] This is the Central Television Station. This is the 
Central Television Station. Listeners, at 1500 [0600 
GMT], the State Council Information Office invites Lu 
Ping, director of the State Council Hong Kong and 
Macao Affairs Office, to answer reporters’ questions. 
This station’s Nos. | and 4 programs are broadcasting 
the news conference live simultaneously. 


[Unidentified interpreter, in English] The State Council 
Information Office news conference now begins. 


[Zeng Jianhui] A few days ago, Hong Kong Governor 
Patten gazetted his so-called political reform program 
{zheng zhi gai ge fang an] in a deliberate attempt to 
undermine Sino-British talks. This issue has now 
become the focus of people's attention. Today, we have 
invited Mr. Lu Ping, director of the State Council Hong 
Kong and Macao Affairs Office, to meet with you and 
answer your questions. Today's news conference will last 
for about one hour. The floor is now open for questions. 


[Unidentified reporter] I am from the Central Television 
Station. My question is, if Hong Kong Governor Chris 
Patten sticks to his political reform program, what 
measures will the Chinese Government take? Thank you. 


Lu Ping] I have addressed this issue before. The Chinese 
Government's position is that we want cooperation and 
not confrontation. Nevertheless, if Mr. Patten is bent on 
having his own way and insists on confrontation with the 
Chinese Government, the Chinese Government will 
have no choice but to adopt corresponding measures. 
What is meant by corresponding measures? Simply put, 
it means organizing the elections for the first government 
and legislature of the special administrative region 
[SAR] in accordance with the Basic Law's provisions. 
This is what people call setting up a separate kitchen. 
What is meant by starting a new kitchen? I have talked 
about this issue in the past. Actually, the kitchen has 
already been designed in the Basic Law. Now, starting a 
new kitchen means we will construct the kitchen in 
accordance with the Basic Law's design. We have to do 
this because the kitchen started by Mr. Chris Patten 
before 1997 will not converge with the stipulations of the 
Basic Law after 1997. We cannot use that kitchen after 
1997, so we have to start a new one. Starting now, we 
have to make preparation: n all areas. We do not have 
much time left—only a little over fours years. We have to 
work hard to make preparations in all areas. This is what 
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we have to do when we say we have to take corre- 
sponding measures. However, in the course of con- 
structing the new kitchen, the Chinese Government will 
continue to implement the concept of “one country, two 
systems.” We will continue to implement the relevant 
provisions in the Basic Law in a comprehensive way and 
will still strive for the smooth transition and smooth 
transfer of government in Hong Kong in 1997 to ensure 
the prosperity and stability of Hong Kong. This is the 
consistent policy of the Chinese side. This policy of ours 
will remain unchanged; therefore, the purpose of starting 
a new kitchen is just to maintain the long-term pros- 
perity and stability of Hong Kong. 


[Peng Liang] | am Peng Liang of the Hong Kong Asia 
Television Station. I would like to ask Director Lu Ping 
a question. According to a report provided by the 
British, in the final stage of the Sino-British consulta- 
tions, the Chinese side was not willing to set a date for 
the talks. Because of this, Mr. Patten decided to gazette 
his political reform program [zheng gai fang an]. Could 
you teil us something about the process of Sino-British 
cooperation? Another question on a similar topic—do 
the Chinese and British sides still have a chance to 
restart the talks? 


{Lu Ping] What you just said is inaccurate. The Chinese 
side had already agreed that if other problems were 
solved, the talks could begin in March. As to what day in 
March, the two sides would need to discuss it further. 
Therefore, the report is very inaccurate. We were greatly 
shocked when Mr. Patten made his statement on 12 
March at the Hong Kong Legislative Council [Legco}, 
saying he would gazette his so-called political program. 
We were shocked on the one hand, and, on the other 
hand, we felt that this was expected. Why do we say we 
were shocked? Because differences between the two sides 
regarding the arrangements for talks had begun to 
narrow gradually before 12 March, and we were close to 
reaching an agreement. It seemed that the talks could be 
held very soon. But, regrettably, Mr. Patten announced 
his constitutional reform program [xian fa fang an] at the 
Hong Kong Legco at 1500 on 12 March. We could have 
had a chance to further discuss the issue. Since some 
differences had gradually narrowed and it would not 
have been difficult to solve these differences after further 
consultations, we do not understand why Mr. Patten was 
so hasty about gazetting his so-called program. Con- 
versely, we felt that this was expected. Why? Because we 
believe that Mr. Patten has never been sincere about 
discussions between China and Britain on issues related 
to arrangements for the 1994-95 election. His actions 
fully prove our belief that he deliberately sabotaged our 
talks and deprived the talks of a common basis. He had 
tightly closed the door of the talks. 


Why do we say that gazetting his constitutional reform 
program is tantamount to tightly closing the door of the 
talks? First, the Chinese Government's consistent posi- 
tion is to demand that Mr. Patten withdraw and 
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abandon his proposal, because his so-called constitu- 
Derag 

tions [san wei fan}—it violates the Sino-British Joint 
Declaration, the Basic Law, and the agreements and 
understandings reached between the Chinese and British 
Governments. What does Mr. Patten's gazetting his 
program mean? It means that he still insists, stubbornly, 
on his program; therefore, under such circumstances, the 
basis for the talks was lost. Second, the two sides had an 
agreement—that is, that the internal consultations con- 
cerning the arrangements for the talks should be strictly 
kept secret, but Mr. Patten’s 12 March statement at the 
Legco completely made public the process of the consul- 
tations and arrangements for the talks, especially the 
differences between the two sides regarding the talks. 
Therefore, he has violated the principle between the 
Chinese and British Governments on keeping the secret. 
By doing so, he once again closed the door of the talks. 
Therefore, not just one door, but two doors were closed. 
Under such circumstances, it is impossible to go ahead 
with the talks. 


For this reason, we hold that the responsibility for 
undermining the talks is completely on the British side. 
I believe Mr. Patten also knows what grave consequences 
will be brought about by undermining the talks; he 
should know this very well. Therefore, as our premier 
said, the British should assume the full responsibility for 
the grave consequences arising from this. In doing so, 
Mr. Patten has completely ignored Hong Kony's inter- 
ests. When Mr. Patten and I met for the first time in 
Beijing, the first thing I said to him was that the two of 
us should set aside all other factors, especially personal 
factors; that we should seriously take Hong Kong's 
interests into consideration and do some good things for 
the Hong Kong people; and that the two sides should 
make contributions to the long-term stability and pros- 
perity of Hong Kong. I said only by doing so could the 
talks achieve results. But, unfortunately, Mr. Patten 
simply ignored Hong Kong's interests. If he cared for 
Hong Kong's interests, he would not have made such 
moves and tightly closed the door of the talks. We 
express our deep regret over this. 


[Andy Graham, in English] Andy Graham, REUTERS. 
Mr. Lu, you said that China will start making prepara- 
tions for the new government in Hong Kong after 1997. 
Could you tell us exactly what preparations you have in 
mind? And can you foresee any circumstances under 
5 China might want to take back Hong Kong before 
1997" 


Lu Ping] To answer your question, we should say that 
we started our preparations a long time ago. We are not 
Saying that we just now started. The current question is 
how we can make good preparations in the absence of 
cooperation from Britain. As I have just now said, 
preparations will be made in strict accordance with the 
Basic Law's provisions—for instance, concerning how 
the first government will be formed. Of course, a great 
deal of preparatory work has to be carried out, including 
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how to appoint a local citizen as the future chief execu- 
tive, through a preparatory committee, and how the first 
government of the future should be formed. Regarding 
the legislature—the first legislature, since the British side 
Opposes convergence and is unwilling to effect conver- 
gence, then by 1997, we will be compelled to produce the 
first — in accordance with the provisions in the 
Basic W. 


There are a lot of similar examples that will prove that 
we still have to make a lot of preparations. While making 
these preparations, our first consideration is how to 
correctly implement the concept of one country, two 
systems. We have to extensively solicit the views of the 
people of Hong Kong from all walks of life. We have to 
ensure that, after 1997, in accordance with the provi- 
sions of the Basic Law, Hong Kong will be run by the 
people of Hong Kong and will enjoy a high degree of 
autonomy. As for whether China will recover Hong 
Kong before 1997, we think we will act in strict obser- 
vance of the Sino-British Joint Declaration on the ques- 
tion of Hong Kong. Nevertheless, both China and 
Britain must abide by the Joint Declaration. We do not 
want to see any act of sabotage [po huai] against the 
Sino-British Joint Declaration on the part of the British 
side. As for the Chinese Government, we will strictly 
abide by the Sino-British Joint Declaration. 


[Unidentified reporter] I am with Radio China Interna- 
tional. I would like to ask Mr. Lu this: It is said that the 
purpose of the British Hong Kong Government's for- 
warding the political reform program [zheng zhi gai ge 
fang an] is for democracy in Hong Kong, while the 
Chinese side believes that the crux of the matter in the 
dispute between China and Britain is not whether there 
should be democracy in Hong Kong. So my question is: 
What is China's attitude toward the development of 
democracy in Hong Kong? Thank you. 


{Lu Ping] I think you have forwarded a very good 
question. The Chinese Government has all along stood 
for the development of democracy in Hong Kong; how- 
ever, under more than 100 years of British rule, there 
was no democracy to speak of in Hong Kong. Therefore, 
democracy in Hong Kong should be developed in an 
orderly manner and step-by-step. It has been stipulated 
in the Basic Law that in the end, all the members of the 
Hong Kong Legco will be elected through direct elec- 
tions, and so will Hong Kong's chief executive. All these 
matters have been stipulated clearly in the Basic Law. 
What do we mean by proceeding in an orderly manner 
and step-by-step? We mean that we should proceed 
gradually and step-by-step. Our main purpose is to 
ensure Hong Kong's prosperity and stability. The Basic 
Law has specific provisions regarding the members of 
directly elected seats in the Hong Kong Legco. There are 
specific stipulations for how many members should be 
directly elected in the first legislature, the second one, 
and the third one. According to the Basic Law, a total of 
20 members will be elected directly for the first legisla- 
ture, 24 for the second, and 30 for the third. Then, in the 
third legislature, the number of directly elected seats will 
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Hong Kong Legco adopt a resolution, and with the 
approval of the chief executive, then it can be carried 
out. As far as the central government of China is con- 
all they have to do is to have this resolution 
registered with the National People’s Congress. They do 
not need the approval of the central government. So, in 
the future, as long as they work in accordance with the 
Basic Law provisions, it will be within the scope of the 
autonomous power of the Hong Kong SAR, and the 
central government will not interfere in that matter. 


[Unidentified reporter] I would like to ask Director Lu 
Ping about what you just said—that the British side has 
closed two large doors on the talks. Does this mean 
China no longer hopes to have more talks with the 
British? Will the Chinese side decide to take an uncoop- 
erative attitude toward the British in the next four years? 
For instance, will it no longer cooperate on economic 
issues? 


Lu Ping] On what issues? 


[Unidentified voice, speaking off-camera] On what 
issues will it no longer cooperate? 


Reporter] On economic issues. 


Lu Ping} The first question concerns talks. As I have just 
said, the British side has closed the two doors. As far as 
the Chinese side is concerned, we cannot force our way 
through those doors. Since the British side has closed the 
doors, it is now very difficult to conduct the talks. The 
second question is whether the Chinese side will adopt 
an uncooperative attitude in economic and other fields 
in the future. This question should be the other way 
around. The question now is that it is not the Chinese 
side who does not want to cooperate. As I have just said, 
the Chinese side has consistently advocated cooperation 
with the British side from the outset. We hope that China 
and Britain will strengthen cooperation to effect a 
smooth transfer of political power and a smooth transi- 
tion. This is clearly stated in the Sino-British Joint 
Declaration. In particular, we should strengthen cooper- 
ation in the latter half of the transition period. We have 
acted in strict accordance with the Joint Declaration. Of 
course, this cooperation should be bilateral. The ques- 
tion now is that it is not the Chinese side who is 
unwilling to cooperate. Rather, it is the British side who 
is unwilling to cooperate; it has undermined [po huai] 
cooperation. Patten's recent actions have completely 
undermined the basis for cooperation between the Chi- 
nese and British Governments. Therefore, in such cir- 
cumstances, we have no choice but to consider how to 
effect a smooth transition and maintain Hong Kong's 
stability and prosperity in the absence of cooperation 
from the British side. This is an issue that we must 
consider. 
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[Unidentified reporter] I am from the Hong Kong 
SOUTH CHINA MORNING POST. Director Lu Ping 
has just said: The difference between the Chinese and 
British sides during consultations for reopening the talks 
was Originally narrowing. Hong Kong Governor Patten, 
however, said that last Friday [12 March], the two sides 
showed a wider difference of opinion than before. More- 
over, according to news from the British side, the Chi- 
nese side originally did not raise the question on 
Thursday [11 March] regarding the participation of 
Hong Kong Government officials in the talks; it raised 
the question anew on Friday. The Hong Kong Govern- 
ment, therefore, was forced to make the decision—that 
is, gazetting. Moreover, news from the British side also 
says that the Chinese side no longer raised the question 
on Friday regarding the possible date for holding talks. 
Why did the Chinese side change its position overnight? 
I hope that Director Lu Ping will offer an explanation. 


{Lu Ping] Please say it again. What did the Chinese side 
not raise on which day? 


Reporter] News from the British side reveals. 
{Lu Ping, interrupting] What did you say? 


{Reporter continues] The Chinese side originally did not 
raise its objections on Thursday regarding the participa- 
tion of Hong Kong Government officials in the talks. 


{Lu Ping, interrupting] Did not raise objections to the 
participation of Hong Kong Government officials in the 
talks? 


{Reporter continues] However, the question was raised 
anew through diplomatic contacts on Friday. Therefore, 
they said that the Hong Kong Government was forced to 
publish the political reform program because of this 
reason. I hope that Director Lu Ping will offer an 
explanation on this issue. 


Lu Ping] One of your questions is about the participa- 
tion of Hong Kong Government officials in the talks, 
and the other is the date for talks. Is that right? 


[Reporter] Yes. News from the British side reveals that a 
date was given for talks on Thursday; however, no date 
was proposed on Friday. Nevertheless, the question 
regarding the participation of Hong Kong Governmeni 
officials in the talks that was not raised on Thursday was 
broached again on Friday. This is what I would like to 
ask. 


[Lu Ping] I would like to talk more about these two 
questions. The first question is related to participation in 
the talks by members of the Hong Kong Government. 
This question was raised at the very beginning of the 
consultations between the two sides, and it was never 
resolved throughout the entire process. As far as the 
Chinese Government is concerned, we do not seek to 
exclude Hong Kong Government officials from the talks. 
We have never had this intention. However, because the 
talks would have been diplomatic talks between the two 
sovereign states of China and Britain, we proposed that 
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each side should only send one or two representatives. 
After all, it is not the Chinese side who first forwarded 
this proposal. Prime Minister Major—at a meeting with 
Chinese Vice Premier Zhu Rongji during his visit to 
Britain—took the initiative to say that the British side 
would like to send a special envoy to Beijing to have talks 
with us with a view to solving the problem. His proposal 
was later accepted by our side. Therefore, in our reply to 
the British side, we agreed that the British side could 
send a special envoy to Beijing or appoint the British 
ambassador to China as the representative. As for our 
side, we indicated our readiness to send two representa- 
tives: One as the full representative from the Foreign 
Ministry and the other as the deputy representative from 
the State Council’s Hong Kong and Macao Affairs 
Office. Therefore, the question of a delegation simply 
did not exist from the beginning, because the talks would 
have been at the diplomatic level between representa- 
tives or special envoys of two countries. We suggested 
that other personnel participate in the talks in the 
capacity of advisers or experts, who would assist the 
special envoys or representatives of the two sides in the 
talks. This issue was never resolved. 


On Thursday |! March, to break the stalemate, we 
proposed that the Chinese side could consider the idea of 
appointing only one representative, not two, and that all 
the other personnel participating in the talks could only 
be in the capacity of advisers or experts to assist the 
representatives. This meant that even personnel from 
our Hong Kong and Macao Affairs Office would partic- 
ipate in the talks as advisers or experts, and that the 
British side should also follow the same method. Well, 
after we forwarded our proposal on | 1 March, the British 
side viewed this as a new step taken by the Chinese side, 
and promised that our proposal would immediately be 
reported back to the British Government; however, on 
the morning of Friday 12 March, we received a formal 
reply from the British side, saying that it still could not 
agree to the method we had proposed. The British side 
insisted that there should be a delegation or a team to the 
talks, and they firmly objected to Hong Kong Govern- 
ment officials’ participating in the talks in the capacity of 
advisers or specialists. 


The second question is related to the date for starting the 
talks. On Thursday | 1 March, the Chinese side proposed 
that if the issue of the form of representation was 
resolved, the talks could start immediately—in the 
middle or the latter half of March—and that the two 
sides could hold consultations on the specific date. The 
British side believed that this was a good proposal. 
Therefore, before 12 March, the Chinese side was opti- 
mistic about the start of talks. We believed that there 
were fewer differences between our two sides, and that 
the British side had agreed to appoint one representative, 
who would be the British ambassador to China; however, 
while agreeing to this point, the British side insisted that 
other personnel participate in the talks as members of its 
so-called delegation. We believe this is illogical. Since 
there was going to be only one representative, it is 
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impossible to form a delegation with a single person. 
How could other people form a delegation? There is no 
diplomatic precedence in this regard; however, at that 
time, we believed that this problem should be and could 
be resolved. Unfortunately, at 1030 on the morning of 12 
March, the British side contacted us upon receiving 
instructions from the British Government, and insisted 
members of the Hong Kong Government participate in 
the talks as members of the team or delegation. The 
British side still would not agree to the idea of letting 
them participate in the talks as advisers or experts. 


Moreover, the British side said that that was their final 
decision, which would be irrevocable. At 1445 on 12 
March, we received a telephone call from the British 
Embassy in Beijing, telling us that the Hong Kong 
Government had decided that it would make a statement 
to the Legco at 1500 on the afternoon of that day to 
gazette Patien's political program [zheng zhi fang an]. 
This is what really happened. That is why we say that we 
were shocked when we learned the news; and that is why 
we say that Mr. Patten never had any sincerity for talks 
since the very beginning. By taking the step he has taken, 
he is deliberately sabotaging [po huai] the talks, and he 
has taken an extremely irresponsible attitude toward the 
people of Hong Kong. He simply refuses to consider 
Hong Kong's interests. That is why I say that Mr. Patten 
will go down in the history of Hong Kong as a man of 


guilt. 


{Jimmy Grater, in English] Jimmy Grater from the 
ASIAN WALL STREET JOURNAL. Currently, the 
Clinton administration is conducting a study to come up 
with a new China policy, and there are members of 
Congress who believe that the United States should get 
involved in the Hong Kong question and that the Hong 
Kong problem should be tied up with the most- 
favored-nation [MFN] debate. How would China react 
to the United States getting involved, and also having 
this get mixed up with the MFN debate? 


Lu Ping] We believe the Hong Kong question is a matter 
for the Chinese and British Governments. No third 
country has the right to meddle in Hong Kong affairs, 
and no third country should meddle in Hong Kong 
affairs. If a third country gets involved in the current 
dispute, or even resorts to some action, it will only 
further complicate the Hong Kong question. We do not 
wish to see such a thing happen. We believe that the U.S. 
Government will take a wise attitude on the Hong Kong 
question because the United States has, after all, large 
interests in Hong Kong. As far as I know, U.S. compa- 
nies’ investments in Hong Kong total some $7 billion. 
Therefore, Hong Kong's prosperity and stability, Hong 
Kong's ability to continue to maintain its position as an 
international financial and trade center, and if Hong 
Kong can truly become a special administrative region of 
the PRC in accordance with the stipulations of the Basic 
Law after 1997, under which Hong Kong will be gov- 
erned by the people of Hong Kong and will enjoy a high 
degree of autonomy—all these things are in line with 
U.S. interests. Therefore, I believe the U.S. Government 
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will adopt a wise attitude toward Hong Kong. Let me 
add a few words. If the United States links the MFN 
issue to the Hong Kong issue, I think Hong Kong will be 
the first to bear the brunt, and they will also be the first 
to suffer. Also, it would do the United States no good. As 
I have just said, the United States has $7 billion of 
investments in Hong Kong. If the United States links the 
MEN issue to the Hong Kong issue and takes measures 
unfavorable to Hong Kong, it naturally will be detri- 
mental to Hong Kong, and, at the same time, will be 
detrimental to the United States. 


[Zeng Jianhui] This is the end of the news conference. 
Thank you. 


Deng Reportedly Influenced Li Peng Statement 
HK1803040593 Hong Kong MING PAO in Chinese 
18 Mar 93 p 2 


(“Newsletter from Beijing” by special correspondent 
Zhong Ziming (6945 1311 2494): “Deng Xiaoping: Do 
Not Ignore Little Tricks of British Side“ 


[Text] Before the Eighth National People's Congress 
[NPC] convened, Deng Xiaoping told the CPC hierarchy 
not to lower its guard against the British side, and said 
that he was most concerned with the question of Hong 
Kong and the question of NPC constitutional amend- 
ment. 


On 13 March, one day after the Hong Kong Government 
gazetted Governor Chris Patten's political reform 
package, the CPC Central Committee Political Bureau 
Standing Committee convoked an emergency meeting at 
which Jiang Zemin called for cherishing no more illu- 
sions about the British side and stated that the Chinese 
side should start setting up a separate kitchen. 


Authoritative sources disclosed to this paper that before 
the Eighth NPC convened, Deng Xiaoping asked 
someone to tell all CPC Central Committee Political 
Bureau Standing Committee members that he is con- 
cerned, in particular, with the question of Hong Kong 
and the question of NPC constitutional amendment. 
Deng especially cautioned that the CPC hierarchy should 
not lower its guard against “little tricks“ of the British 
side on the question of Hong Kong. He also pointed out 
that the future is by no means optimistic. 


After the Hong Kong Government gazetted Governor 
Chris Patten's political reform package on 12 March, 
China's hierarchy was shocked and became indignant. It 
came up with such a unanimous view that Chris Patten 
had deliberately and suddenly erected an obstacle just 
before China and Britain were to hold official talks in an 
attempt to jeopardize the Sino-British negotiations on 
the question of Hong Kong. Therefore, it called an 
emergency Political Bureau Standing Committee 
meeting on 13 March, at which Jiang Zemin delivered a 
strongly worded speech, the main content of which was: 
To cherish “no more illusions” about the British side; to 
step up foreign-related propaganda work; to express 
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“strong indignation of the people of the whole country” 
during the “two sessions.” As a result, the section on the 
question of Hong Kong in Li Peng's government work 
report was revised at short notice. Sentences containing 
sharper criticisms of the British Government were added 
to the report. The NPC deputies were also informed 
about the revision in advance. 


Nevertheless, the Political Bureau Standing Committee 
meeting stated that Deng Xiaoping’s proposition of “one 
country, two systems,” set to be implemented in Hong 
Kong after Hong Kong reverts to China, still remains the 
basis of China's attitude and will not be affected by what 
Chris Patten has done. The meeting also said that 
China’s counterattack should be directed mainly at 
Britain. The Chinese side should also demonstrate its 
sincerity to the outside world in order to let more people 
understand that it is the British side, especially Chris 
Patten, Britain's representative, that is jeopardizing 
Sino-British contacts and deliberately creating disorder 
in Hong Kong, so as to smash Governor Chris Patten’s 
“popular image.” 

In his speech, Jiang Zemin noted that the Chinese side 
will still make a last effort” at an appropriate time, but 
will make no concessions. The Chinese side must make 
clear its position to the British side. Nonetheless, the 
Chinese side should set no timetable in this regard and 
should mainly observe what actions the British side will 
take. 


When dealing with the British side on the question of 
Hong Kong in future, the Chinese side should constantly 
try to let the other side feel strong pressure to let the 
British side and the British Hong Kong Government 
taste the “bitter fruit” of their “artificial damage.” 


Sources said that the Chinese side is very indignant at 
what the British side has done. At present, its attitude 
toward the British side is: To concentrate on “denounc- 
ing Britain's disgusting conduct on the question of 
Hong Kong and mobilizing the broad masses of the 
people to see clearly Britain's disgusting conduct. 


‘Major Newspapers’ Criticize Governor Patten 


OW 1803103893 Beijing XINHUA in English 
1019 GMT 18 Mar 93 


[Text] Hong Kong, March 18 (XINHUA)—The Chinese 
side is sincere about resuming talks with the British side 
but Hong Kong Governor Chris Patten deliberately 
created obstacles for the talks and undermined their 
base. 


This view was shared here today by editorials and 
commentaries of some major newspapers, which devote 
front-page prominence to the press conference Lu Ping, 
director of the State Council Hong Kong and Macao 
Affairs Office, gave in Beijing Wednesday [17 March]. 


“WEN WEI PO” said in an editorial that Patten delib- 
erately closed the door for Sino-British talks for the 
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detailed t of the 1994-95 elections by gazet- 
ting his political bill March 12 when progress had been 
made in diplomatic contacts between the two sides. 


Chris Patten must be held responsible for all the conse- 
quences of undermining the base for the talks, the 
editorial said. 


“TA KUNG PAO”, analyzing the reason for Patten to 
undermine the resumption of Sino-British talks in its 
editorial, said that Patien's political bill violates the 
Sino-British Joint Declaration, the principle of conver- 
gence with the basic law and the understandings and 
agreements already reached between the two countries. 


To resume the talks and cooperation between the two 
sides, the editorial said, Patten has to give up his 
political package and handle the Hong Kong issue on the 
basis of the joint declaration, the basic law and the 
understandings and agreements. ““This means the termi- 
nation of his political life in Hong Kong,” the editorial 
said. 


The “HONG KONG COMMERCIAL NEWS“ in an 
editorial said that Patten is trying to get personal polit- 
ical gains by pushing forward his political package dis- 
regarding the position of China and the interests of Hong 
Kong. “Lu Ping is right to describe him as a person guilty 
in Hong Kong's history,” the editorial added. 


The “TIN TIN DAILY NEWS" said, in its editorial, Lu 
Ping's speech set the minds of Hong Kong people at case 
from three aspects. 


First, he reiterated China's consistent stand of imple- 
menting the Sino-British joint declaration and the basic 
law and China's determination to fulfill the promise that 
the existing system in Hong Kong will remain unchanged 
for 50 years. 


Secondly, the paper said, China will not take over Hong 
Kong ahead of schedule and the plan to set up a new 
kitchen will be carried out after 1997. 


Thirdly, overseas investors will have a pretty good idea 
of the future development in Hong Kong: Provided 
Patten’s reform bill could not be converged with the 
basic law, China will make necessary preparations for 
the setting up of a “new kitchen”. That means China 
would have to make its own arrangements for the first 
post-1997 Hong Kong government and legislature. 


The editorial stressed the announcement of gazetting 
Patten's reform bill made share prices on the local stock 
market plummeting over 200 points within half an hour. 
The Hang Seng Index declined about one percent in the 
following two days and market trade value incurred a 
loss of 100 billion H.K. dollars (12.8 billion U.S. dollars). 


The market continued to drift down over 200 points 
yesterday morning but recorded a late extraordinary 
rebound in the wake of the televised speech by Lu Ping at 
a press conference held in Beijing. 
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Local investors deem Lu Ping's speech has positive 
significance to the local stock market, the editorial said. 


Patten ‘Condemned’ for ‘Undermining 
Cooperation’ 

HK 1803061593 Hong Kong WEN WEI PO in Chinese 
1&8 Mar 93 9 2 


Editorial: Chris Patten Stands Condemned Through 
the Ages for Undermining Cooperation“ 


[Text] Hong Kong Governor Chris Patten brazenly 
gazetted his “three violations” constitutional reform 
package on 12 March, deliberately undermined almost 
reached Sino-British diplomatic talks, and deliberately 
closed the door to talks about the details of the 1994-95 
elections. This is another serious sabotage of the foun- 
dation of Sino-British cooperation. 


Clinging obstinately to his course, Chris Patten has gone 
further and further. He only cares about his fate in the 
British political arena, he only considers devoting his 
soul to British colonialist interests, and he has spared no 
expense in becoming perfidious, in taking Hong Kong's 
Steady transition and long-term prosperity and stability 
as stakes, and in sacrificing Hong Kong's overall inter- 
ests. As disclosed by an executive councilor, prior to 
gazetting his constitutional reform package, Chris Patten 
already knew that the “gazetting” would cause repercus- 
sions in society and would ruin Hong Kong people's 
good wish for Sino-British talks and cooperation. But he 
still recklessly did it. What an irresponsible attitude 
toward Hong Kong this is! 


Now more and more Hong Kong citizens have found 
that Chris Patten speaks like a Buddha and thinks like a 
serpent. He talks about “bringing prosperity to Hong 
Kong people” every day but he is doing a different thing. 
He turns a deaf ear to Hong Kong people's demand for a 
steady transition and for convergence with the Basic 
Law. He is creating confrontation and disintegration in 
Hong Kong; undermining the originally effective consti- 
tutional structure; fostering pro-British, anti-Chinese 
forces; leading Hong Kong into a semi-independent 
political status; and using the Legislative Council to veto 
and reject agreements reached between the two sover- 
eign states of Britain and China through consultations. 
Thus he destroys Sino-British relations of mutual trust, 
consultation, and cooperation; distorts Hong Kong's 
complete constitutional operation, hampers industrial, 
commercial, and other trades’ development; ignores the 
people's interests; and confuses the stable situation. The 
victims are the Hong Kong people. As the Hong Kong 
governor, Chris Patten does not understand the situa- 
tion, does not listen to the people's opinions, does not 
consider the overall interests of Hong Kong people, but 
only thinks about his official future and serves British 
colonialist interests. He is acting willfully and leading 
Hong Kong into a grim predicament. He should be held 
responsible for the damage caused to Hong Kong and for 
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the stock disaster and social unrest caused by his con- 
frontation. Therefore many Hong Kong people have 
demanded his resignation. 


If Sino-British diplomatic contacts had been smooth and 
talks could be formally announced on the 1995 electoral 
arrangements, Chris Patten's “three violations” consti- 
tutional reform package would be abandoned and he 
would not be able to realize his intention of undermining 
a smooth transition. During a 16 March BBC interview, 
Chris Patten said: “The Hong Kong people's future 
prosperity and lifestyle should not be ruined for the sake 
of a smooth transition.” What kind of remark is this? 
Hong Kong people's prosperity, lifestyle, and democratic 
process have already been explicitly guaranteed by the 
Basic Law. If the constitutional structure can converge 
with the Basic Law, Hong Kong's stability and prosperity 
will continue, industrial and commercial undertakings 
will flourish, and the citizens will work and live in 
contentment. These are the biggest interests of Hong 
Kong people. Chris Patten does not want a smooth 
transition, what he wants is to make a mess of Hong 
Kong. In this case, where will “Hong Kong people's 
future prosperity” come? During a question-and-answer 
meeting held for the citizens in October last year, Chris 
Patten boastfully said that India’s noncolonialization 
was a glorious chapter in the British Empire's history. 
Hong Kong people should take a look at India under the 
Mountbatten-designed constitutional structure: There 
are serious political and religious contradictions, the 
Situation is turbulent, and the economy is backward. 
Should Hong Kong embark on this road, what benefit 
will Hong Kong people get? 


By “gazetting™ his constitutional reform package, Chris 
Patten has destroyed the foundation for talks. He must 
be held responsible for undermining talks. But he wants 
to shirk this responsibility. The British side released 
news to the press saying that from the night of 11 March 
to the afternoon of 12 March, the Chinese side's atti- 
tude significantly changed” and “disagreements wid- 
ened.” At yesterday's press conference, Lu Ping exposed 
this lie. As a matter of fact, on 11 March the British side 
agreed to send a representative to join the talks. This 
representative was the British ambassador to China. 
Since there was only one representative, he did not 
constitute a “delegation” and others were not delegation 
members, but were only advisers or experts. The Chinese 
side pointed out if the problem of representative was 
resolved, an announcement could be made on opening 
talks in March. The “significant change” was made the 
British side, which notified the Chinese side at 1030 that 
Hong Kong officials would join the talks as a group or 
delegation members, and that this was a final, irrevo- 
cable decision. At 1445, the Chinese side received a 
telephone call from the British Embassy saying that the 
Hong Kong Government had decided to gazette Chris 
Patten’s constitutional reform package at 1500 that day. 
This fully indicates that Chris Patten had no sincerity for 
talks since the very beginning. The one who has deliber- 
ately destroyed the convergence is Chris Patten, and the 
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one who has abandoned cooperation during the transi- 
tional period is also Chris Patten. 

The truth has now come to light. Chris Patten is playing 
tricks to deceive the people, thus revealing this politi- 
cian's base means. It is a matter of course that Hong 
Kong people are indignant at what Chris Patten has 
done. There is also reason and ground for Lu Ping to say 
that Chris Patten will stand condemned through ages. 


Trade Unions Ask Governor Patten To Resign 


OW 1703152593 Beijing XINHUA in English 
1433 GMT 17 Mar 93 


[Texi] Hong Kong, March 17 (XINHUA)}—Two trade 
unions of the Hong Kong Federation of Trade Unions 
today requested Governor Chris Patten to resign for 
undermining Sino-British talks at the expense of the 
interests of Hong Kong. 


The 190,000-member federation held a meeting this 
evening with the presence of about 600 representatives 
from its 88 branches. 


Eight representatives spoke at the meeting, strongly 
condemning Patten for gazetting his political package. 


They said the bills violated the Sino-British Joint Dec- 
laration, the Basic Law and the mutual understanding. 
The move led the possible resumption of the talks to a 
deadlock, they said. 


The representatives said that Patten aimed to fish for 
political capital regardless of the interests of the 6 
million Hong Kong people. The move has led to insta- 
bility in Hong Kong, they added. 


Representatives of the two trade unions suggested that 
Patten take responsibility for this serious consequence 
and resign as governor. 


The meeting also passed a statement which accused 
Patten of creating trouble for tic cooperation and con- 
sultations between China and Britain. 


The statement said it was clear that Patten did this with 
the connivance and support of the British government. 


The statement said that when the political package was 
criticized and opposed by people from various walks of 
life, the British government outwardly expressed willing- 
ness to consult the Chisese side through negotiations, 
but in fact it played tri/ xs. 


Viewing from this, people have reason to suspect the 
British government cf abandoning the joint declaration 
and the relevant agieements, and deliberately putting 
Hong Kong in disorder, the statement said. 


It said that the federation resolutely supports the Chi- 
nese government's stand on the Hong Kong issue and 
strongly requests the British government to change its 
course, withdraw the political package and resume talks 
with China. 
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The Chinese government and Hong Kong people have 
the full capability to remove all obstacles and implement 


the joint declaration and the Basic Law, maintain pros- 


perity and stability in Hong Kong and ensure a smooth 
transition, the statement added. 


Patten Chides ‘Excessive Language’ in Attacks 
HK1703040093 Hong Kong SOUTH CHINA 
MORNING POST in English 17 Mar 93 p 1 


[By “Our Political Desk] 

[Text] In a mild rebuke to Chinese Prime Minister Mr Li 
Peng, the Governor, Mr Chris Patten, yesterday said that 
Hong Kong people's interests were not served by “exces- 
sive language 

Without naming Mr Li but speaking in response to the 
attack on him from the podium of the opening session of 
the National People’s Congress (NPC) in Beijing, Mr 
Patten said: I don't intend to use the sort of language 
which is very often being used about Hong Kong by 
others.” 


Mr Li accused Mr Patten of “perfidiously and unilater- 
ally” crafting proposals to alter Hong Kong's political 
system and violating previous Sino-British agreements. 


Mr Patten responded by saying the Hong Kong Govern- 
ment would continue to discuss the future of the territory 
constructively in a calm and cool manner. 


Hong Kong and Macao deputies to the NPC and the 
Chinese People’s Political Consultative Conference 
(CPPCC) have been invited by Mr Li to the Great Hall of 
the People this afternoon to discuss the political row. 


Mr Lu Ping, director of the State Council's Hong Kong 
and Macao Affairs Office, will also hold a press confer- 
ence this afternoon to detail China's latest position. 


Mr Lee Wai-ting, a top aide to Mr Zhou Nan, the 
director of the local branch of the New China News 
Agency [XINHUA], yesterday urged the Chinese Gov- 
ernment to set up a committee to study transitional 
matters. 


He told a group discussion of the Hong Kong deputies 
that China should begin early preparation for the estab- 
lishment of the First Special Administrative Region 
(SAR) government to minimize chaos if Sino-British 
cooperation broke down completely. 


“The consultative committee should make recommen- 
dations to the future SAR Preparatory Committee to be 
formed in 1996 on transitional affairs related to the 
political, legal, economic and social developments of 
Hong Kong,” Mr Lee proposed. 


The consultative committee should recruit and cultivate 
patriotic members of the Hong Kong community to 
become future political leaders of the territory. 


He suggested Hong Kong deputies should be included. 
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Although Mr Lee insisted the proposal was a personal 
view, Mr Zhou maintained that it needed to be seri- 
ously considered”. 


Mr Zhou said he would discuss the question at a full 
session of the Guangdong NPC delegation tomorrow. 


Such a contingency plan is also likely to be flosted at Mr 
Lu's press conference, which will be broadca:' live in 
Beijing and Hong Kong. 

Chinese sources said last night Mr Lu would reassure the 
people of Hong Kong that the Chinese Government was 
determined and able to ensure a smooth transition, even 
without British cooperation. 

Mr Lu would clarify some points concerning the diplo- 
matic exchagnes which had eventually failed to bring 
about the resumption of talks. 


Mr Patten said the Government “wants to work hard for 
the ordinary families, the ordinary people of Hong 
Kong”. 

“It's their interests we have in mind, and I'm not sure 
why anybody should think that their interests are served 
by excessive language.” he said after an Executive 
Council [Exco] meeting. 


Mr Patten reiterated that the Hong Kong Government 
still hoped talks could be resumed on the territory's 
future political reform. 


Executive Councillor Professor Edward Chen Kwan-yiu 
said that after reading the diplomatic exchanges between 
last Thursday night and Friday noon, he found out the 
Governor had acted completely within the advice of the 
cabinet. 


“There is nothing to say the Governor bypassed Exco or 
he was acting on his owr,” he said, adding that council- 
lors fully supported the Governor's move to go ahead 
and gazette the draft bill on Friday. 


Professor Chen said during the Thursday meeting coun- 
cillors clearly stated ‘heir bottom line and that if China 
could not meet it, the gazetting of the bill should go 
ahead. 


Exco colleague Mr Raymond Chien Kuo-fung said he did 
not think Sino-British relations had slipped to an 
unprecedented low by gazetting the electoral bill. 


Patten Reacts to PRC Trade Minister's Remarks 


HK1803115493 Hong Kong AFP in English 1132 GMT 
18 Mar 93 


[Text] Hong Kong, March 18 (AFP)}—No one stands to 
benefit, least of all China, if Beijing uses trade sanctions 
to block political reform in Hong Kong, Governor Chris 
Patten said Thursday [18 March]. 


Patten told Radio-Television Hong Kong he would be 
“surprised” if bilateral trade is upset by the bitter row 
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over his proposals to extend in the colony 
before its return to China in 1997. But if China does use 
trade as a weapon, “it would have all sorts of conse- 
quences,” the governor said. 


“I don’t think that would be very helpful or welcome to 
China, or very welcome or helpful to anyone else,” he 


Patten was reacting to a statement by Beijing's foreign 
trade minister Li Langing, that Britain’s economic rela- 
tions and trade with China would suffer “serious conse- 
qeunces if Patten pressed ahead with political reform. 
Patten recalled that Hong Kong has always lobbied hard 
on China's behalf to protect its most-favored- nation 
trading status with the United States. 


Many U.S. politicians want MFN revoked to force China 
to better its human rights record. “We've been arguing 
very strongly against allowing trade to be politicized,” 
Patten said. It's rather an important matter for China 
that trade doesn't become politicized.” 


Thirty-six percent of Britain's exports to China pass 
through Hong Kong. 


Bank of China To Contribute to Local Stability 


HK1703142193 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0623 GMT 17 Mar 93 


[By reporter Lu Junjun (7120 8823 8823) 


[Text] Beijing, 17 Mar (ZHONGGUO XINWEN 
SHE)}—Wang Deyan, president of the Bank of China, 
has told ZHONGGUO XINWEN SHE that Hong Kong 
Governor Patien's action of undermining Sino-British 
cooperation and undermining Hong Kong's smooth 
transition will affect Hong Kong's financial market. He 
said that the Bank of China will, in the light of the 
Chinese Government's relevant policies, make contribu- 
tions in the financial field to Hong Kong's economic 
Stability, prosperity, and development. 


Being the second-largest banking group in Hong Kong, 
the Bank of China Group now holds 22 to 23 percent of 
local deposits, and enjoys a good reputation among the 
Hong Kong compatriots. 


Wang Deyan revealed that after setting up overseas 
branches in 15 countries and regions, the Bank of China 
will also set up one more overseas branch in Thailand. In 
addition, setting up branches, subbranches, or represen- 
tative offices in Italy, Kazakhstan, Indonesia, and 
Malaysia is also included in the overseas business expan- 
sion plan of the bank. 


At the end of 1992, the assets of the Bank of China 
totaled 1,422.1 billion yuan, or an increase of 28 percent 
ove, 1991. Its net assets reached 1,134.8 billion yuan. 
For the first time, the amount topped the major mark of 
1,000 billion yuan. Thus, the bank ranks in an advanced 
position among the 100 largest banks in the world. 
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At present, the Bank of China has set up branches or 
subbranches in major international financial centers and 
in regions with closer trade and economic relations with 
China, including Britain, France, Germany, Luxem- 
bourg, the United States, Canada, Panama, Cayman 
Islands, Japan, Singapore, Australia, Hong Kong, 
Macao, Russia, and the ROK. 


Political Row Affects Land Commission's Work 


HK 1803012593 Hong Kong SOUTH CHINA 
MORNING POST in English 11 Mar 93 pp 1, 2 


[Article by Doreen Cheung] 


[Text] Another casualty of the row over political reform 
could be the Sino-British Land Commission, which is 
due to discuss what land will be made available for Hong 
Kong's development this year. 


The Chinese team leader of the Land Commission, Mr 
Sun Yanheng, yesterday declined to commit himself on 
when or whether a meeting would take place. 


Normally, the body discusses the annual land disposal 
programme towards the end of March, but up to yes- 
terday the Chinese side had not offered a date for the 
next meeting. 


Without agreement from the Chinese side, Hong Kong 
would not be able to sell any land, stalling developing 
and starving the public coffers of billions of de lars. 


Income from land sales was estimated to top $24.5 
billion in the next financial year. 


The Special Administrative Region (SAR) Land Fund 
would also suffer as, under the Joint Declaration, half of 
the proceeds from land sales are channelled to the fund 
as reserves for the post-1997 government. 


The Land Commission is the second Sino-British 
working body to suffer as a result of the row. 


Chinese officials have effectively ruled out the possi- 
bility of a plenum of the Sino-British Joint Liaison 
Group being held this month as originally expected. 


Mr Sun said he could not imagine that the work of the 
Land Commission would not be affected by the current 


dispute. 


He said it was difficult to say when the land body would 
resume meeting. although contact had been maintained 
with his British counterpart in the Land Commission. 


“It depends on the changing circumstances,” said Mr 
Sun, adding that the British side had already submitted 
its 1993-94 Land Disposal Programme for consider- 
ation. 


He said any adverse effect on the local economy should 
be borne by the British side 
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Although a slippage in the work of the Land Commission 
might lead to a decrease in the size of land premiums to 
the SAR Land Fund, Mr Sun said raising income was not 
the major consideration. 


The Chinese side was eager to see the annual land grant 
maintained at about 50 hectares, said Mr Sun. 


He insisted that the agenda of the Land Commission 
meeting should not be disclosed before discussion. 


Mr Sun condemned the British side for unveiling a 
housing sciieme for the sandwich class before its 
approval by the land body. 


“The fact that the British side has publicised the sand- 
wich class housing scheme before it's being discussed in 
the Land Commission is tantamount to pressurising 
China,” he said. 
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Declining to comment on the scheme, Mr Sun said he 
could not say whether China would oppose the proposal 
due to its premature publication. 


He was also tight-li on whether a land grant for the 
controversial Container Terminal No 9 was on the 
agenda of the next session. 


The British team leader of the Land Commission, Mr 
Tony Eason, declined to comment on Mr Sun's remarks 
on the sandwich class housing scheme. 


A government said that Mr Eason had indi- 
cated only that a number of sites had been identified for 
the scheme and would be put to the Land Commission 
for consideration without revealing details of the scheme 
during Tuesday's press conference. 


Under the sandwich class housing scheme, six hectares 
of land will be granted to allow the construction of 5,000 
Housing Society flats by 1996 to be sold to eligible 
applicants at a discount price. 
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